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Santer acts to 
avert clash over 
handling of BSE 

European Commission 
president Jacques San- 
ter promised "revolu- 
tionary” reforms in 

agriculture and food 
policy in an effort to 
avert a dash with the 
European Parliament 
Over Brussels’ handling 
of BSE or mad cow dis- 
ease. Pacing a censure 
motion in the European 
assembly, be promised 
to work towards giving greater priority to 
health protection. He blamed Britain for the 
Tnad cow" crisis but admitted Europe's agricul- 
tural system had played a role. Page 14 

UK Insurers split on gene tests: Fewer 
people are likely to be asked far the results of 
genetic tests when buying life assu rance from 
British companies following a split between 
some of the biggest insurers and smaller rivals. 

. Page 10; Genetic research threa tens libe rty 1 . 

; Page 4; Editorial Comment, Page 18 

Hotels dsols US holds group Marriott 
International is pay $lbn for Netherlands-based 
Renaissance Hotel Group, outbidding its rival 
Doubletree in a deal that will more than double 
Marriott group's presence outside the US. Page 
15 

Strike hits Opel woHghk Adam Opel, 
German unit of US carmaker G en eral Motors, 

> said some 20,000 of its workers were being 
: affected by the Spanish truckers' strike, which 
has prevented delivery of parts from suppliers. 
Strike halts VW output. Page 2 

33 die In Algorism raid: Suspected Moslem 
guerrillas killed 33 villagers, including eight 
women and two children. In a night raid at a 
hamlet near the garrison town of Blida, an Alge- 
rian newspaper reported. 

Japanese hold In Lebanon: Lebanese 
security forces are questioning several Japanese 
citizens arrested on suspicion of belonging to 
the Red Army guerrilla group, foreign minister 
. Faris Bouez said. In. Japan, prime minister Ryu- 
' taro Hashimoto said those arrested included a 
, gunman involved in the 1972 Lod airport massa- 
. ere in Israel. 

Bankor on laundering chargees Swiss 
. banker Josef Oberholzer, a farmer vice-director 
of the Union Bank of Switzerland, appeared 
before a Zurich court charged with laundering 
$l62m of drug proceeds when, he handled the 
account of a Colombian couple, 

Vtasa's future In doubt! Venezuelan airline 
Vlasa faces the prospect of going under because 
the state privatisation agency, which has a 40 
per cent stake, ruled out farther cash injections 
and is recommending the carrier be closed. Via- 
sa’s main shareholder is Spanish state carrier 
Iberia. Page 15 

Finns on targob Finland’s gross public debt 
is expected to rise slightly this year but the 
country expects to meet the conditions for join- 
ing the proposed single European currency. 
Paged 

Businessman freed*: Italian businessman 
Danila Conta, kidnapped by Colombian guerril- 
las last August, was freed on Monday night and 
was back in the capital, Bogota, the foreign min- 
istry said. Rebels often kidnap for ransom, and 
foreigners are popular targets. 

Seoul Insurance move: Hyundai, LG and 
Daewoo, South Korea's biggest c o nglom e rates, 
will be allowed to enter the debt-ridden life 
nsurance sector provided they take over at 
east one of the 17 domestic insurance firms that 
me considered te chnically insolvent the minte- 
ry of finance and economy said. 

?age 16 

Korea defection crisis: Pyongyang 
ippeared to back off from its demand for the 
■eturn of Hwang Jong-yop, a top adviser to 
>Jorth Korea’s leader, declaring that ,L if he 

sought asylum, it means he Is a renegade and is 
ilanlas ed". It had earlier said Mr Hwang was 
ibducted. Page 6 

Mvorce Iranian e ty l as An I rani an has filed 
'or divorce after just 40 days of marriage, claimi- 
ng bis wife drugged him with sleeping pills to 
jeep hi™ from discovering that she snores. 

T-com: the FT web site provides o nl i ne news, 
-moment and analysis at http://www.FT.com 


US secretary of state insists alliance expansion talks must finish at year-end 
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Albright proposes 
joint Nato-Russia 
military brigade 


By Bruce Clark In Brussels 

Nato and Russia should start 
work immediately on setting 
up a joint military brigade, 
Mrs Madeleine Albright, the 
new US secretary of state, 
suggested yesterday, in a fresh 
bid to ease Russian concerns 
about Nato enlargement 
But she maintained a tough 
line on expansion, insisting 
that entry negotiations with 
potential new Nato members 
in central and eastern Europe 
would be completed by the end 
of this year. 

Russian, leaders have given 
strong warnings in recent 

weeks that the arimiarinn of 

former Warsaw Pact countries 
to Nato would constitute a 
threat to Russia’s security. 

On her maiden visit to the 
Brussels headquarters of the 
16-member Nato alliance, Mrs 
Albright set a brisk timetable 
for the enlargement process, 
due to be launched at a sum- 
mit in Madrid in July. 

'Our goal should be to com- 
plete membership negotiations 
by the end of this year, so we 
can sign accession instruments 
at our meeting in December," 
she told fellow foreign minis- 


ters from the Atlantic alliance. 

She said this would allow 
time for enlargement to be 
debated and ratified by the 
national parliaments of the 16 
existing members In the 
course of 1998. 

Nato has said it hopes to 
admit some new members - 
widely expected to include 
Poland, Hungary and the 
Czech Republic, and possibly 
Slovenia and Romania - by 
April 1999. 

In an attempt to ease Rus- 
sian worries, Mrs Albright yes- 
terday reiterated previous sug- 
gestions of involving Russian 
officers in the pl anning of 
some Nato-led peacekeeping 
operations, and used a care- 
fully crafted formula to 
describe the scope of future 
dealings between Moscow and 
the western bloc. 

"We envision a Nato-Russia 
Joint council that would pro- 
mote a regular dialogue on 
major security issues, reach 
concerted decisions wherever 
possible and seize opportuni- 
ties for joint action,'* she said. 
This formula appeared to be a 
delicate compromise between 
Russia's stated desire for joint 
decision-making procedures 


and the western preference for 
a looser form of consultation. 

Mrs Albright, who is on her 
first overseas trip to Europe 
and Asia since being nampri 
secretary of state, will be in 
London today and goes on to 
Moscow later this week. 

In another move intended to 
reassure Russia, Nato arms 
control experts agreed this 
week on a new position which 
will be presented formally to 
the Vienna talks on conven- 
tional forces in Europe (CFE). 

The new Nato position, 
which for the first time clearly 
accepts the principle of limits 
on the arsenals of individual 
countries as well as regions, is 
likely to be unveiled tomorrow 
after all 16 Nato governments 
give their formal approval. 

Mrs Tansu Ciller, the Turk- 
ish foreign minister, cast a 
shadow over future expansion 
of Nato when she again 
insisted the enlargement of 
Nato and the EU must go hand 
in hand. Her stance Implies 
that Turkey could block Nato's 
expansion if her accession to 
the EU is frustrated. 

Ian Davidson, Page 12 
Polish fears, Page 2 



Madeleine Albright Is welcomed by secretary-general Javier Solana during her visit to Nato 


VW suspends three following bribery allegations 


By Haig Simonian and 
John Griffiths in London 

Volkswagen, Europe’s biggest 
carmaker, yesterday said it 
had suspended three purchas- 
ing managers following allega- 
tions they had taken bribes 
from suppliers. 

The move comes after allega- 
tions in Der Spiegel, the Ger- 
man magazine, that members 
of VWs purchasing staff were 
involved in systematic 
attempts to extract bribes from 
suppliers over many years. 

Executives from some of 
Europe's leading components 
companies yesterday said kick- 


Carmaker investigating reports as a matter of course 


backs remain entrenched in 
the motor industry, especially 
at some German carmakers. 

VW said it was also investi- 
gating Mr Francisco Garcia 
Sanz, a board member of its 
core VW brand responsible for 
purchasing, after Der Spiegel 
drew attention to a criminal 
investigation into his activities 
during his previous job at Gen- 
eral Motors. 

The case against Mr Sanz, 
who moved to VW in 1993, was 
dropped. VW said Mr Sanz was 


not under suspicion, but was 
being investigated as a matter 
of course following the report 

An internal VW communica- 
tion said the suspensions did 
not involve bribery allegations 
but unidentified "irregulari- 
ties'’ in drawing up contracts 
and recording the dates they 
took effect 

One of the suspensions 
involves the manager impli- 
cated in allegations of kick- 
backs linked to a new paint 
plant installed by ABB, the 


Swiss-Swedish industrial 
group, at Skoda, VW*s Czech 
subsidiary. 

The two other suspensions, 
concerning managers at VWs 
Seat subsidiary in Spain, 
involve accepting an inflated 
contract for a paint shop and 
f ailing to put out building 
and packaging contracts to 
tender. 

Motor industry executives 
said bribes usually arose in 
connection with large-scale 
infrastructure projects, such 


as new factories, where they 
were relatively easy to hide, 
rather than on ongoing parts 
contracts. 

However, most said the 
industry had become apprecia- 
bly "cleaner’’ in recent years 
due to the greater transpar- 
ency demanded by US car pro- 
ducers and the impact of Japa- 
nese producers who have set 
high standards of their Euro- 
pean suppliers. 

Many said carmakers and 
suppliers still prefered to hush 


up corruption by firing staff 
found accepting bribes, rather 
than going to the authorities. 

Mr David Herman, chairman 
of GIVFs Adam Opel subsidiary, 
said his company had a policy 
of always informing criminal 
investigators in such cases. 
However, he noted that efforts 
to prosecute were hampered 
by German legislation. 

“Unfortunately, the amount 
of resources allocated to 
white-collar crime in Germany 
does not demonstrate suffi- 
cient attention to the subject 
Nor does the law provide the 
legal authorities sufficient 
basis for prosecutions." 
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Ahmanson 
bids $6bn 
for Great 
Western 

By John Authors in New York 

ELF. Ahmanson, the largest US 
thrift yesterday launched a 
hostile $6bn bid for Great 
Western Financial, its largest 
rival in the sector. 

The move prompted 
thoughts that commercial 
banks would be drawn into a 
bidding war for the company. 

Both thrifts are based in Cal- 
ifornia, which has seen heavy 
consolidation of the financial 
services sector in recent years, 
and their brunch networks 
overlap. 

The combined entity would 
hold 13 per cent of all deposits 
in California, ranking it third 
in the state. 

It would have total assets of 
about S93bn. 

Ahmanson’s bid is based on 
huge projected cost savings of 
at least $4D0m over the next 
three years. About 25 per cent 
of the combined company's 
branches would be dosed. 

Mr John Maher, Great West- 
ern's chief executive, said 
directors wanted to “fully 
review" the proposal before 
publishing a response. 

Continued on Page 14 
World stocks. Page 36 


Aloha burgers aim 
to take bite out 
of Big Mac in US 
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By Justin Msrazzf In Manila 

The Amazing Aloha, conquer- 
or of the Big Mac at home in 
the Philippines, hopes to win 
again in a return match in 
California. 

Jollibee, the Philippine fast 
food chain, yesterday said it 
planned to take its hamburg- 
ers to the US, the most com- 
petitive market in the world, 
as part of a strategy to 
double its International 
operations. 

By catering for the Filipino 
palate with the likes of its 
Regular Yum and Amazing 
Aloha burgers, Jollibee has 
proved it can beat foreign 
rivals, such as the usually 
dominant McDonald's. 

Since its beginnings in 1978, 
Jollibee has emerged as the 
dear market leader with more 
than 50 per cent of the Philip- 
pine fast food market and 
three-quarters of its ham- 
burger market. 

Jollibee plans to open six 
stores in California, home to 
the largest number of Filipi- 
nos outside the country. 

The US operation will be a 
joint venture with Westmont, 
a Philippine group headed by 
the hanker Mr Edgardo Esper- 
itn. 


CONTENTS 


The group also plans to 
open branches this year else- 
where in the US, as well as 
Papua New Guinea, Xiamen in 
southern China, and Saipan, 
an island in southern Asia. 

Mr Gerry Pademal, finance 
director, said Jolfibee's fast 
food already appealed to non- 
FlHpino customers and would 
be able to compete in the US, 
the home of the hamburger, 

Jollibee has been, expanding 
abroad by using franchises, 
what it calls the OPM (other 
people's money) strategy. It 
has 20 outlets in the Middle 
East and 14 in the Asia-Pacific 
region - in Brunei, Indonesia, 
Guam, Malaysia, Hong Kong 
and Vietnam. 

Its rapid expansion has put 
a dampener on the group's 
target of 20 per cent annual 
profit growth. Last month, it 
announced net profits up 12 
per cent to 603m pesos 
(522.9m) after increased diver- 
sification and expansion costs. 
Earlier this month, however, 
the group said it was looking 
at 20-30 per cent growth for 
1997. 

Shares in the fast food chain 
closed unchanged yesterday at 
27.5 pesos. 
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ANNUAL CONFERENCE 

LUXEMBOURG - 1 7 & 1 8 March 1 997 


POSITIONING THE INVESTMENT FUND 
INDUSTRY FOR THE YEAR 2000 

Renowned fund managers, experienced investment strategists, best 
informed government officials and successful service providers will deliver 
leading edge information about a number of key issues oyer the course of 
this exclusive 2 -day forum: 

Day 1 

•Pension funds Identifying investment opportunities generated by 
the expected massive shift to funded pensions 
•Industry trends Review of the latest developments in four key 
(crrisdtcfions 

•Euro How to adapt the product and service range to 

ensure a successful transition to the single currency 

Day2 

•Understanding investor perception of fund risk and implementing 
enhanced controls 

•Delivering qualify services to international investment management 
clients 

■Understanding the complexities of Islamic and ethical funds 
■The outlook for investment fun ds in Canada, Hong Kong and China 

INFORMATION AND REGISTRATION: PLEASE CONTACT MAKT1NE SCHEURBM 
PHONE |352) 22 30 26 FAX (352) 22 30 93 
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Deutsche Post warns of job cuts 


By Ralph Atkins in Bonn 

Deutsche Post wanted yesterday of 
job cuts and higher postal costs. It 
was responding to a deal struck by 
Germany's governing coalition 
parties to propose tighter restric- 
tions than expected on its monop- 
oly powers for the nest live years. 

The postal service, due to be par- 
tially privatised in 1999 or 2000, 
attacked as a “fatal compromise" 
the proposal to limit its exclusive 
licence to letters under lOOg and 
costing less than DM5.50 ($3.27) 
until the end of 2002. 

Deutsche Post warned of “a dra- 
matic reduction" in jobs. A large 
number of post offices might have 


to close and loss of revenue could 
force an increase in postal rates to 
help pay pension liabilities. 

Union leaders promised further 
protests, continuing the disruptive 
action and demonstrations which 
preceded yesterday’s coalition 
s ummi t. Mr Kurt van Raaren, 
head of the postal union, said 
there would be “no peace until the 
government's policy on the post 
service took account of the general 
interest as well as the justified 
interests of 300.000 post workers". 

Yesterday’s announcement over- 
turned an earlier proposal by Mr 
Wolfgang BBtsch, the post minis- 
ter, that Deutsche Post should 

have a monopoly of letters weigh- 


ing up to 350g in the five years 
before foil liberalisation. 

The new proposed weight limit 
followed intensive lobbying by the 
Free Democratic party, junior 
member of the coalition, for com- 
petition to be introduced much 
earlier as part of wider structural 
reform in Germany. 

The lOOg barrier is lower than 
required under recently agreed 
European Union guidelines, which 
were watered down largely at 
French insistence. The British post 
office has a monopoly of letters 
costing under £1 (62 cents) for the 
foreseeable future. 

The post and telecommunica- 
tions ministry said yesterday's 


deal would limit Deutsche Post's 
monopoly to 87 par cent of the 
standard letter market A 350g 
weight limit would have covered 
95 per cent The proposed new law, 
replacing legislation which expires 
at the end of the year, would also 
open completely the bulk mail 
market to licensed competitors. 

The deal, yet to be formally 
approved by the cabinet faces stiff 
resistance in the upper bouse of 
parliament from the majority of 
federal states, controlled by the 
opposition Social Democratic 
party. The SPD last night said the 
compromise would lead to "a 
deteriorating and increasingly 
expensive post service for private 


customers, small and medium 
sized businesses”. 

In tts statement, Deutsche Post 
disputed the ministry’s estimate 
that the lower weight Hunt would 
expose an additional DM1.2bn 
worth of business to competition- 
Its estimate was about DM3.1bn. 

■ The company also warned that 
the German market was being 
opened to foreign entrants while 
local companies could not compete 
on equal terms abroad. 

The coalition failed to agree 
plans to give Deutsche Post the 
right to acquire 25 per emit of the 
Postbank postal savings bank to 
help pay for Deutsche Pastbanfc’s 
use of post office counters. 


Spanish truck strike 
halts VW Polo output 



Trucks of striking drivers block a road leading to Bilbao port in north-west Spain na ** 


By David White in Madrid 
and Sarah Afthaus 
in Frankfurt 

The Volkswagen Polo today 
becomes the latest victim of 
the two-week Spanish truck- 
ers strike, which has hit 
badly car plants which rely 
on regular deliveries of com- 
ponents, and caused about 

50.000 Spanish workers to be 
laid off. 

VW, Europe's largest car- 
maker, halted production of 
the Polo at its 1.000-cars-a- 
day plant in Pamplona, 
Spain, on Monday. The 
Wolfsburg plant in Ger- 
many. which also produces 

1.000 Polos a day, suspends 
production today. 

Lufthansa Cargo, the 
freight division of Ger- 
many's national airline, has 
carried car parts from Spain 
to Germany on two special 
charter flights, but it said 
yesterday that the strike was 
severely restricting deliv- 
eries from production cen- 
tres to the airports. 


Ford Werke, the German 
arm of the US vehicles 
group, said it had used heli- 
copters to ferry parts to air- 
ports. It was one of the few 
German carmakers whose 
production was largely nor- 
mal yesterday. It estimated 
the strike had cost it about 
Sim. mainly because of 
delays in deliveries of its 
new Ka model from its plant 
to Valencia and additional 
transport costs. 

VW said it was reviewing 
daily the production of the 
Golf. Europe's best-selling 
car. but other German-built 
models had not yet been 
affected. It expressed confi- 
dence it would be able to 
make up for lost production 
once the strike had ended. 

Adam Opel, part of Gen- 
eral Motors of the US, has 
also been badly bit. Opel 
said it was dependent on 
only three types of compo- 
nents produced by its Span- 
ish plant in Saragossa, but 
the effects of the strike had 
been “considerable". 


In Spain, most of lay-offs 
were at motor companies - 
including Opel's Zaragoza 
factory, the country’s big- 
gest car plant, employing 
9,300 - though steel and min- 
ing were also hit. The 
Citroen car plant at Vigo to 
the north-west has kept 
going by ferrying in compo- 
nents by air. 

The strike also stopped 
production yesterday at the 
plant making Suzuki 
vehicles at Linares in Anda- 
lucia because of the lack of 
components such as carbur- 
ettors from northern Spain. 

Truckers' pickets were 
reported to be still in action 
in Atlantic coastal regions, 
Aragon and Seville in spite 
or efforts by police to 
keep traffic moving on all 
roads. 

The strike committee, 
headed by Fedatrans. a mili- 
tant organisation of self-em- 
ployed truckers, was 
engaged in its fourth day of 
talks with government offi- 
cials. 


The main sticking point 
was the strikers' demand for 
retirement on full pension at 
60 instead of 65. with 
optional early retirement at 
55. Government officials 
argued that this would set a 
precedent and risk bankrupt- 
ing the country’s social secu- 
rity system. 

Other truckers' organisa- 
tions warned the govern- 


ment a gains t, makin g more 
concessions to strikers than 
it did in an outline agree- 
ment at the weekend with 
the National Road Transport 
Committee. 

The main concession so 
for by the government - giv- 
ing transport co-operatives 
access to cheaper diesel by 
allowing them to buy it 
directly from oil companies 


- has alarmed petrol station 
operators, which described it 
as spelling “total ruin” for 
their business. 

In France, Renault said 
production at its Twingo 
plant at Flins in Normandy 
would be cut today, but this 
would bring forward a no- 
production day planned for 
next month because of high 
stock levels. 


Umberto Agnelli sings Emu praises 

Stefan Wagstyl finds the industrialist is passionate believer in European unity 


For the Italian industrialist 
Mr Umberto Agnelli. Euro- 
pean monetary union is a 
political and economic neces- 
sity. 

Without Emu. Europe can- 
not develop a proper voice to 
world affairs or compete 
effectively with ultra-com- 
petitive countries in east 
Asia, says Mr Agnelli chief 
executive of Ifi, the family 
holding company which con- 
trols the Fiat motor group. 

An unashamed believer in 
the ideal of European unity, 
Mr Agnelli says Europe 
must develop stronger cen- 
tral institutions, including a 
more effective and more 


democratic parliament. 
“Emu is important in itself 
and in what will follow it to 
the medium and long term." 
Eventually European coun- 
tries must pool some defence 
and foreign policies and 
develop a deeper sense of 
common European identity. 

Mr Agnelli acknowledges 
that some people in the UK 
and elsewhere are worried 
about losing national sover- 
eignty. But, he says: "There 
is a price to be paid. It is a 
price worth paying for secur- 
ing our position in the world 
over the next 50 years." 

Countries such as Italy 
and Britain, which have 


seen exports boosted in the 
post by successive devalua- 
tions, will face a tougher 
regime if they join Emu, he 
admits. But they will benefit 
from the economic stability 
that monetary union will 
bring. 

Mr Agnelli believes Italy 
will probably be ready to 
join monetary union to the 
first wave. “Six months ago I 
would have said there was a 
20 per cent chance of joining. 
Now I think it is 60 per 
cent." 

The Italian government is 
successfully restructuring 
public finances In line with 
the Maastricht criteria, he 


says. The big issue now is 
“securing credibility" that 
Italy is an economically and 
politically stable country. 

A key element is achieving 
constitutional reform, repla- 
cing the current system to 
which national representa- 
tives are elected partly by > 
constituency polls and partly 
by proportional representa- 
tion. All representatives 
should be elected through 
constituencies. 

Mr Agnelli says that mone- 
tary union is equally impor- 
tant for the UK. “If I were 
there. I would be arguing for 
Emu.*' He also maintains 
tbat the European Union 


must, in time, accept coun- 
tries to centra] and eastern 
Europe as members and 
open its markets to their 
goods, including agricultural 
exports. He thinks it will be 
better to trade with these 
countries and encourage 
their economic development 
than to do nothing and wait 
for big increases in immigra- 
tion into the EU. 

“It’s in our interest to see 
them grow richer, even if we 
have to consume a little less 
ourselves. We don't have to 
change our cars every two 
years. Every three years is 
enough. And 1 speak as a 
carmaker.’’ 


Mini-budget likely if 
Italy to hit Emu goal 


By Robert Graham in Rome 

Italy’s centre-left 
government will almost cer- 
tainly have to introduce a 
mini-budget this spring to 
ensure that the country's 
deficit hits the target for 
membership of the European 
Union's proposed single cur- 
rency. 

Mr Massimo D'Alema, 
leader of the Party of the 
Democratic Left (PDS). the 
dominant partner to the gov- 
ernment, has said corrective 
measures are inevitable. 

Mr Romano Prodi, the 
pr imp minister is more cau- 
tious, saying that a spring 
financial package was proba- 
ble. This reflected his desire 
not to alienate the hard- 


liners in Reconstructed Com- 
munism <RC) who provide 
the vital votes for the parlia- 
mentary majority of the gov- 
erning Olive Tree alliance. 

But. given the current 
trend of the 1997 deficit, Mr 
Prodi will not be able to hon- 
our - without a correction - 
his repeated commitment to 
have Italy’s public accounts 
in order to take part to the 
first wave of the single cur- 
rency, which requires the 
budget deficit to be not more 
than 3 per cent of 
gross domestic product 

Yesterday, the latest quar- 
terly report from the Isco 
research institute estimated 
that Italy was heading for a 
1907 deficit equivalent to 3.7 
per cent of GDP, owing to a 
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combination of lower than 
expected growth and an 
overshoot to spending at the 
end of last year. 

Growth this year had been 
forecast to be 2 per cent. But 
this week Mr Carlo Azeglio 
Ciampi, the treasury minis- 
ter. said the latest forecast 
suggested GDP would grow 
at 1.1-1.5 per cent Isco yes- 
terday forecast the economy 
would grow at 1.3 per cent 

The government will not 
have a clear idea of the 
trend to the deficit until the 
quarterly treasury figures 
are released in March. But 
already, officials are working 
on various scenarios for find- 
ing up to Ll5,000bn ($9bn) 
through spen ding cuts and 
fresh revenues. 

One option is to raise more 
than L3,000bn by a one-off 
levy on the generous early 
retirement pensions. Other 
funds would come by higher 
healthcare and prescription 
charges, with further cuts to 
public spending. 

The government is likely 
to Introduce the package 
well before local elections 
just fixed for April 27. 

The resort to a mini-bud- 
get does not preclude discus- 
sion of Mr Ciampi's proposal 
to bring forward the intro- 
duction of the 1998 budget to 
this summer. But this pro- 
posal, intended to add credi- 
bility to Italy’s capacity to 
sustain the clean-up of its 
public finances, has become 
bogged down to political 
haggling. 

Uncertainties about Italy's 
public accounts helped to 
weaken the lire yesterday. 
For the first time since its 
re-entry into the European 
exchange rate mechanism, it 
fell below its central band 
reaching L997 to the DM in 
late trading, against Mon- 
day's close of L987. 


Poles fear bid 
by Russia to 
bar Nato path 


By Anthony Robinson and 
Christopher Bobinski 
In Warsaw 

The Polish government is 
bracing itself for a Russian 
campaign to discredit its 
political leadership and 
derail its drive to enter Nato 
to the first round of expan- 
sion to the east. 

Mr Zbigniew Semiat- 
kowski, security minister, 
has warned that Moscow 
“will seek to demonstrate 
that the elites of the conn- 
tries aspiring to join Nato 
are unreliable and remain at 
the disposal of their old 
masters*. 

He did not expand on his 
warning but senior Polish 
political figures are con- 
cerned about the imminent 
publication in the US of a 
book by Mr Alexander Kor- 
zhakov, President Boris 
Yeltsin's former bodyguard, 
who was recently elected to 
the Russian Duma. 

A former minister has told 
the FT the book includes a 
reference to Mr Alexander 
Kwasniewski, the president 
and a former Communist. It 
draws a parallel with the 
events which led to the 
removal of Mr Jozef Oleksy 
as prime minister in the 
coalition government of for- 
mer Communists 14 months 
ago. 

Mr Oleksy quit after be 
was accnsed of passing 
information to a known 
Russian agent. He denied 
the accusations; a judicial 
inquiry was set up and pub- 
lic prosecutors brought no 
evidence. 

The former minister said 
the book includes a claim 
that Mr Korzhakov had 


overbeard a conversation 
between Mr Yeltsin and Mr 
Yevgeni Primakov, the for- 
mer Russian security chief 
and now foreign minister, in 
which the latter implied 
that Mr Kwasniewski was 
under Russian influence. 

Mr Korzhakov is a former 
KGB general with close 
links to the security ser- 
vices, but many observers 
would see him as an 
unlikely weapon in a Krem- 
lin-sponsored campaign, as 
he has been deeply disliked 
since his sacking by Mr 

Yeltsin. 

Polish fears of a Russian 
disinformation campaign 
began earlier this month 
when the Russian newspa- 
per Nezavtsimaya Gazeta 
claimed Mr Primakov, when 
bead of Russian intelligence, 
had promised Mr Yeltsin 
that Mr Kwasniewski would 
shelve Poland's att e mpts to 
join Nato if elected presi- 
dent 

Mr Kwasniewski has made 
Poland's rapid entry into 
Nato and the EU the main 
priorities of his presidency. 
The Russian paper said this 
embarrassed Mr Primakov 
and surprised Mr Yeltsin. 

Tbe fact that the allega- 
tions are appearing, even if 
untrue, concerns Polish 
leadens, as it may have an 
effect on US sentiment as 
Poland’s application to join 
Nato is being considered. 

Mr Darinsz Rosati, Polish 
foreign minister, said: "Nato 
enlargement has entered a 
critical stage so we are 
expecting an intensification 
of protests from all sides. 
This is the last chance to try 
to prevent It, so the next few 
months will be difficult". 


Plea to 
help cut 
Italian 
bank jobs 

By Paul Betts in Milan 

The Bank of Italy has urged 
the government to intervene 
to help the country’s trou- 
bled and uncompetitive 
banking industry reduce its 
huge labour costs and shed 
30,000 jobs. Mr Antonio 
Fazio, central bank gover- 
nor, says there is urgent 
need for “corrective action" 
to improve profitability. 

In a letter, whose content 
was disclosed yesterday by 
the financial daily Q Sole 24 
| Ore, he sap the weakness of 
the banking system risks 
undenotoing its competitive- 
ness with the approach of 
European monetary union. 
He proposes government 
incentives to enable the 
industry to cut about 10 per 
cent of its workforce in 
exchange for firm commit- 
ments to hold down unit 
labour costs. 

The unions would have to 
be willing to agree to more 
flexible working practices 
and performance-related 
wage settlements, ending the 
automatic link to inflation. 

Mr Fazio suggests that 
changes could be agreed 
when the banking industry’s 
nationwide contracts are 
renewed later this year. He 
calls for talks between the 
government, the banks and 
the unions with the aim of 
reaching a “protocol" 
between them for the indus- 
try’s recovery. 

The unions, however, have 
already warned they will 
resist widespread job cuts 
and efforts to change the 
nationwide contracts. 

Italy’s banks are under 
pressure to improve their 
return on equity in the face 
of increasing international 
competition from European 
integration. The sector's 
profitability is among the 
lowest to the industrialised 
world, with an average 
return on equity of around 2 
per cent compared with 20 
per cent In the UK and 15 
per cent to Spain. 

Bank employees are 
among Italy's best paid, and 
staff costs absorb about 42 
per cent of revenue com- 
pared with a European aver- 
age about 30 per cent 

The Industry employs 
about 330,000 people. Some 
banks have managed to cut 
staff through reorganisation 
and early retirement 
schemes, but the industry 
says it needs to shed at least 
another 30,000 jobs. 

The Bank of Italy’s propos- 
als also coincide with gov- 
ernment efforts to encourage 
greater concentration and 
privatisation in the industry. 
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Telia future 
un der review 
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operator, a Swedish newspaper 

ministry d^linedto rom me nt f 
the report, which said the proposal wonMbe P«smted 
nextmonth as part of a package on telecoms. But officials 
acknowledged that the future of Telia was under review. 

Telia, reckoned to have a total valoeof armind SKr45hn 
($6bn), has said it needs a capital injection of up to 
SKnobn over the next five to six years to help * F2L* 
investment costs of around SKri2bn a year.Itwf^ng 
to survive gHff competition from Foreign and 
rivals as Sweden has one of the world’s most liberalised 

bas previously 

any privatisation of the company - despite the trend 
towards telecoms privatisation. But with funds imd 
tight rein, many observers bebeve it wffl sanction a 

partial sell-off. while retaining a 

or “golden share". Eugh Camegy, Stockholm 

Former Swiss banker In court 

Switzerland’s efforts to damp down on illegal money _ 
laundering took a step forward yesterday when Mr Jpeet 
Oberholzer, a former vice-president of Union Bank of 
Switzerland, was brought to trial to a Zurich cou rt. 

Mr Oberholzer, who bad been one of UBS s top private 

bankers dealing with Latin American clients, was 

arrested in 1994 after the authorities became suspicious or 
a S150m bank account he was advising. The account, 
which bad been with UBS for 15 years, was blockedand 
Mr Oberholzer was accused of knowing that it contained 
the proceeds of drug trafficking. " 

The banker was suspended by UBS after the incident 
and subsequently took early retirement. UBS. which has 
folly cooperated with the authorities, is not involved m, 
the court case. If found guilty Mr Oberholzer could face 
up to five years in prison. William Ball, Zurich 

Call for bank tax reform 

The French government hopes to reduce special taxes on 
the ha nking sector and oversee a reform of the Caisse . 
d’Epargne savings network -within two years as part of a 
reform designed to increase the competitiveness of its 
financial institutions. 

Mr Jean Arfhuis, finance and economics minister, 
yesterday called for a reduction to the “heavy and 
cotmter-productive" special tax imposed on the country's 
financial groups. 

He told the National Assembly banking commission . 
that the tax - which is largely levied to proportion to 
payroll charges and raises FETCDbn ($510m) a year - 
should be progressively reduced as for as the 
government’s fiscal deficit permitted, and the money 
invested by the banks in a collective deposit protection- 
system. Andrew Jade, Paris 

Juppe drops councils plan 

Mr Alain Juppe, French prime minister, yesterday 
abandoned his plan to give France's 22 regional councils 
more stable majorities by diluting proportional 
representation to next March’s regional elections. 

One reason for growing instability on regional councils 
is the unwillingness of mainstream political parties to do 
deals with the far-right National Front, which in 1992 won 
227 seats on regional councils. The NF was elected on 
proportional representation, bat has no parliamentary-, 
seats chosen by majority vote. 

In a statement yesterday. Mr Juppe acknowledged that, 
in the absence of a consensus within his own centre-right 
majority on electoral change, and only a year before the. 
regional poll, he had run out of time to make the 
necessary changes. 

Tbe Socialists have opposed change, not because it 
would thwart the National Front, bat because they see it 
as a government tactic to stem losses on the 20 regional 
councils held by the centre-right David Buchan, Farts 

Austria moves on work hours 

Austrian unions and employer associations have agreed 
on a proposal which paves the way for greater fleribflfty 
on working hours and lower overtime wage costs. Hie''- ' •' 
move is seen as a positive attempt to make Austrian -- 
industry more competitive. 

Under the proposal, which parliament is expected to 
pass as law. Industries will be allowed to extend the . 
working day from eight to 10 hours and compensate ' S- 
employees with free time rather than overtime pay, 
provided that each industry association ran reach 
collective agreement with the unions. 

The accord also calls for a mediation process if 
negotiators in a certain industry cannot agree on a model 
for flexible hours. Maximum hours for a week were set at 
50 hours, up from 40 hours. ■ 

The agreement came after months of negotiations, in 
which employers complained that inflexible rules raised 
production costs and held back job creation, while unions 
warned of a loss to Income and a drop to quality of life-far 
its members. Brie Prey, Vienna 

Ukraine probes war fund ; 

Ukraine's President . 

Leonid Kuchma (left) said 
yesterday criminal charges 
should be brought a grths* 
a virtually bankrupt : ; 
commercial bank and:' - 
officials at a state 4/;?= 
foundation in connecSon - 

with the chsappearance.qf 
DMaOm ($47m) to Genpah; 
war restitution, hinds. Mr ‘ 
Kuchma catiered fhe 
general prosecutor and tax 
committee to invept^te: . 
loss of funds intended for... 
Ukrainians who woriE& in 
German factories ar-were 
held to concentration ‘ ' 

. , . ■ — , — - camps. Months of -.-...vU. 

inconclusive talks with German officials have led to the- . 
president's decision which is aimed at smoothing 
relations with Germany. . . 44 v.: 

Some 70,000 Ukrainians were denied their compensation 
payments after the Ukrainian Foundation, charged wifh : - 
disbursing DM400m in German funds, stopped paymahs.' 
last year after its account was frozen by Gradobanfcr"; -^ • 
which remains under central bank supervision, following • v 
a run on its deposits last year. ■«-+*« — 



Romanian fuel price rise • 0- 

Ro m a n ia increased fuel prices by more than SO per cepfcv 
yesterday to help cover losses caused by the 
leu and to meet conditions laid down by international -V 
lenders. . . 

Petrol rose to 2,900 lei (41 cents) per litre of-premhmt 
up from L900, and diesel rose to 2,400 lei (Si cetits) &&-■ -. . 
litre, up from 1,300. “We plan to gradually adjust thece^ 
pnees, according to the leu’s value against tBe-'doDuv” 
the state-run natio nal ofl company said. The letihas failian 
steadily in value over the past month. ~ . . 

. The price increases were in line with conditkms Briby 
international lenders, including the International 
Monetary Fund and the World Bank, i Rader, Bucharest 
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NEWS: WORLD TRADE 


world trade news digest Washington buys tiipe as anti-Cuba law dispute goes to world trade body 


Boeing seeks 
clearance 


US docjrges Brussels onslaught 


By Guy de Jonqui&res 
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US aircraft-maker Boeing has applied for European 
Commission clearance of its proposed acquisition of 
McDonnell Douglas. Brussels, which must vet all large 
mergers and acquisitions which affect the European 
Union's market, has about a month to decide whether to 
clear the deal or, as is more likely, to start an in-depth 
probe if it is worried about the impact on competition. 

Mr Karel Van Miert, competition commissioner made 
clear in December, when the *l3.3bn merger was 
announced, that conditions could be attached to the deal 
if it. appeared likely to strengthen Boeing’s already strong 
position in Europe. The European aerospace industry 
yesterday voiced concerns about what ft called the US 
government’s strategy to lead the market and the danger 
of a spillover of subsidies from the defence to the civil 
aviation sector. . Reuter. Brussels 




MKr ^,h, 


New twist in Turkmen oil row 
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A bit ter co ntractual dispute between Turkmenistan and 
the Argentine energy group Bridas over oil field 
development agreements has taken a new twist as both 
sides prepare their final cases for international 
ar bitra tion in the spring. Bridas thte week accused the 
Turkmen government of ignoring an order by the 
International Chamber of Commerce arbitrator in Paris 
that would allow it to resume oil exports from its fields in 
the central Asian country while the case is under way. 

Bridas is the country's largest foreign investor with oil 
assets that it values at around $265m. It was originally / 
banned from exporting its oil in November 1995 because / 
of disagreements with the government over how the 
company spent the money. Robert Corzme, London 


Caribbean fears for rum sales 
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Twelve months after winning a 20-year battle to remove 
quotas and increase their access to Europe, Caribbean's 
n u n exporters have warned of a formidable threat to their 
markets in the European Union and the US. 

They say that last year’s decision by the EU and US. 
reached in the margins of last year’s World Trade 
Organisation ministerial meeting in Singapore, to restart 
negotiations on the “zero for zero" agreement, will lead to 
the accelerated removal of tariffs on spirits from third 
countries and damage the Caribbean's valuable market 

The US sought EU agreement for a cut in tariffs on 
spirits in exchange for its acceptance of lower tariffs on 
information technology. Canute James, Antigua 


Fincantieri sells corvettes 


The immediate dang wr that 
the US-EU dispute over ^<* 
Helms-Burton anti-Cuba law' 
would plunge the WorM 
Trade Organisation into fa 
institutional crisis and 
embitter transatlantic Rela- 
tions was averted yesterday 
by an llth-hour diplomatic 
finesse in Washington. 

The US move abas to buy 
time to resolve tfa starkest 
conflict between' national 
sovereignty and Multilateral 
rules since the WTO was 
established two years ago. 
However, the' truce is only 
temporary -f and could fall 
apart if thatwo sides cannot 
quickly settle their differ- 
ences. / •' 

The EU complained last 
year that Helms-Burton vio- 
lated multilateral rules and 
asked the WTO to establish 
a disputes panel to rule on 
the case. But the US says 
Helms-Burton is an issue of 
foreign, not trade, policy. 

Washington insists the law 
is justified by Article XXI of 
the WTO treaty, which says 
a member may take any 
action “it considers neces- 
sary for its national security 
interests”. 

Washington’s dilemma has 
been how to pursue this 
defence. One option would 
be formally to state that the 
WTO had no jurisdiction in 
the matter and that the US 
would disregard any panel 
decision. 

However, such an unprece- 
dented course could under- 
mine the disputes proce- 
dures, which are supposed to 
be automatic and produce 
binding decisions. That 
could encourage other mem- 
bers also to use Article XXI 
to block panel r uling s on 
controversial trade mea- 
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Arthur Dunkel: Dispassionate, cautious and experienced, be is seen as a shrewd choice to head the panel 


Veteran Swiss trade diplomat to head impartial panel 


The only rule governing the choice of 
panellists in a WTO dispute is that 
they should be, and be seen as, strictly 
impartial. 71ms they would not 
normally be from a country with an 
interest in the dispute, writes Frances 
Williams from Geneva. 

Mr Arthur Dunkel, the panel’s Swiss 
chairman, was director-general of the 
General Agreement on Tariffs and 
Trade (Gatt) from 1980 to 1993. A 
dispassionate, cautions but highly 
experienced trade diplomat, he is seen 
as a shrewd choice to head the panel. 

Mr Dunkel, who has been involved 


with many trade wrangles between the 
US and EU in his time, can be expected 
to be sensitive to the political 
ramifications of the case while 
observing Swiss-style neutrality. Mr 
Dunkel now chairs the International 
Chamber of Commerce’s commission 
on international trade and investment 
policy. 

Mr Tommy Koh of Singapore is less 
well-known in trade circles but has 
wide diplomatic experience in the 
United Nations and elsewhere. A law 
graduate, he was twice Singapore's 
ambassador to the UN in New York 


and was ambassador to the US in 
Washington between 1984 and 1990. 
From 1990 to 1992 he was chairman of 
the preparatory committee for the UN 
"Earth Summit” in Rio de Janeiro. He 
is currently ambassador-at-large at the 
Singaporean foreign affairs ministry. 


Mr Edward Woodfield, an 
independent trade policy consultant, 
was New Zealand's chief trade 
negotiator during the Tokyo and 
Uruguay Rounds of global trade talks, 
and was high commissioner to 
Australia from 1989 to 1994 
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Fincantieri, Italy's state-controlled shipbuilding group, 
yesterday signed an agreement to supply the Malaysian 
navy with two corvettes originally built for Iraq. The sale 
ends a long saga that has cost the Italian group L660bn 
(3400m) following the collapse of a 1980 Iraqi order for 
several vessels. 
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First the Iraq-han war blocked delivery, and then the 
west imposed an embargo against Iraq during the Gulf 
conflict Fincantieri has supplied all four frigates to the 
Italian navy and in 1995 signed an agreement to sell 
Malaysia two of the four corvettes ordered by Iraq. With 
yesterday's agreement the Malaysian navy has acquired 
the last two corvettes. Paul Betts. Milan 


sores. 

Any weakening of the 
WTO's quasi-judicial mecha- 
nisms would also rebound 
on the US, which has used 
them enthusiastically to set- 
tle trade conflicts with other 
countries. 

Another option would be 
to go along with the forma- 
tion of a disputes panel, and 
to cite Article XXI in ita 
defence. However, that 
would mean giving the WTO 
responsibility to determine 


US national security, pro- 
voking outrage in Congress. 

Faced with yesterday's 
deadline for naming WTO 
panel members, the US 
fudged. It said it would not 
invoke the national security 
defence at this stage, but 
would not participate in the 
panel hearings either. 

However, it warned that if 
further negotiations with the 
EU failed promptly to 
resolve the dispute, it would 
formally declare that the 
panel “has no competence to 
proceed”. 

Trade lawyers said yester- 


day that by refusing to take 
part in a panel, the US was 
within its rights and would 
not stop a hearing going 
ahead. But they were far less 
sure of the consequences if 
Washington later challenged 
the WTO's jurisdiction 
head-on. 

Article XXI was invoked 
several times In the General 
Agreement on Tariffs and 
Trade, the WTO’s predeces- 
sor. But there is no consen- 
sus on how to interpret It 
That is partly because the 
Gatt's disputes settlement 
procedures were very weak 


and produced no clear rul- 
ings on the question. 

Furthermore, countries 
have taken sharply different 
positions on the meaning of 
Article XXI, depending on 
how it suited their interests 
at the time. 

For instance. Sir Leon 
Brlttan, EU trade commis- 
sioner, has berated the US 
for presuming to be “judge 
and jury" in deciding 
whether Helms-Burton is 
permissible on national secu- 
rity grounds. 

Yet when the then Euro- 
pean Community invoked 
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US takes Kodak-Fuji 
film case to WTO 


By Frances Williams 
in Geneva 
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The US yesterday submitted 
its formal case against 
alleged restrictions in the 
Japanese photofilm market 
to the World Trade Organi- 
sation panel set up last Octo- 
ber to hear the complaint. 

The US submission docu- 
ments 30 years of laws and 
measures by the Japanese 
government that Washing- 
ton claims were intended to 
curb imports of photofilm 
and limit competition with 
Japan's Fuji Film. 

Mr George Fisher, chief 
executive of Eastman Kodak 
of the US, which first raised 
the issue with the US admin- 
istration. said yesterday that 
Washington had presented a 
powerful case that he 
believed would convince the 
panel. The ramifications of 
this historic case are poten- 
tially of landmark propor- 


tions," he said. 

Washington argues that 
from the 1960’s Japan tried 
to neutralise the impact of 
tariff cuts on photofilm by 
using government laws and 
regulations to bolster Fuji's 
position in the domestic 
market. These measures 
Included: 

• Encouragement for the 
vertical integration of the 
industry, enabling Fuji to 
control the four leading 
wholesalers which supply 
the vast majority of Japan’s 
280,000 retail outlets. 

• Restrictions on discount 
stores and the Large Scale 
Stores Law that hindered 
development of supermar- 
kets and department stores 
more likely to stock foreign 
goods. 

• Strict controls on price 
competition and advertising 
that stopped Kodak and 
other foreign suppliers from 
using price-cutting and pro- 


Norway 

narrows 

combat 

aircraft 

choice 


By Bernard Gray, 
Defence Correspondent 


Norway is to choose between 
the four-nation Eurofighter 
and the F-16 made by Lock- 
heed Martin of the US for its 
next generation of combat 
aircraft 

The decision Is a blow to 
France, whose Rafale has 
now been el imin ated from 
the competition, and to 
McDonnell Douglas of the 
US, which makes the F/A-is 
which has also been 
dropped. 

The run-off, which is likely 
to take about 18 months, will 
be the first time the Euro- 
fighter has been pitched 
against the F-16 in an export 
competition, and is the most 
concrete export prospect for 
the European four-nation jet 
yet. 

Norway is looking for up 
to 40 aircraft to strengthen 
its air force beyond 2003, to 
add to its existing older F-16 
air defence fighters. 

The Norwegian competi- 
tion could be an important 
test of Eurofighter's export 
prospects, but the aircraft 
faces significant obstacles. 
Since the F-16 is already in 
service with the Norwegian 
air force, it will be much 
cheaper for Norway to buy 
more of them. It already has 


Article XXI in the Gatt in 
1982 to justify trade sanc- 
tions against Argentina dur- 
ing the Falklands conflict, it 
sang a very different tune. 
Its representative insisted 
that every Gatt member 
“was - in the last resort - 
the judge” of Its national 
security rights. 

Faced with so much uncer- 
tainty and confusion about 
how the rules should be 
applied, trade diplomats In 
Geneva are hoping that an 
amicable US-EU settlement 
will mean the issue does not 
need to be put to the test. 


Eurofighter will 
be pitched for 
the first time 
in export 
competition 
against the 
Lockheed 
Martin F-16 


the servicing and maintain- 
ance equipment for the air- 
craft installed. 

Eurofighter, furthermore, 
is a much larger twin-en- 
gined aircraft which will be 


motions to sell their prod- 
ucts. 

As a result, the US says, 
two-thirds of retailers do not 
stock imported film and the 
import share in the Japanese 
market has scarcely budged 
in 30 years despite the best 
efforts of Kodak and Agfa of 
Germany, which also has a 
toehold in Japan. 

Japan denies that any of 
these measures were 
designed to limit imports of 
photofilm. Kodak bad a 9 per 
cent market share in 1995. 

The WTO panel plans to 
issue its report in October. 

The US has also requested 
WTO consultations with the 
Japanese government over 
exclusionary business prac- 
tices in the photofilm mar- 
ket, but Japan says its agree- 
ment is conditional on the 
US accepting consultations 
on alleged restrictive busi- 
ness practices in its own 
market 


more expensive to buy and 
maintain t han the single-en- 
gine F-16. 

However, the Eurofighter 
should have much higher 
performance than the F-16, 
will have greater range, and 
is capable of carrying a 
larger bomb load for ground 
attack. 

If Norway were prepared 
to pay for the increased per- 
formance, a breakthrough 
for Eurofighter in Norway 
would be a substantial boost 
for the European jet, since 
Norway is one of the four 
original European users of 
the F-16. 

The fact that two aircraft 
left have very different char- 
acteristics has led to sugges- 
tions that Norway is looking 
for a quantum level improve- 
ment in the performance of 
its air force, by considering 
the Eurofigbter. 

Equally, it may be simply 
putting price pressure on its 
preferred US supplier, at the 
same time as keeping its 
European neighbours sweet 
There is political support for 
Eurofighter in the Norwe- 
gian parliament but the air 
force and the defence minis- 
try are thought to favour 
more F-iGs. 




Caspian oil project may 
build in extra capacity 


By Robert Corrine 


Proposed pipeline routes 
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take you from 100 km/h to a complete 
dstill in just 2.8 seconds. Grip enough 
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Western oil companies 
developing an $8bn offshore 
oil project in the Caspian 
Sea say capacity additions 
are being considered to one 
of two interim pipelines 
from Azerbaijan to avoid 
pressure to select a route for 
the main proposed multi- 
billion dollar main pipeline. 

A decision on the route of 
the main oil export pipeline 
to international markets is 
expected to be deferred for 
some time due to the con- 
tinuing political uncertainty 
In the Caspian Sea region. 

The main pipeline route is 
one of the most fiercely con- 
tested political issues in the 
area. 

Russia wants the pipeline 
to cross its territory to main- 
tain political influence in the 
region. 

However, many western 
governments and Turkey 
want a route that avoids 
Russian territory, thus rein- 
forcing the political indepen- 
dence of the oil-rich former 
Soviet republic. 

Earlier this week Presi- 
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dent Haydar Aliyev of Azer- 
baijan indicated that the 
western option was gaining 
favour: “It will be laid 
through the territory of sev- 
eral countries and 1 think 
that the pipeline will defi- 
nitely cross through the ter- 
ritory of Georgia." 

The Azerbaijan interna- 
tional Operating Company, 
which is overseeing the proj- 
ect, yesterday confirmed 
they are considering steps to 
boost the capacity of the 
planned western oil pipeline 


to Georgia by adding addi- 
tional compressors. 

The western line will have 
an eventual capacity of 
around 200,000 barrels a day. 
The northern oil pipeline 
which passes through Che- 
chnya en route to the Rus- 
sian Black Sea port of Novo- 
rossiysk is expected to carry 

about 10 Q, 000 b/d, although 
AZOC says some additional 
capacity could be installed 
on that line as well 

The first AIOC oil is due 
later this year, although offi- 


cials say they know little 
about the state of the Che- 
chen sections of the north- 
ern route, which is due to 
carry the first oil. 

Pipeline construction on 
the Azeri side of the border 
is SO per cent complete, with 
the onshore terminal doe to 
be finished by mid-July. 
Transneft, the Russian oil 
pipeline operator, is negotia- 
ting with the Chechens 
about rehabilitating the 
existing pipeline, but west- 
ern executives say they have 
little insight into the state of 
the talks. 

AIOC, however, believes 
the political importance of 
the project is such that Tran- 
sneft will resort to costly 
barges or railways to move 
the first export oil to the 
Black Sea If the Chechen 
section of the pipeline is not 
available as promised later 
this year. 

Bids for the western early 
oil pipeline are now being 
evaluated. Work on the line 
is due to begin within the 
next six weeks or so, with 
completion expected in the 
third quarter of 1998. 
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Court ruling on recovery programme likely to lead to new wave of writs 


Lloyd’s wins in clash with Names 


By Christopher Adams, 
Insurance Correspondent 

Lloyd’s of London yesterday 
won the first round of an 
important court case in Lon- 
don against Names who 
refused to accept the terms 
of its recovery plan. It now 
appears likely to issue a 
fresh wave of writs as part of 
efforts to recover debts. 

The ruling in the High 
Court affirmed the insurance 
market's authority to rein- 
sure billions of pounds in 
losses into a new company, 
Equitas. in a recovery plan 
completed last September. 

More than 90 per cent of 
the 34.000 Names - individu- 


als whose assets have tradi- 
tionally backed Lloyd's - 
accepted the plan and com- 
pensation for their losses. 
But about 1,300 are holding 
out and Lloyd's warned yes- 
terday that under the terms 
of the £H2bn ($5J2bn) settle- 
ment agreement, its ruling 
council would not be able to 
consider acceptances after 
February 28. 

This judgment takes us a 
significant step further 
towards recovering money 
from members who have not 
accepted,” said Mr Philip 
Holden, head of Lloyd's 
finan cial recovery depart- 
ment. Lloyd's originally 
brought "test" proceedings 


against three Names who 
refused to settle, but 
dropped one of the cases 
because of concerns over the 
age and health of the defen- 
dant 

The Insurance market 
which has already issued 
writs to 570 Names in the 
UK. US and Canada, is 
expected in the next three 
weeks to send writs to a fur- 
ther 700 Names who have 
refused to pay their debts. It. 
is seeking to recover around 
£400m in alL 

However, allegations that 
Lloyd's defrauded Names by 
hiding knowledge of its 
losses while encouraging 
them to use their personal 


assets to support underwrit- 
ing still bang over the insur- 
ance market 

An attempt by Lloyd’s to 
head off a tussle with Names 
over fraud will be heard next 
month. At that hearing, the 
insurance market will seek 
to persuade the High Court 
in London that Names must 
“pay now. sue later" under 
the terms of the reinsurance 
contract with Equitas, giv- 
ing it the authority to collect 
money before counter-claims 
can be made. 

But Lord Justice Colman, 
who is presiding over the 
case, has given Names the 
chance to submit evidence of 
fraud. - Ms Catherine 


Mackenzie-Smith, co-chair- 
man of the United Names* 
Organisation, said: “We are 
going to be producing some 
fraud evidence which is 
what they [Lloyd’s] don't 
want.” However, she 
declined to elaborate. 

A letter yesterday from 
law firm Epstein Grower & 
Michael Freeman, acting on 
behalf of the Names, to 
Lloyd's lawyers Freshfields 
demanding Mr Holden with- 
draw allegedly inaccurate 
comments made in a press 
release showed how a 
strained relationship 
between the two sides 
deteriorated further after the 
judgment 


Hume is not 
for turning 

SDLP leader’s harsh words 
will not interrupt dialogue 


John Hume 


J ohn Hume, leader of the 
moderate nationalist 
Social Democratic and 
Labour party, has rarely 
voiced his personal distaste 
for Sinn Fein in such robust 
terms. 

At first glance, it might 
look like a defining moment 
in the Northern Ireland 
peace process. But party offi- 
cials say it would be wrong 
to interpret his verbal 
assault on the political wing 
of the Irish Republican 
Army in yesterday's Irish 
News newspaper as an end 
to his efforts at political 
rapprochement. 

In his long dialogue with 
Mr Gerry Adams, the Sinn 
F6in president, Mr Hume has 
been prepared to risk the 
standing of his own party. 
But with a election looming 
in the UK. it was inevitable 
that the awkward question 
of electoral pacts with Sinn 
Fein, to maximise the 


nationalist representation, 
would be on the agenda. Mr 
Hume intends to stand a gain 
for the House of Commons. 
Roman Catholics now com- 
prise a majority of the vot- 
ing population in seven of 
Northern Ireland's 18 elec- 
toral districts, yet the SDLP 
has only four MPs in the 
House. 

The prospect of Sinn F6in 
and the SDLP putting for- 
ward an agreed candidate to 
oust the fiercely Protestant 
and anti-republican Demo- 
cratic Unionist MP, the Rev 
William McCrea. in the Mid 
Ulster district would have 
considerable appeal even to 
moderate nationalists. 

On January 6. Mr Hume 
issued what amounted to a 
political ul tima tum to Sinn 
F6m - unless the IRA re- 
instated the ceasefire, there 
would be no electoral deals. 
Mr Hume expected Sinn F6in 
at least to consider the offer. 
Instead Mr Adams rejected 


1937 bom the flret of seven children of a shipyard worker 
In Londonderry 

Late 1950s studtod. far the priesthood in Republic of Ireland; ■ 

travelled widefy In France 

1669 elected to Northern Ireland par liam ent 

1970 co-Tounder ctf Social Democrat i c and Labour party; 

commerce minister in power-sharing executive after local . 

parliament » replaced 

1976 fellowship at Harvard University 

1979 Joins European parliament's Sodatet group 

1983 takes House of Commons seat in UK general election won 

by Thatcher-led Conservatives 

1993-94 works with Sinn Fife president Gerry Adams on formula 
which leads towards IRA c ea sefi r e 



StoctaT Democratic and Labour party stat emen t of aims: “The party stands for two basic and Interlinked 
principles; the rights of all In Northern Ireland to the Identity, ethos and way of life of their choice; and the 
pursuance of poQteat and constitutional objectives by purely peaceful, non -violent mean." 


the proposals out of hand. 
Six weeks on, Mr Hume is in 
little doubt of Sinn Fdin’s 
tactics. 

"Having availed of our 
good faith, they now intend 
to cast ns aside, using any 
means, fair or foul,” Mr 
Hume said. He did not mince 
his words. To make an elec- 
toral pact with Sinn FSin 
without an IRA ceasefire 
would be the equivalent of 
asking our voters to support 
the killing of innocent 
human beings by the IRA.” 

Tensions have increased 
with attacks on the homes of 


SDLP councillors in 
Londonderry, the second 
largest city in Northern Ire- 
land. The SDLP has now 
accused Sinn F&in of 
attempting to "pack” the 
electoral register in key mar- 
ginals like west Belfast by 
using forged medical cards, 
and empty flats to multiply 
the registrations of Sinn 
FSto members. 

The IRA’s return to vio- 
lence has seen public and 
political opinion harden in 
the Republic of Ireland. Per- 
haps more important to Mr 
Hume, there are signs of a 


more sceptical stance 
towards Sinn F6in in Wash- 
ington from President Bill 
Clinton and Ms Madeleine 
Albright the secretary of 
state. 

But few observers believe 
that Mr Hume will turn his 
back on Sinn Fein. As one 
SDLP official said: "People 
are very resentful of the way 
that Sinn F£in invoke 
Hume's name to justify their 
own actions. But Hume is 
not going to walk away from 
Adams." 

John Murray Brown 


Rail spending plans show big disparity 


Railtrack, the railway Infra- 
structure company privatised last 
year, yesterday revealed plans for a 
£ 16 bn ($26n) spending programme 
on track, stations and signalling 
systems, our Transport Correspon- 
dent writes. Meanwhile London 
Underground, a network still In the 
public sector, explained how it 


wonld implement budget cuts of 
£700m- 

The spending statements from the 
two companies highlighted the con- 
trast between Rail track’s long-term 
investment capacity and London 
Underground's need to respond to 
changes in government budgets. 
Railtrack said it would spend £40m 


on improvements above ground at 
London Waterloo, one of its largest 
stations, while London Underground 
revealed it would postpone its 
planned upgrading at Waterloo 
including a two-year delay in escala- 
tor replacements. 

Railtrack will spend more than 
£4m a day over the next 10 years. 


Sir Bob Horton. Railtrack chairman, 
compared the company’s plan to 
spend £800m this year with his esti- 
mate of £470m spent by British Rail, 
the state rail organisation, on infra- 
structure m its last year. Railtrack 
would spend 20 per cent more this 
year than BR’s average spend in its 
last three years, he said. 


Army 
numbers 
to be 
reduced 


By Bernard Gray, 

Defence Correspondent 

The '.Ministry of Defence 
yesterday cut the m anning 
levels the regular army 
and the Territorials - the 
standing force drawn from 
civilian reservists - and at 
the same time stood down 
some of it*, most sophisti- 
cated artillery equipment to 
the reserves. \ 

Territorial army numbers 
will fall by 3.000,1 while regu- 
lar forces will be<cut by 600, 
the equivalent of .an army 
battalion. 

The opposition Labour 
party immediately attacked 
the cuts, saying that die gov- 
ernment had promise^ no 
further reductions in the 
armed forces. \ 

The ministry said the cute 
came because the forces., 
were moving towards mobile 
rapid response units able to 
tackle smaXter-scale conflicts 
around the globe, and away 
from the prospect of all-out 
war in Europe. 

As a result, the rapid reac- 
tion force, 5 Airborne Bri- 
gade, will be brought up to 
full strength with the addi- 
tion of 120 men, and the 
informal Pathfinder Platoon, 
which operates deep behind 
enemy lines, will be estab- 
lished officially for the first 
time with a staff of 4D. 

Senior army officers said 
the cuts would save about 
£15m ($24J3m) a year. 

• The Ministry of Defence 
has been forced to halt the 
award of a £200m contract 
for two Royal Navy oil 
replenishment ships to the 
VSEL shipyard in Barrow, 
north-west England, follow- 
ing the late intervention of 
Mr Michael Forsyth, the 
minister for Scotland, Bern- 
ard Gray and James Buxton 
write. 

VSEL, owned by the Gen- 
eral Electric Company, has 
been competing with a con- 
sortium of British Aerospace 
and Norwegian-owned 
Kvaerner Go van on Clyde- 
side. near Glasgow, for the 
work, and the ministry had 
concluded that the Barrow 
yard should win it. 

It issued 90-day redun- 
dancy notices to 500 of its 
1,300 strong workforce last 
December, if it does not win 
the ministry order, the 
redundancies will go ahead. 
The company announced a 
cost-cutting programme fol- 
lowing a sharp fall in Its 
third quarter profits last 
November. 


THE PROPERTY MARKET 


No eastern 
promise 

Frederick Studemann charts 
the unexpected fall in the 
east German property market 


East German property dream vanishes 

Prims office space in Inner cities (DM/sq m per month) 

00 


M r Peter WestphaL a 
Frankfurt business- 
man, says he has 
made two big emotional 
decisions in his life. The first 
was to marry his wife, which 
he says was a good decision, 
the second was to return to 
Leipzig, his home town in 
eastern Germany, and invest 
in the rebuilding of proper- 
ties owned by his famil y. 

So far, the latter has 
proved a severe disappoint- 
ment. Having repossessed 
several city centre properties 
which he then renovated, Mr 
Westphal is now sitting on 
vacant sites. Finding tenants 
for the buildings has proved 
impossible. 

His predicament is typical 
for Leipzig and eastern Ger- 
many, where a property 
investment boom in the 
years immediately after uni- 
fication has been followed by 
over-supply and a huge fall 
in rents. 

Leipzig has an office prop- 
erty vacancy rate of 33 per 
cent, the highest of all Ger- 
man cities, according to 
agents Jones Lang Wootton. 
In 1996. some 95,000 sq m of 
office space was newly Jet 
leaving 680,000 sq m empty, 
of which 65 per cent com- 
prised new or modernised 
buildings. If take-up contin- 
ues at that rate, it will take 
Leipzig seven years to clear 
the backlog of empty space. 

But, as projects under con- 
struction are completed, that 
calculation is cha n gi n g for 
the worse. This year, a fur- 
ther 185,000 sq m of space is 
set to come on the market 
Rents in Leipzig, histori- 
cally one of Germany’s great 
trading centres and a mag- 
net for Investors, have plum- 


meted in the past five years 
from more than DM50 
($29.50) a sq m a month to 
just over DM20. 

Developments in Leipzig 
have been echoed across 
eastern Germany. In Dres- 
den, the other eastern city, 
excluding Berlin, to have 
attracted significant investor 
interest, the vacancy rate is 
17 per cent while rents for 
prime office space fell from 
over DM40 a sq m a month 
in 1992 to DM25 in 1996. 

Berlin is typically treated 
as a separate case because of 
its role as capital and his- 
tory as both an eastern and 
a western city. 
Over-development there has 
also prompted a drop in 
rents, which have fallen 
from nearly DM100 in 1991 to 
less than DM50. The vacancy 
rate is over 7 per cent. 

For Mr Christopher Bull- 
Diamond. director of Weath- 
erall Green & Smith in 
Frankfurt, the drop in the 
market in east Germany is 
indicative of strategic errors 
after unification. The prop- 
erty market as a whole mis- 
read where the demand was 
going to come from. The 
market forecast an enor- 
mous rush of commercial 
demand, but the depth of the 
business community In the 
east just is not there." he 

says. 

Cities such as Leipzig 
attracted investor interest 
because of their historical 
importance, which many 
assumed would quickly be 
re-established. Such mis- 
judgments were later com- 
pounded by a slowdown in 
the eastern economy. 

But the market in the east 
has not been affected just by 



over-optimistic assumptions 
and economic malaise, it has 
also been distorted by tax 
breaks offered to investors. 

Established by the Ger- 
man government as a means 
of quickly directing capital 
eastwards to kick-start the 
construction sector, the tax 
breaks offered through 
closed-end property funds 
became very popular, espe- 
cially as taxes rose as the 
costs of paying for German 
unification mounted. 

Until the end of 1996, 
investors could write off up 
to 50 per cent of Investment 
against tax. Since the start 
of this year this has been 
reduced to 25 per cent 

According to Bolwien & 
Partner, a Munich-based 
market research company 
which recently published a 
study of the German prop- 
erty sector, an estimated 
DM23bn was ploughed in to 
the east by closed-end funds. 

Although these schemes 
brought considerable sums 
of money in to the east and 
boosted the construction sec- 
tor, they did little for the 
region’s property market. 
Rather than adhering: to con- 
ventional criteria, such as 
location, business climate 
and tenant prospects, build- 
ings were often erected 
purely because something 
had to be built to claim the 
tax breaks. 

The result is that east 
Germany now has a large 
supply of new office and 
residential property which 


cannot find tenants at prices 
that would even cover the 
construction costs. 

For some of the smaller 
closed-end funds which have 
developed unattractive sites, 
the prospect of bankruptcy 
cannot be discounted. The 
bigger fund groups, such as 
Cologne-based Fundus, are 
relying on the longer- 
term potential of their budd- 
ings. 

Fundus has channelled 
DMl.5bn into Berlin, where 
its projects include the build- 
ing of the Adion hotel at the 
Brandenburg Gate which 
has been let to the Kerapin- 
ski hotel group. 

On the nearby Friedrichs- 
trasse. another of the 
group's buildings has proved 
more difficult to let. To 
increase the attraction of the 
building. Fundus has set up 
a subsidiary which, in 
co-operation with a west 
German company, will oper- 
ate the franchise to at least 
two designer boutiques. 

Mr Peter Haberling, a 
director at Berlin Hyp. a 
mortgage bank which has 
been heavily Involved in the 

east German property mar- 
ket, sees a fundamental shift 
in the closed-end funds busi- 
ness. 

With tax write-offs for new 
buildings now scaled back to 
25 per cent, investors have 
moved into funds concen- 
trating on the modernisation 
of properties. Such funds 
offer tax writeoffs of up to 
40 per cent 


Minister plans 
to safeguard 
partners’ assets 


By Jim Kelly, 

Accountancy Correspondent 

The British government 
yesterday published propos- 
als for a form of partnership 
designed to protect the 
assets of individual part- 
ners. The proposed law was 
also designed to stop floods 
of professional firms led by 
accountants registering off- 
shore in Jersey, largest of 
the Channel Islands between 
England and France, to limit 
their legal risks. 

The government also out- 
lined new safeguards for the 
clients of partnerships. Mr 
Ian Lang, chief trade minis- 
ter, said the new "limited 
liability partnerships” 
would protect the personal 
assets of a partner from 
legal action arising from the 
negligence of another part- 
ner. 

The UK government is act- 
ing because LLPs are avail- 
able in the US and several 
other countries. 

But to return, a govern- 
ment consultation paper 
outlined a series of safe- 


guards for clients and sup- 
pliers. 

• The new partnerships 
would have to publish exter- 
nally audited accounts. 

• If they became insolvent 
liquidators could “claw 
back” excessive payments to 
partners. 

• Partners would have to 
give fixed personal guaran- 
tees to cover some debts in 
case of insolvency. 

• The new partnerships 
could face penalties for 
wrongful trading - just like 
companies. 

• Partners, like directors, 
could face disqualification. 

Mr Lang said the hew 
LLPs would retain the 
advantages of partnerships 
- flexibility of capital 
requirements, privacy of 
internal constitution, sepa- 
ration of ownership and . 
management and the way 
they are taxed. 

Most accountancy firms 
and many other partner- 
ships of lawyers, surveyors, 
archite c ts and actuaries are 
keen to take up the LLP 
shield against litigation. 


UK NEWS DIGEST 


Empl oyers see 
rates on rise 

Hie Confederation of British Industry, Britai n s la rgest 
employers’ lobby, warned yesterday that the strength of 
sterling is hitting UK exports and economic growth - but 
it is still forecasting an interest rate rise later this year. 
Mr Swttdr Junankar, economic analyst at the CBI, said 
the UK economy's “key uncertainty” was the pound s 
exchange rate, which has risen 15 per cent since Decem- 
ber. . 

There is no for an interest rate rise at the moment 

- a per cent may be required in the third quarter this 

year, but that relies cm starling frilling off its current lev- 
els.” Mr Junankar said. 

The CBTs latest monthly trends survey of 1,300 manu- 
facturing companies showed that exports are being stifled 
by the high pound. Last month, Slper cent of companies 
reported lower **»»» normal export orders an their books 
compared with only 19 per cent reporting highe r than nor? 
Tnal orders. The CBI cut Its prediction for growth in gross 
domestic product to 1997 from 3.1 to 2.8 per cent, which it 
blamed on the strength of sterling. It also scaled back 
forecasts for manufacturing growth, by QJI to 2.5 per cent, 
and for export expansion, by 0.7 to per cent 

Richard Adams and Christopher Bttiton-Huanes, London 

■ EU CURRENCY 


Premier backs chancellor 

Mr Kenneth Clarke, chancellor of the exchequer, yester- 
\day appeared to have won a victory in his battle with 
Eurosceptic gaWnet colleagues over the government’s 
approach to European monetary union, when the prime 
minigtor supported his interpretation of policy.. - 
Mr Clarke been furious with Mr Malcolm Rffktod, 
the foreign secretary, after the latter had said on Wednes- 
day that the government was ."hostile to a single cur- 
rency", thus appearing to undermine the official policy of 
keeping open the option, to join. Yesterday Mr John 
Major, fixe prime minister, waffl in the House of Co mmon s 
that, "of course 1 agree with the chancellor" and that the 
government bad "kept our options open”. . The Cabi net 
set out its position some time ago.” Mr Major continued. 
*Tt ha« been reaffirmed on a number of occasions. I reaf- 
firm it * 6*™ today” Robert Piston,' London 

■ ENGINEERING JOB LOSSES 


Alloys company to close factories 

The Yorkshire Alloys offshoot of IML the UK e n g ine ering 
group, yesterday announced the closure erf its two facto- 
ries and the loss of up to 670 jobs. IMI said the rise In the 
pound bad accel era ted the decline of its subsidiary. York- 
shire Alloys has been struggling to overcome operating 
losses totalling £l9m over the past five years. 

* Mr Barry Pointon, IMTs executive director of special 
en gineering , said the closure could cost up to £25m. The 
company is thought to be the only manufacturer of its 
kind in the UK, specialising to copper alloy tubing for 
heat wrahang i p in the petrochemical «nd power generation 
industries. Demand has fallen significantly since the late 
1960s as customers have switched to titanium-based prod- 
ucts. At the same time competition has emerged from 
Mexico and South Korea. Richard Woiffe, Birmingham 

■ DIRECTORS’ BONUSES 


Shareholders ‘let down 9 on L-Tips 

Companies are failing to meet Institutional shareholder, 
demands for the size of directors' bonus -scheme payouts 
to be dependent on share juice, dividend and finararifll tar- 
gets being met, according to a survey being published this 
week. 

Coopers & Lybrand, the accountancy firm, locked at • . 
companies'® share option and long-term incentive plans 
(L-Tips) and found that only 8 per cent of companies - . 
insisted on total shareholder return (TSR) targets being 
met before directors can take share option profits/ ■ 

A higher proportion - 37 percent - of tbecampanfe^ 
surveyed insist on TSR targets betog met iHtfore Wnp^L 
profits are paid oat to directors. ButCoopereaaysthafc * 
overall there is a sharp contaast betweenwhat an^parriiM'- 


are doing and what shareholders want them tod<vUnder- 
new London Stock Exchange rules; cnuxpaziiaim^«wk 
the approval of shareholder before implementta&newi. ;; 
L-Tips or share option schemes. - - ' >VT- ’ 
The Bank of England, the UK -central bank* will-pub-^ 
fish next month in one of its own publications a detailed 
analysis of the possible risks far City of Lcmdan firms iir\, 
paying staff large bonuses. William Lewis, London 
Editorial Comment, Page 11 

ABU DHABI INVESTMENT • r v 


Private hospital may cut lOO jobs 

The HCI medical centre, the private hospital at Clydebank 
in Scotland which belongs to the AbuDhatri Investment 
Company, is seeking r ariiirnfa n dee a mon g its433 staff.: 


HCI says it has waiting lists for heart s u rg ery , kidney- 
transplants, bone m a rrow , t r ansplants and cancer ireat- *; 
merits. It intends to concentrate on these markets as part 
of a three-year plan to acdiieve sustained profitability. - v 
ADIC acquired HCI to earlyi99Safter the hospital went 
into receivership only eight months after opening, and *. 
after absorbing £37m ($60m) of UK government aid. lt is - 
thought that about 100 johs may be shed. Nurses are not ' 
expected to be among them. . James Buxton, Edinburgh 

CHERNOBYL 'CANCER RISK’ - 


Scientist accuses fM nun^tzy 


of agriculturebf “half-hearted” monitoring ofradiaffanln 1 
food following the 1986 Chemrihyi npniaa r- - ’ 

tog it may have putsome Britons at Increased rikk of can- 
cer, according to New Scientist magazine. 

Mr John Jeffers, form® director of the tostifute of Ter- 
restrial Ecology, which measured radioactive fallout to 
Englan d, is reported as saying tbat children, nursing 


have been advised not to drink mflk for three weeks after 
the a cciden t The ministry defended its monitoring of 
food, saying iodine levels to milk reached only a fifth of 
rec ommend ed safety limits. - - Alison *o ritimu^ 


Companies ‘ahead of EU rules 


By Robert Taylor, 
Employment Editor 

Britain's largest private 
sector companies already 
provide all their employees 
with workplace standards of 
treatment that exceed those 
required by the European 
Union's social policy agenda, 
a Trades Union Congress 
report said yesterday. 

It found that most of the 
top 50 companies have a 
working week of fewer than 
48 hours and offer at least 
three weeks' paid holidays to 
all their stiff! The compa- 
nies also provide equal treat- 
ment for their part-time 


employees on pay and holi- 
day entitlement. 

“The survey shows 
Britain's biggest and most 
successful companies are 
already offering ■ their 
employees conditions that 
meet the minimum require- 
ments of the EU's social 
chapter and the working 
time directive," said Mr 
John Monks, the TUCs gen- 
eral secretary. 

The TUC said: The com- 
panies understand the best 
way to recruit, retain and 
motivate workers is to treat 
them with concern and 
respect None of them will 
have any difficulty in com- 


plying with the measures 
adopted under . the social 
chapter of the Maastricht 


• The TUC is 'fb ieet 'bp a 
commercial company to buy 
gas and electricity far nxdon 
. . members to the -hherafised; 
The survey -carried out./ energy market itiretanrh* 
for the TUC by the indepen- a . commission fee. - ■ 
dent - Labour Research _ A number of iw ehtrai^ . 
Department and based on . to Britain’s “competitivegas 


written responses from 29 of 
the 'largest SO companies 
also found most of those cov- 
ered pay their staff a mini- 
mum of more than £A£0 


market view 

groups and: organisations 
with large membersidps as a 
cheap tray to develop ^cus* 
tamer base. 


(J6-4S) an hour and recognise . 1 . So-called . 
and negotiate .with trade r has : b«*Q particularly}^^ 
unions. As many as 40 per. " - • -- 

cent of them also said they 
had agreements with unions- 
to try to. avoid compulsory . 

HMhmrian r jgfB . 


lar among the/i 
siq>pllers, wfairii do not haw 
the. reso ur ces to bcdH-np * 
~ fm.stfane rbase throu^itrad^ 
ti nrifl] marlr pri nff Tt l Hfttoife 1 „ 


latoraiauon it tamct *1 l*f of pnohHg. PUj f* amUel the ffpeet 
I'm mtenilrd in ihe furthcofflins «aib Hwk *cnd me: 


. mow mfornutltti aboul EjHibtftMu Minied 
N»mr 


cnMnii.v, far thi r laltil dcltilt. 

- Singapofc Contention it Uuvbitlvfl CjtciuUi 


Title 


. Cum poor- 


(jnmtrr 


Tei 


.Fk. 


Singapore luum* Promotion Board. In Floor. Carrington Home, lie*. I’D Regent Street. London W 1 R SFk", I'nitr/kinjSwn. ^ 
Tel. (0171) W 0fl> 5 Fav (DPI) 7M TIOI. Internet sue: http./ "ww.neaj 


•nena.ia nngaporr.com 


r^wnn 

1 mH«RUHe i »nun | 
ri— r ii — r — - — - - *— 


Wlur* Ik* world (smu together. 


margin and “headquarters 
Operations in the island, but 
move manufacturing to 
cheaper, but equally well- 
run, areas. 

The scheme is co-ordi- 
nated by Singapore’s Eco- 
nomic Development Board 
which facilitates and focuses 
this overseas investment. 
The project is an extension 
of what companies were 
already doing when they set 


expected tdTSe"70" sq km in 
size when fully developed, is 
“not making the kind of 
money bankers would be 
happy about”, according to 
the EDB, but 78 projects 
have already been estab- 
lished, and a total of $2.lbn 
has been invested. Although 
Suzhou is at present a "hugs 
drain on resources”, the 
EDB is confident it will see 
healthy returns when the 


I9£fif when ' the first stage' of 
its development will be 
mostly fuff. He says that an 
occupancy rate of over 60 
per cent would allow it to 
break even. 

There is always the risk 
that these sites, with their 
low labour costs and effi- 
cient structures, wifi provide 
not enhancement but compe- 
tition to Singapore. Mr Lim 
says: “to the longer term, rt 


industrial parks all- over . 

Asia where the EDB Is not. 
involved. • 

Although Singapore!* 
regSonalisation is. concert ; 
trated on Aria, its 
tion comes : from, much fnr^ V- ; 
ther afield; "We - compare'' . v, " £ 
ourselves with- Norway. 'or ;f ' 
Sweden," says Mr Her 
Kit. -"They have- many 
riaas . -companies.. .Why 
we follow them?”: 










9 








Pmplo 


fates ^ 


J> ' • :•.... . 

r«Wa» s !lt ,l. . 

'* 2 r^vA’:> 


‘ V «ts 

° n ri s 


:-r*i _i'*; *•■< 
.*&>*■*.** S' t : "■■ •' 

'.tTWj.7 ‘ *• 


" * O'is 

> v, v 'V 


4 '" Vi . !W, 

■\$S- '• . ' 

l *** : 5 ; ; 
•5.v^.^,- .* 


f ■fe* 1 .r.*. , 


Tv«fc»;Ar , .' 
. \ 

. -j.WfW 't; 

'.jr .^W.-,.,,. 




&fe 3 ™ : . fv 

lift 








; 3*- - *,- 

■•■Tis.o-ts '. 


y *-*# • «- 

.•: r '' ’■* -. " 


;. ;-j« r •. 




/ :- -*'y. if ■■-** 


r-jv*- 


... •*,-•» 


V 

^ W#’: ‘’I •■ 


>3 ■*.' ’ 

Sr7v:.'. 1 


\ ■SW ’?•' 


n&v. 


a 

?«- - 
i.-ar* •'.•* 


?*<>*;> 




*' r 


. ..•»*’ 



M**"- 


„fH # 








FINANCIAL TIMES FRIDAY FEBRUARY 21 1997 


ARTS 


E nter the Almeida Theatre 
auditorium minutea before 
its performance of Chek- 
hov's Ivanov ■ starts, j*t>h 
there onstage you see Ralph 
Fie nnes , as the play's eponymous pro- 
tagonist, sitting, reading, in a state of 
.nervous distress. He is at an oblique 
angle to the audience, and, during the 
first two of the play’s four acts, he 
remains almost constantly at one 
oblique angle or another, emotionally 
as well as physically. 

No glamour here: we have few 
chances to admire the extraordinary 
blue eyes, the length of neck, the palely 
glowing complexion. He does not even, 
draw attention to his long bands. 
Instead, the downward pull at either 
end of the wide mouth is more obvious 
than usual You have to admire the 
way this movie star plays counter to 
Ids popular image. As Ivanov, he gives 
us an authoritative and highly intelli- 
gent portrait of the character's alien- 
ation, of Hamletising depression, of 
alternating neurosis and staleness, of 
arrogance and self-hatred finely 
alloyed. The strange thing is that 
obliqueness seems to be his natural 
condition: yet more natural to Fiennes 
than it is to Ivanov. 

When, in two episodes in the play’s 
latter two acts, he “opens up" to us. 
physically and emotionally, he still 
remains guarded, at one remove, shad- 
owed. The handsome baritone voice 
re m ains - as they say in opera - 
veiled. Despite his rightness for the 
role, and despite the distinction of big 
acting at every stage, it is as if there is 
one remove between him and Ivanov. 
You observe; you admire; you are at no 
point absorbed. 

Maybe that Is, here, the point This 
Ivanov arrives at the Almeida in a new 
adaptation by David Hare - working 
again with director Jonathan Kent as 
previously in the 1990s on The Rules of 
the Game, The Life of Galileo , «* iri 
Mother Courage. In his introduction to 
the Methuen text of this version. Hare 
- a good revisionist - argues that 
Ivanov is not an inferior example ctf 
the kind of play that Chekhov would 
later perfect in his four better-known 
masterpieces, but is a first-rate 
example of another kind of play. 
OK: Ivanov is part-melodrama, part- 
satire, bitterly full of the Russian 
sense of poshlost, of the triviality and 
ennui of provincial life: a satirical atti- 
tude that had been vivid in Russian 
theatre since Gogol and that Chekhov 
never discarded. Its protagonist is as 
removed from his world as Shake- 
speare’s Hamlet or Moliere’s Alceste, a 
forerunner of the alienation variously 
depicted in our century by Brecht, 
Camus, etezL 

OK: but Ivanov tends to get stuck in 
one rut or another, as the later plays 
do not; and too often we know what 
will happen next This notwithstand- 
ing, an unusually good case is being 
made For Ivanov here. The last London 
staging, which involved Alan Bates 
and Felicity Kendal, was altogether 
more pallid and less richly detailed. 








An unusually good case made for Ivanov 1 : Ralph Fiennes in the title role, with Justine Waddell as the young Sasha 


Theatre / Alastair Macaulay 


An oblique look at Chekhov 


Those who recall John Gielgud and 
Vivien Leigh, much longer ago, tend to 
agree that they came to the play too 
late in their careers. Fiennes’s acting 
style - a refined type of Brechtian 
alienation maybe - certainly gives you 
a map-like demonstration of the char- 
acter. By contrast, the irritating minor 
characters around him (what Moli&re 
called les f&cheux ) - cast from strength 
- have an exaggerated liveliness. 

Too exaggerated, actually: as so often 
in Jonathan Kent's stagings, high-gloss 
acting is too brilliantly displayed. As 
the ultimate provincial card-playing 
bore Kosykh, Ian McDiarmid (joint 
director of the Almeida, here replacing 
the indisposed John Cater) does more 
acting on his every entrance than some 
artists do in their entire careers; at 
moments, I thought he had turned into 


Steven Berkoff before my very eyes. 
Diane Bull, as the silly, vivid, saccha- 
rine. rich Babakina. does some 
enchantingly funny acting (bead tick- 
tocking to some ghastly piano music 
offstage even while she is listening to 
another character talk), and then over- 
does it 

Oliver Ford Davies - as Ivanov’s 
shabby uncle. Count Shabyelski, the 
most vehemently misanthropic charac- 
ter of all - has some d azzlin g moments 
of caustic wit and self-laceration, but, 
like most of the minor characters here, 
orates his lines with a volume worthy 
of the Olivier auditorium, not the inti- 
mate little Almeida. Anthony O’Don- 
nell, as Ivanov's vigorous bat cheating 
steward Borkin, and Rosemary McHale, 
as the demanding financier Zinaida, 
are the loudest and most tense of alL 


Bill Paterson, as the latter’s husband, 
the conflicted and wasted Lebedev, best 
catches the right mixture of sympa- 
thetic humanity and its maddening 
reverse. 

Lvov, the self-righteous doctor who 
shadows Ivanov and tries to denounce 
him, is very well played by Colin Tier- 
ney, who looks and sounds - perfectly 
- like a junior but stiffer version of 
Fiennes himself. As the young Sasha - 
who reads Ivanov's pain and takes him , 
as he puts it “like a missionary" - 
Justine Waddell makes an excellent 
stage debut. Once she has dropped 
those stiff rhetorical gestures, she will 
be twice as good. The final episode in 
which she rounds on Lvov before the 
assembled company is the production’s 
most exciting passage. 

The best performance of all is by 


Almeida Theatre, Nl. Sponsor: AT&T 



F or Richard Nelson, a play- 
wright who works on both 
sides of the Atlantic and who 
frequently writes about 
Anglo-American relations, it was 
surely only a matter of time before he 
tackled the War of Independence. And 
what a perfect subject he found in Ben- 
edict Arnold, the American military 
hero who swapped sides in the war and 
has been banished to the naughty cor- 
ner of American history ever since. For 
in Arnold, generally dismissed in the 
US as a perfidious traitor, Nelson has 
spotted a character who could he used 
as a prism through which to view the 
complex tussle between the old and the 
new world. 

In The General From America Nelson 
does not set out simply to rehabilitate 
Arnold, but he does suggest that the 
truth might have been more complex 
than people like to believe. He picks 
away at Arnold, hinting at one motive 
after another for bis sudden defection. 

When we meet the general, he is sit- 
ting in his garden, nursing the leg 


Exploration of trust and betrayal 



James Laurenson as Arnold in 
The General From America’ 


wounded in military action and listen- 
ing to a list of complaints served 
against him, most of them to do with 
profiteering. He roundly proclaims his 
innocence, and his outrage that his 
devotion and skill should be rewarded 
in this manner. 

Throughout the play. Nelson makes 
it plain that Arnold is a superb soldier 
and a man passionately in love with 
his country. He also draws him as a 
man devoted to his sweet young wife, 
which makes his decision to abandon 
her, hugely pregnant, when he jumps 
ship, all the more striking, adding to 
the impression that be must have been 
sorely provoked. 

So what does provoke him? Nelson 
puts forward the complaints against 
Arnold, the lack of remuneration for 
his services, the apparent conspiracy 
against him, but above all, his humilia- 
tion and shock when George Washing- 
ton. whom he “regards almost as a 
father", publicly rebukes him for his 
conduct 

Dramatically, this even-handedness 


is frustrating. We want to emerge 
knowing why he did it, and we don’t. 
And there is the frustration of missed 
opportunities. One senses the possibil- 
ity for some really juicy writing as 
Arnold grapples with his conflicting 
feelings, but here he makes the jump 
from being hurt by Washington to plot- 
ting to have him ambushed without us 
being privy to the process in-between. 

Thematically, however, the play is 
fascinating. Nelson explores trust and 
betrayal, pragmatism and idealism, on 
many levels. We see Washington forced 
to ‘ 'betray” Arnold for what he believes 
to be the greater good; Arnold forced to 
“betray" his country; Arnold forced to 
“betray" his wife; his wife forced to 
“betray” him. And we leave with a 
sense of the messy, painful side of the 
birth of the US. 

There are some fine performances in 
Howard Davies’s taut, atmospheric 
RSC production. James Laurenson 
plays Arnold as an old bulldog of a 
man: proud, defensive, gruff, but also 
tender, passionate and lovable. There 


are nicely shaded performances form 
Jo Mcl nn es as his adoring young wife 
and Rachel Joyce as his jealously pro- 
tective sister. Corin Redgrave makes 
you see something of Washington’s 
dilemma, a man tom between saving 
one soldier or saving many, and David 
Tennant squirms as the young soldier 
who has to bring Arnold to book. In the 
English camp, Adam Gotfley is touch- 
ing as the fey young Major Andre, who 
is foolishly allowed to try and pull in 
Arnold by his Infatuated general (John 
Woodvine. making a good fist of a 
sketchily written part). 

There are moments when both play 
and production fail to convince. And 
no matter how many times Arnold 
strikes his chest and proclaims “I love 
my country!”, it is not enough to Illu- 
minate his patriotism. This play may 
grip throughout but it still does not 
get under the skin of the general from 
America. 


Continues in rep at the Fit London 
EC2 (0171-638 8891). 


Concerts 


Lyrical 

Ligeti 


G iven the impact of Decem- 
ber’s Ligeti concerts in Lon- 
don, it seemed unreasonable 
to hope this week’s events 
would match their impact So much 
for expectations. Wednesday’s pair of 
concerts in the Queen Elizabeth Hall, 
the latest in the Philhannonia Orches- 
tra’s long-range Ligeti project may 
have been smaller in scale, but they 
were more of an eye-opener because 
they captured Ligeti’s personality over 
a broader canvas. Here we had the 
advanced micro tonal experiments of 
Ramifications (1969), the comic colora- 
tura arias from Le Grand Macabre 
(1978), the compact rhythmic inven- 
tiveness of the piano Etudes (1985 
onwards) and the melodic seriousness 
of the Violin Concerto (1990). 

The concerto stood head and shoul- 
ders above the rest Ligeti has said one 
of the reasons he accepted the chal- 
lenge of writing a violin concerto was 
that it would force him to confront the 
problem of melody. But when it was 
first beard as a three-movement torso 
six years ago, the initial impression 
was of a composer still grappling with 
new structures of harmony and 
rhythm. Frank Peter Zimmermann's 
performance of the completed five- 
movement work, with the Philhar- 
monia conducted by Esa-Pekka Salo- 
nen, created a very different impres- 
sion. It was little short of a revelation. 

There is indeed a fascinating range 
of harmonic and textural subtlety, not 
least in the eerie use of ocarinas and 
some exotic strumming effects on the 
strings, but these are overshadowed by 
the concerto's soreness of form, its 
rich, expansive lyricism and the scale 
of its musical imagination. In the Lig- 
eti canon its directness of expression is 
almost unique, as far removed from 
the “Clocks and Clouds" clichfi (which 
the Philhannonia has used to market 
its Ligeti project) as it is from the 
subversive mask behind which the 
composer likes to hide. 


Harriet Walter, as Ivanov’s Jewish, 
tubercular, wife - the play’s most poi- 
gnant character, cut off from her reli- 
gion, her family, her husband, and, 
soon, her life. Alone in this cast, Wal- 
ter catches you up in her nervous sys- 
tem; alone, she makes the oh-so-Rns- 
sian instantaneous swings from joy to 
despair convincing. Her heart seems in 
her mouth. In her breathing, in her 
diction. Curiously, this helps the rest of 
the play. It is she who is dying, and 
this foot makes the living characters 
around her seem artificial, trivial, or - 
in her husband’s case - defeated. Bit 
by bit, the elements of this production 
- individually often so questionable - 
fall into a pr oporti on that is haunting 
and disturbing. 


T he nearest the concerto gets to 
that is the opening movement, 
which finds Ligeti up to all 
his old tricks with rhythm 
and intonation. The second and fourth 
movements have the character of an 
elegy - the one developed Into a 
strange incantation, as soulful as any 
Hungarian composer ever composed, 
the other a passacaglia of almost 
unbearable intensity. The central 
interlude is a fluid melody built into a 
frenzy of cascading winds, while the 
soloist’s cadenza in the finale echoes 
the gypsy traditions of Ligeti’s native 
Transylvania. 

Anyone familiar with the Walton or 
Szymanowski concertos will be no 
stranger to this territory. The orches- 
tra may be small, but the size of Lige- 
ti’s ideas, and the ambition with which 
be develops them, are boundless. So it 
Is good to find a violinist of Zinuner- 
m ana's stature taking the concerto 
into his repertoire: he proved an ideal 
interpreter, he gliding through its 
technical challenges with ease, and 
bringing a warmth of tone and radiant 
musicality to its melodies. 

Rather than showcasing Ligeti’s 
works alone, the Philhannonia has 
sensibly tried to set them in context. 
Wednesday's main concert framed the 
concerto and Ramifications with 
accounts of Ravel's Mother Goose suite 
and Bartok's Music for Strings, Percus- 
sion and Celesta. And in an early even- 
ing recital, we heard Ligeti in froth- 
nonsense-mode, in the shape of Elgar 
Howarth’s 1987 arrangement of the 
Macabre extracts (brilliantly inter- 
preted by Sibylle Ehlert), and Ligeti 
the inveterate games-playen Pierre- 
Laurent Aimard despatched all 15 
Etudes with insouciant charm, without 
being able to hide the fact that some 
are extremely formulaic. Ligeti gives a 
talk tomorrow before the final concert 
in this group, and the programmes are 
repeated next month in Frankfort, 
Bremen, Brussels and Paris. 


Andrew Clark 



include Rend Kollo and Horst 
Hiestenmann; 5.30pm; Feb 23 


programme includes works by 
Schumann: 8pm: Feb 23 


BRUSSELS 


LEIPZIG 


CONCERT 

Palais des Beaux-Arts Tel: 
32-2-5078200 (Concerts) 

• Orchestra Symphonique de la 
Monnafe: with conductor Rudolf 
Bershai, bass Eldar Aliev and 
pianist Aleksandar Madzar 
perform works by Mozart and 
Shostakovich; 8pm; Feb 23 


CONCERT 

Gewandhaus zu Leipzig Tel: 
49-341-12700 

• Gewandhaus-Quartett with 
pianist Shoko Sugitani perform 
works by Schubert, Shostakovich 
and Brahms; 6pm; Feb 23 


and Smetana; 7.30pm; Feb 23 
Wigmore Hall Tel: 
44-171-9352141 
• Andr&s Schiff: foe pianist 
performs works by Schubert: 
7.30pm; Feb 22 


8pm; Feb 24 


than 300 canvases completed 
during the 1980s; to Apr 29 


MADRID 


BARCELONA 


EXHIBITION 

Fundacid Joan Mir6 Tel: 

34-3-3291908 

# Exquisite bodies: exhibition of 
works by artists Lilia LoCurto and 
William Outcault, examining the 
vulnerable nature of foe human 
body using state-of-the-art 
technologies; to Mar 16 


■ COPENHAGEN 

OPERA 

Det Konge&ge Teater - The 
Royal Theatre Tel: 45-33 69 69 
69 

• Dialogues des Carmelites: by 
Poulenc. Conducted by Jan 
Latham Koenig, performed by the 
Royal Danish Opera. Soloists 
include Lone Koppel and 
Catherine Dubose; 8pm; Feb 24 


■ LISBON 

CONCERT 

Grande Auditorio da FundagSo 
Gut ben Irian Tel: 351-1-7935131 
• Vogler Quartet perform works 
by Beethoven; 7pm; Feb 24 


JAZZ & BLUES 
Pizza on the Park Tel: 
44-171-2355273 

• Dennis Rowland: performance 
by foe jazz vocalist accompanied 
by his quartet 9.15pm & 
11.15pm; Feb 21, 22 


EXHIBITION 

Fundacldn Cultural Mapfre VkJa 
Tel: 34-1-5811628 
• La Pintura Simbolista en 
Esparta; display of 60 works by 
more than 30 Spanish artists from 
the second half of the 19th 
century, including Rusinol, Noneil, 
Ndstor, Viladrich, Egusquiza and 
Camarasa; to Apr 6 


JAZZ & BLUES 
Blue Note Tel: 1-212-475-8592 
• George Shearing Quintet 
performance by the jazz pianist 
and his quintet featuring John 
Taylor, Kenny Wheeler and Norma 
Winstone; 9pm & 1 1 .30pm; Feb 
25, 26, 27. 28; Mar 1, 2 


WORLD SERVICE 
BBC for Europe can be 
received in western 
Europe on medium wave 
648 kHZ (463m) 


PARIS 


EUROPEAN 

CARLE 

AND SATELLITE 
BUSINESS TV 

(Central European Tune) 


LOS ANGELES 


MILAN 


LONDON 


BERLIN 


CONCERT 

Konzerthaus Berlin Tel: 
49-30-203090 

• Rundhink-Sinfonieorchester 
Berlin: with conductor Serge 
Baudo and flautist SQke UhBg 
perform works by Tchaikovsky, 
Mozart, Debussy and Bartdk; 
8pm; Feb 23 


■ DRESDEN 

OPERA 

Sachsfsche Staatsoper Dresden 
Tel: 49-351-49110 
• Fidelio: by Beethoven. 
Conducted by Christof Prick and 
performed by the Staatsoper 
Dresden. Soloists include 
Waftraud Vogel, Ute Seibig and 
Klaus Kfinig; 7pm; Feb 23 


OPERA 

Deutsche Oper Berlin Ten 
49-00-3438401 
• Der Ring des Nibelungen: 
Siegfried: by Wagner. Conducted 
by Jfri Kdirt performed by foe 
Deutsche Oper Berlin. So foists 


■ FRANKFURT 

CONCERT 

AHe Oper Tel: 49-69-1340400 
• Thomas Moser performance 
by foe tenor, accompanied by 
pianist Helmut Deufsch-The 


CONCERT 
Barb i can Hall Tel: 
44-171-6384141 

• London Symphony Orchestra: 
with conductor Michael Tilson 
Thomas, mezzo-soprano 
Jacqueline Mihura, alto Anna 
Larsson and foe London 
Symphony Chorus perform works 
by Debussy; 7.30pm; Feb 23 
Queen Elizabeth Hall Tel: 
44-171-9210600 

• Orchestra of foe Age of 
Enlightenment with conductor 
Nicholas McGegan and 
mezzo-soprano Ann Murray 
perform works by Handel; 
7.45pm; Feb 24 

Royal Festival Hall Tel: 
44-171-9604242 

• London Philharmonic 
Orchestra: with conductor Paavo 
Berg kind and foe Borodin String 
Quartet perform works by Mozart 


EXHIBITION 

Los Angeles County Museum of 

Art Tel: 1-213-857-6000 
• Exiles and Emigres: 

1933-1945: this major exhibition 
of some 150 paintings, 
sculptures, arid works on paper 
as well as an equal number of 
documents, books, ephemera, 
and audio and video material, 
focuses on foe work of 23 
well-known painters, sculptors, 
photographers, and architects in 
exile during the years of Nazi rule. 
It includes works by Kandinsky, 
Ernst Chagall, Gropius and van 
der Rohe; from Feb 23 to 
May 11 


CONCERT 

Teatro afla Scaia di Milano Tel: 
39-2-88791 

• Bo Skovhus: performance by 
foe baritone, accompanied by 
pianist Helmut Deutsch. The 
programme includes works by 
Schubert; 8pm; Feb 24 


CONCERT 

ThAdtre de la Vffle Tel: 33-1 42 
74 22 77 

• Gy orgy Sebdk: the pianist 
performs works by Mozart, 
Schumann, Chopin and Liszt; 
5pm; Feb 22 


MONDAY TO FRIDAY 


NBC/Super Channel: 


07.00 

FT Business Morning 


NEW YORK 


■ LYON 

OPERA 

Opera National de Lyon Tel: 
33-72 00 45 00 
• Orlando: by Handel. 
Conducted by William Christie, 
performed by the Les Arts 
Florissants. Soloists include 
Patricia Bardon, Rosemary 
Joshua and Hilary Summers; 


EXHIBITION 

MOMA - Museum of Modem 
Art, Now York Tel: 
1-212-708-9400 

• De Kooning in foe Eighties: the 
paintings made during the 1980s 
by American artist Willem de 
Kooning constitute a largely 
unknown chapter in fa's career. 
With the exception of a small 
number of works shown in 
museums and galleries during the 
past decade, tow of foe paintings 
of foe artist’s final creative years 
have been seen. This exhibition 
contains about 40 paintings made 
between 1981 and 1987 chosen 
from public and private 
collections, selected from more 


EXHIBITION 

Institut Neertandais Tel: 33-1-53 
59 12 40 

• Les Neertandais at Descartes: 
biographical exhibition tracing the 
life and times of Ren 6 Descartes; 
to Mar 2 


10.00 

European Money Wheel 
Nonstop live coverage 
until 15.00 of European 
business and the 
financial markets 


■ ZURICH 

CONCERT 

Opemhaus Zfirich Tel: 41-1-268 
■6666 

• Alban Berg Quartet: with 
pianist Andr£s Schiff and double 
bass-player Alois Posch perform 
works by Schubert Part of foe 
Schubert-Cydus; 8.30pm; Feb 24 


17.30 

Financial Times Business 
Tonight 


CNBC: 


08.30 

Squawk Box 


10.00 

European Money Wheel 


Listing selected and edited by 
ArtBase The International Arts 
Database, Amsterdam, The 
Netherlands. Copyright 1997. All 
rights reserved- Tet 31 20 664 
6441. E-mafl: artbasedpj.net 


18.00 

Financial Times Business 
Tonight 





TV 
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COMMENT & ANALYSIS 


Europa * Dominique Moiisi 


Let history be the guide 


With its war-torn 
past, Europe is 
well placed to 
broker peace in 
the Middle East 

According 
to Georges 
Clfemenceau, 
the French 
statesman 
who took 
charge of his 
country in 
the midst of 
the first world war “War is 
much too serious a thing to 
be left to the military." 

In the Middle East today, 
the peace process is too seri- 
ous to be left to govern- 
meats alone. 

At the World Economic 
Forum in Davos earlier this 
month, Mr Hosni Mubarak, 
the Egyptian president, Mr 
Benjamin Netanyahu, the 
Israeli prime minister, and 
Mr Yassir Arafat, the Pales- 
tinian leader, met in the 
glare of the world's media. 

But another, much more 
discreet, encounter that 
took place in Denmark last 
month may turn out to have 
been the more Important 

More than 40 representa- 
tives of Egyptian, Israeli. 
Jordanian and Palestinian 
civil society met at the 
Louisiana Museum of Mod- 
em Art, 40km from Copen- 
hagen. There, on the shores 
of the Baltic sea. they 
adopted the so-called -Dec- 
laration of Copenhagen", 
establishing an interna- 
tional alliance to promote a . 
Tasting peace between Israel 
and the Arab world. 

The location of the 
meeting was highly 
symbolic. It was from this 
place in 1943 that nearly all 
the Jews of De nmar k were 
evacuated in small boats to 
the haven of neutral 
Sweden. Fifty-four years 
later, Denmark was proving 
once again that small 
countries - animated by 
vision and goodwill - can 
make a difference. 

The Copenhagen dec- 
laration was based on the 
belief that “people- to-people 
diplomacy" is crucial in the 
Middle East. Encouraged by 


the success of the Oslo 
agreement, which launched 
the Middle East peace 
process in 1993, the Danes 
sought to make their own 
contribution to the cause erf 
peace in the Middle East - 
not In diplomatic terms, but 
at the non-governmental 
level 

The gathering started as 
an Egyptian -Israeli dia- 
logue, but gained wider 
significance with the 
inclusion of Jordanians and 
Palestinians. 

It acquired a new sense of 
urgency and relevance with 
the electoral success of the 
hard-line Mr Netanyahu in 
Israel's general election in 
May last year and the 
mounting difficulties of the 
peace process. 

“We need each other" was 
the motto at Copenhagen. A 
Palestinian under the age of 
35, who had already spent 
15 years of his life in an 
Israeli jail, said that, 
without peace, nearly half 
his life would have been 
“wasted". 

For the signatories of the 
Copenhagen declaration, 
the efforts towards 
achieving peace in the 
Middle East will remain 
fragile as long as the links 
between the people of the 
region remain min imal. 
Intolerance, a refusal to 
acknowledge neighbours' 
existence, fear - these are 
products of ignorance that 
are fostered by the almost 
total absence of contact 

The meeting may become 
a historic event, not so 

The European 
continent has 
known 
innumerable 
wars, which in 
retrospect appear 
as fratricidal as 
those of the 
Middle East 



i nii ir.il in terms of Its content 

- a series of compromises 
based on generous but 
general principles - but 
because of the impressive 
list of its signatories. 

The delegations, in 
particular, were not the 
usual "peacenik cocktail". 
In addition to members of 
the Palestine Liberation 
Organisation. the 
Palestinian delegation 
included members of 
Hamas, the Islamic 

fundamentalist movement, 
and a representative of the 
Democratic Front of Mr 
Nayef Hawatme. 

On the Israeli side as well, 
the delegation included 
representatives of the 
parties of the right, 
members of the coalition in 
power. This was truly a 
representative peace lobby 
in the making. It has 
already become the subject 
of a heated debate among 
Arab intellectuals. 

In a region torn by 
violence and intolerance, 
the signatories of the 
Copenhagen declaration 
represent the silent 
majority - the common 
people of all sides who are 
tired of bloodshed and want 
peace so they can lead 
normal lives. 

But the declaration has 
also given Europeans - 
eager to play a role in the 
Middle East - a role beyond 
that of financing 
development after the peace 
which the US has assigned 
them. And the Danes are 
ideally placed to take the 
initiative because no one 
can question the intentions 
of their government - 
Denmark has no selfish 
interest to promote in the 
region. 

In the 1970s and the 19S0s. 
it was said that no war was 
possible in the Middle East 
without the Soviet Union 
and no peace without the 
US. Maybe initiatives such 
as those of the Danes will 
mean that in future Europe 
will be seen as holding the 
keys of reconciliation 
between Arabs and Israelis 

- and Israelis and 
Palestinians In particular. 

The European continent 
has known innumerable 


wars, which in retrospect 
appear as fratricidal as 
those that have been fought 
in the Middle East With its 
long historical experience, 
Europe is better placed to 
perform this role than the 
US with its relatively 
blessed history. 

But Europe will not be 
easily accepted as a natural 
partner by Arabs and 
Israelis - success will 
require a combination of 
modest objectives and 
determination. 

Mr Shimon Peres, the 
Israeli Labour leader who 
negotiated the Oslo accords, 
sees the European Union as 
the model of prosperity and 
peace for the Middle East 
But most Israelis continue 
to see the EU in negative 
terms, partly because of the 

Holocaust. 

Israelis also distrust the 
EU because of what they 
consider to be its 
ambiguous diplomatic role 
in the Middle East. This role 
culminated with the Venice 
Declaration of 1980 which, 
under the guidance of 
France, emphasised the 
right of the Palestinian 
state to existence. 

For now, the Arab 
governments in general, 
and the Palestinians in 
particular, continue to see 
the EU as a balance to the 
US. which they perceive as 
being more favourable 
towards the Israelis than to 
themselves. Washington, 
however, is still regarded as 
the only actor capable of 
Imposing a Tasting peace. 

For the Europeans, a 
“ Scandina visa tion" of policy 
over the Middle East - a 
combination of idealism and 
modest ambitions - would 
be the best contribution to 
the cause of peace. Such an 
attitude would not be to i 
abandon power politics, but i 
the proof that Europe could ( 
offer the lessons of its 
tormented past and present 
to others. 

The author is deputy 
director of the Paris-based 
Institut Francois des 
Relations Internationales 
and editor of Politique 
Etrang&re. He unites here in 
a personal capacity 
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Latin American economies have 

the true test 


yet to face 

From Mr Ian Campbell 

Sir, In your comment on 
Latin America (“Toughened 
by experience". February 10) 
you write that governments 
have become “more attuned 
to the risks of an overvalued 
exchange rate since the Mex- 
ican crisis". 

But Brazil is relying on its 
currency as an anchor for its 
stabilisation programme, the 
Mexican peso has been app- 
reciating in real terms since 
the end of 1995, the Argen- 
tine peso is strong (though 
becoming less so in real 
terms, as yoa point out) and 
Venezuela is also targeting a 


From Mr Barney Harford. 

Sir. The discussion of the 
implications of genetic 
research (“Genetic tests”, 
February 19) was a timely 
warning. Genetic research 
looks set to create a whole 
new sub-class of genetically 
diagnosed “pre-symptomatic 
ill”, with many attendant 
implications. 

Most people are unaware 
that it was fn fact the US 
that led the eugenic move- 
ment of the early 20th cen- 
tury. Similarly, most people 
are unaware that the spectre 
of a second wave of eugenics 
looms over the US a gain, a 
direct result of the combina- 
tion of predictive genetic 


From Mr Erik Erogh Sites. 

Sir, While everyone still 
has a copy of the February 
17 edition of the FT lying 
around they should read 
page nine. At the top, we 
read (“Ticking over effi- 
ciently") about the countless 
offerings to improve upon 
“time management” manager 
mem. Then, in the next 
article down (“Funny thing 
about jokes”) we are warned 
about the use and abuse of 
humour in business, alas 
another management 
dilemma. Finally, Lucy 
Kellaway, in her inimitable 
manner, delivers the final 
salvo, taking to task yet 
three more management 
Eads (“When stress terror 
tactics are delivered by the 
book”). First she rails 


strong and, de facto, fixed 
exchange rate. 

Latin America's growth 
prospects are quite gaod this 
year but I am not sore the 
evidence supports your 
claim that sustainable 
growth is in sight Argentina 
and Mexico are still in the 
early stages of recovery from 
the recession of 1995, Their 
current account positions 
are fine now but the true 
test will come when domes- 
tic demand picks up. The 
Brazilian government curbed 
gross domestic product 
growth in April 1995. When 
growth picked up again, in 


techniques and a healthcare 
system funded by risk- 
related premiums. 

Already in the US, moth- 
ers have been forced to abort 
foetuses genetically pre- 
dicted to be “abnormal” by 
insurance companies that 
effectively define "abnormal- 
ity" on the basis of high pre- 
dicted future healthcare 
costs. 

A mother’s failure to com- 
ply risks her bringing- a baby 
into the world without 
access to healthcare of a rea- 
sonable quality. 

For many of us, such a 
developing state of affairs is 
unacceptable. Yet we cannot 
deconstruct a scientific dis- 


against a trendy book cm 
“stress” management; sec- 
ond, she surely mocks how 
companies stress (pun 
intended!) employee “perk” 
management ; third, her par- 
ody of a new book on “net- 
working” management pro- 
vides the coup de grace. 
implying that personal busi- 
ness contacts are the same 
as equity shares one “holds”, 
"divests” or “invests”. 

Imagine if the FT editorial 
staff had devised such a 
page-nine assortment of 
articles to stress the reader 
and jolt him or her into a 
new awareness. That mes- 
sage, though, might be too 
subtle for the stressed-out 
Monday morning managers 
Sipping through the FT; let 
us make sure that it is not 


late 1996, record monthly 
trade deficits were recorded. 

What is m ost encouraging 
in current developments Is 
that governments in the 
region are working with 
great determination to over- 
come political resistance and 

implement further economic 
reforms. The statistics dem- 
onstrate that they need to 
do so. 

Ian Campbell, 

chief economist, Latin 

America, 

ABN - A mm Hoare Govett, 
Amsterdam, 

The Netherlands 


Ringtpfn must often have 
lamented. The US is at the 
top of a very steep and slip- 
pery slope. The possibility of 
a eugenic future ushered in 
by genetic determinism does 
not bear imagination. 

The only solution for us in 
the UK is to ensure that we 
guard dearly our national 
system of healthcare, funded 
by us on the basis of ability 
to pay. and not on the basis 
of individual risk. 

Barney Harford, 

The Kalchas Group, 

70 Wilson Street. 

London EC2A 2DB, 

UK 


As a consultant, I am trou- 
bled to see a profession 
awash with learned counsel 
In trying to separate the 
wheat from the chaff, one 
cannot but question the 
intent if not the motives for 
so much excursive writing. 
Beyond cynicism and over- 
load, however, page nine 
should remind us that man- 
agement is not rocket sci- 
ence, but (good) politics, 
sociology, intuition and com- 
mon sense. But that unfor- 
tunately. does not sell well 
in the over-stressed manage- 
ment bookshelves in book- 
stores. 

Erik Erogh Sites, 

Pi-ins Re mhawfiaan 58, 

3116 HE Schiedam, 

The Netherlands 


Innovative 

Singapore 

From Dr. Georges Haour. 

Sir. Your special report on 
Singapore (February 18) fails 
to emphasise the uederiying 
drive by Singapore to make 
innovation a key growth- 
hormone for its economy. 
The irony is that the first 
page of that report carries a 
half-page advertisement 
from Singapore's Economic 
Development Board, which 
dearly conveys this empha- 
sis on homegrown t echni ca l 
innovations. 

Indeed, Singapore is 
remarkably determined to 
turbocharge its economy 
through innovations, of a 
technological nature for a 
large part The key agency 
in this area, the National 
Science and Technology 
Board, has an annual budget 
of about US£L2bn; far a pop- 
ulation of 3m people, this is 

commitment! 

As an Asian "done” of 
this other hub, Switzerland. 
Singapore is well postianed 
I to become a technological 
platform for the region. 
Already in 1995, Singapore 
counted 13,000 people active 
in the broadly defined area' 
of R&D activities. 

Georges Haour, - 
professor of technology 
management, 

IMD-In terna tional Institute 
for Management Develop- 
ment, 

Lausanne. 

Switzerland 

A political 
success 

From Mr Claude Roessiger. 

Sir, It is surprising that 
your lengthy article 
concerning Mexican political 
parties ("PRI is no longer the 
only party in town”. 

February 18) never 
mentioned the PAN, 

Mexico's free-market party. 

The PAN has succeeded in 
electing many officials, 
including state governors. 
One might have believed 
from your article that the • 
socialist PRD was next most 
important to the PRL 

Claude Roessiger, 
chairman, 

PAK2000. 

Mirror Lake, 

NH 03853, 

US 


Genetics implications unacceptable 

coverv retrospectively, as 


Heavy stress on good management 
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The European Commission is committed 
to health promotion as a major policy 
priority. This includes promoting die 
appropriate and well-informed nse of 
medicines. Continued innovation is 
essentia] if Europe is to maintain a hi gh 
standard of health care. The importance 
of a strong, research-based European 
pharmaceutical industry in 
developing new therapies is 
now explicitly recognised by 
Community Institutions, as is 
the sector’s important role in 
the EU economy. European 
Commissioner PAdnrig Flynn 
oatlines the Commission's 
priorities in an article 
excerpted from a speech to 
the European Pharmaceutical 
Industry Association’s anneal 
meeting last June. 

Europeans are living longer 
and healthier lives, largely 
because of better health care and 
more effective drugs. An ageing population 
increases demand for pensions and health 
services. Nonetheless, this should be 
addressed positively, as a challenge not as a 
problem. How can society not aspire to longer 
and healthier lives for its citizens? 

Much of the credit for this progress 
belongs to the pharmaceutical sector. New 
and better drugs have greatly helped to 
improve the prognosis for a wide range of 
previously hopeless diseases. The latest 
challenge for the industry is to find new drugs 
and treatments for diseases, such as 
Alzheimer's, which become more prevalent as 
the population ages. 

The challeng e for public policy-makers is 
to ensure that this progress is sustained and 
fostered. The European Commission's 
November 1993 Communication on the 
framework for action in public health paved 
the way for several specific proposals, 
including programmes on AIDS, cancer, drug 
dependence and health data and indicators. 

The European Union programme on 
health promotion, information, education and 
training was recently agreed by the 
Parliament and Council and is now up and 
running, ft raises the issae of lhe P ,ac * 
of medicines in today's health care 
systems and their proper use. 


Over the years the EU has adopted a 
wide range of measures aimed at ensuring 
that pharmaceutical products are safe, 
effective and meet the highest quality 
standards. Measures have also been adopted 
to ensure that consumers - and health 
professionals - are properly informed ou their 
correct use and side effects. However, we 



recognise the additional need to support the 
exchange of information and experience on 
the rational use of medicines, especially in the 
areas of generic medicines and self- 
medication. 

There are genuine fears that medicines 
are over-prescribed, their consumption 
poorly supervised and patients badly advised 
on their purpose and side effects. Even the 
most effective drugs can be useless or even 
dangerous if not properly used. On the other 
hand, we need to be concerned about the 
reluctance of many patients to use any 
medicines, resorting instead to untried and 
sometimes dangerous alternatives, or doing 
nothing and hoping for the best. To 
safeguard against both of these extremes, 
we need clearer, more concise product 
package information, it is good to see the 
industry complementing this effort through 
its initiative to provide general information 
on correct use. 

In tandem with public health policy 

developments, there Is also a growing 
recognition within the Commission and 
other Community Institutions that the 
pharmaceutical sector is critically 
important to the EU economy, both as a 
wealth creator and generator of skilled jobs. 
Following the White Paper on Growth, 


Competitiveness and Employment, the 
Commission issued a Communication on an 
industrial policy for the pharmaceutical 
sector. Recently, a new InterGroup on 
pharmaceuticals was set up. 

Concrete measures are still needed in 
many areas, including consolidating the 
internal market and making it more 
competitive and transparent 
We must provide and enforce 
protection for therapeutic inno- 
vation and industrial property. 
In this regard, rare diseases, 
and the medicines appropriate 
for them, have been an 
identified priority for the last 
few years. The next critically 
important step mast be to 
guarantee a stable and safe 
environment for biotech- 
nology, through better patent 
protection and ensuring that 
regulations keep pace with 
scientific advances. 

Our policies for the pharmaceutical 
sector must encourage the industry's ability 
to remain profitable and competitive. Other- 
wise, who will finance the research and 
development of new and innovative 
medicines? This is essential for the health 
of the European economy. More importantly, 
it is essential for the health of the pop- 
ulation. If we are to sustain our progress in 
public health, patients must continue to 
have the benefit of new and better medicines. 
P&diaifl Flynn in a European Comminioncr. Qia 
portfolio reaponailriliriM include overseeing DGV, 
which deals with employment, industrial rotations 
and uncial affairs. 
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George Graham on the move by supermarkets into banking 

Rules of the card game 



On credit: Sainsbury has launched its own Visa card 


A retailer that refused to sell 
customers fine wine or 
smoked salmon in the belief 
they could not afford to con- 
sume such products would 
be unlikely to prosper. 

But Tesco and J. Sains- 
bury, the two largest UK 
supermarket chains, may 
find they have to do just that 
in the case of their latest 
product - in-house credit 
cards. 

The shift into financial 
services may also force 
supermarkets to change 
their management practices 
to conform to the tighter 
standards of prudence gener- 
ally required in banking. 
This has implications not 
only for the financial success 
of supermarket banking but 
also for regulators. 

The latter have had little 
to say about the impact of 
the big supermarket chains 
on the market for milk or 
petrol. They might also be 
unconcerned if Sainsbury or 
Tesco, which drove down the 
prices of those products, 
took a similarly aggressive 
approach to fat credit-card 
marg ins. 

But Mr Eddie George, gov- 
ernor of the Bank of 
En glan d, argues tha t h anks 
still need a special degree of 
oversight, because of their 
importance to the economy 
and because of their vulnera- 
bility to any loss of public 
confidence. Such oversight 
could prove an unwelcome 
constraint for retailers. 

Sainsbury this week 
launched its own Visa credit 
card through the bank it has 
set up in partnership with 
Bank of Scotland. Tesco 
plans to launch a credit card 
this summer in conjunction 
with Royal Bank of Scotland. 

Whether credit cards and 
supermarket trolleys will 
mix is questioned by Mr 
Richard Reay-Smith, head of 
personal banking at Bar- 
clays Bank, whose Barclay- 
card division dominates the 
UK credit-card business with 
a one-third market share. 

“What a retailer has to do 
is get as many people 
through his door as possible, 


and sell them as much as 
possible,” he says. "What a 
credit-card issuer has to do 
is turn down probably more 
than half the people who 
want to buy his product” 

At present, Barclaycard 
rejects 45-50 per cent of 
applications, though it still 
added 900,000 new accounts 
last year. 

That sort of rejection rate 
could create customer rela- 
tions problems for a super- 
market making a foray into 
financial services. Con- 
versely, accepting too many 

credit applications for fear of 
offending customers could 
lead to bigger problems still. 

Mr Rodger McArthur, who 
describes himself as “the 
crusty, disciplined banker” 
in charge of Sainsbury's 
Bank, is in no doubt that 
banking management prac- 
tices must prevail: “A very 
strong role is that the bank 
will be run on sound bank- 
ing principles. If the right 
decision is to decline a cred- 
it-card application, we won’t 
overrule that decision.” 

But this does not mean 
that retailers cannot bring 
marketing flair to the new 
bank, he says. 

Mr McArthur is confident 
that, thanks to Sainsbury’s 
relatively upmarket cus- 
tomer base, he wifi not have 
to turn down anything like 
as many applicants as 


Barclaycard does. Carefully 
targeted direct mail will 
yield a rejection rate of 
between 10 and 30 per cent, 
he hopes. 

Even that rate could cause 


Mr Alan Blinder discovered 
just that when he was 
turned down for a Toys R Us 
credit card in the US - while 


Rejecting too few applica- 
tions, on the other hand, 
could be even worse. Heavy . 
writeoffs on credit-card port- 
folios In the US last year 
delivered a sharp reminder 
that even the most sophisti- 


obliged to reject any .custom^ . 
era as bad credit risks. 

Other potential pitfalls 
await those supermarkets - 
moving into banking, such 
as different management, 
recruitment and accounting, 
practices. 

Take shrinkage - the 
stock losses that show up 4n 
the management accounts of 
many retailers. Shrinkage 
may include rotten fruit or - 
the cereal box that bursts On ' 
its way from the warehouse, 
but it- also - includes -an 
important element of theft 
by staff as wefi as by shoplif- _ 
tere. 

Banks too suffer from ' 
shrinkage. But the risk' that . 
a relatively junior employee . 
could turn to fraud requires 
a different sort of control on ’ 
recruitment. “If super- 
markets are going to start 
offering banking services, 
they are going to have to 


It boils down to the old 
question of whether banks 


that would be unacceptable 
in any other sector. 


. start . operating banking ' 
problems, however. Analys- recruitment practices,” com- 
ing a potential customer’s merits Mr Simon Bevan, who 
creditworthiness has became runs the fraud team 'at the . 
a very precise science, but it accountancy firm of Arthur ' 
is still not a perfect science. Andersen in London.' 


serving as vice-chairman of 
the Board of Governors of 
the Federal Reserve. 


have for . years answered, in 
the affirmative. In the inter- ■ 
ests of protecting depositors, 
they have placed controls on 
banks’ management, struc- 
tures and business decisions 


cated database marketing 
can result in bad debts. 

Safeway, another of Sains- 
bury’s supermarket rivals, 
may have chosen wisely in 
opting to -issue . Electron 
direct debit cards - rather 
than credit cards - with fee 
interest-bearing account it Is 
launching this month in 
partnership with - Abbey 
National • -■ 

Since every Electron trans- 
action is authorised. In real 
time by computer, there is 
-no danger of the cardholder . 
failing to settle the MU- Safe- 
way. therefore, will not be 


The supermarkets seem to: v 
agree. They have put their 
financial services ventures 
into a separate subsidiary, in ' ' 
the case of Sainsbury, oir-' -f 
handed over thetr manage- 
ment to traditional banks, in ' 
fee case of- Tesco and Safe- 
way. . . . - 

It may. be prudent 'for . 
supermarkets to mana ge 
their new credit-card 'Ven.-' 
tuxes in the cautious manned 
of bankers, rather than in • ' 
the aggressive style they 
have adopted in food/retafi- V 
ing. But. this may make It . 
harder- for themto do to the- ■ 
price of credit -what they-' 
have done to the price of . .. 
mflTc. - 7 
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WWo Km world cornu toflotW- 


The project Is an extension 
of what companies were 
already doing when they set 


drain on resources”, the 
EDB is confident it will see 
healthy returns when the 


not enhancement but compe- 
tition to Singapore. Mr Lim 
says: “In the longer term, it 


H.L “They have many world- "' ^ 

■ . J m r ; 

class companies,. Why can’t : j- * •»? 


we follow them?" - :> 
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Jiang faces 
the world 


China’s leaders have decreed a 
brief six days of mourning for 
Deog Xiaoping. Then they must 
face the daunting chaliaw gpg he 
has left behind. It win be an 
acutely sensitive time, as the 
world watches for signs of a 
power struggle at home, and 
any retreat from the open-door 
policy abroad. 

Top of their agenda must be 
Hong Kong, and the challenge 
of absorbing a potentially rebel- 
lious capitalist enclave in July. 

| Then within months they must 
hold the Communist party con- 
gress, which will shape the lead- 
ership for the millennium 

The country can ill afford a 
leadership dispute which would 
distract from these challenges. 
But Deng was a revered figure 
with the power, even from his 
deathbed, to unify the nation. 
His loss means decision-making 
| is likely to become more cum- 
bersome. China’s rulers will 
tend to err on the side of cau- 
tion as the hierarchy adjusts to 
the new reality. That suggests a 
heightened risk of tension in 
Beijing's dealings with the out- 
side world. 

It would he simplistic to think 
that President Jiang Zemin will 
prove to be a stop-gap leader. 
He is do visionary, but he has 
used his time in office to consol- 
idate support, and there is no 
obvious rivaL Mr Jiang has paid 
a price for the coalition he has 
built, however. Partly to satisfy 
the military, he has become 
more conservative: evident in 
China’s greater stridency over 
Taiwan, its harsh stand on 
Tibet, its suppression of dissi- 
dents, and in its tough line on 
civil liberties in Hong Kong. 

The handover of Hong Kong 
will be a critical test Yester- 


day's confirmation from Mr 
Tung Chee-hwa. the future chief 
executive, that virtually all the 
present top government officials 
will remain in past is reassur- 
ing. There is nothing now to 
stop the handover proceeding 
smoothly in an administrative 
sense. But it must be seen as a 
success if Mr Jiang is to re tain 
his authority in Beijing. 

The transition would be 
smoother if China were more 
amenable on civil liberties and 
democracy, but Mr Jiang’s 
domestic constituency wifi push 
him in the opposite direction. A 
liberal stance in Hong Kong 
might prompt clamour for 
greater toleration at home 
something which an ins ecure 
regime cannot concede. 

Maintaining business as usual 
will be a real test of Mr Jiang's 
leadership in the coming 
months. In the domestic eco- 
nomic sphere this may not be 
too difficult. There is broad 
agreement that reform must 
continue, although some may 
quibble about its pace. Greater 
difficulty lies in domestic poli- 
tics and external relations. The 
more China can manage to pre- 
vent its internal political battles 
spilling over into authoritarian- 
ism and an inward-looking pol- 
icy, the better. 

The outside world cannot 
interfere in China's internal 
political process. But the west 
can assist by making sure its 
policy is both dearer and more 
consistent than in the past not 
least on the critical issue of Chi- 
na's negotiations for member- 
ship of the World Trade Organ! 
sation. For Mr Jiang, the test 
will be whether he can make 
the political sacrifices necessary 
to reach speedy agreement 


Russian roulette 


Few investors with a taste for 
emerging markets have been 
able to ignore the remarkable 
recent performance of Russian 
stocks. The market rose more 
than 150 per cent in dollar 
terms last year, and has not 
stopped rising yet Stock values 
are up a further 50 per cent 
since the start of 1397. The mad 
dash into Russia promises to 
make some investors - and 
some Russian companies - very 
rich indeed. Whether it will lay 
the groundwork for an effective 
form of capitalism is another 
matter. 

The stock market’s success 
will only filter through to the 
real economy when it provides 
more than speculative gains, 
enabling companies to raise 
much-needed investment capital 
and new owners to take control 
of companies and turn them 
around. For the market to do 
either of these things, Russian 
companies will have to become 
much more transparent, and 
much more respectful of share- 
holders' rights. 

At present, foreign investors 
often have only minimal infor- 
mation on companies’ assets 
and returns. Even where compa- 
nies seem clearly undervalued 
relative to their underlying 
assets (as with many of the 
large energy companies), recent 
examples of shady insider deals 


raise anxieties that those assets 
will have mysteriously vanished 
when shareholders finally open 
the books. 

In theory, the Russian Securi- 
ties and Exchange Commission 
Is meant to guard against such 
abases. But the signs are that 
investors' demand, rather than 
formal regulatory bodies, will 
do more to force the emergence 
of better corporate governance. 

The decision of a group of 
domestic and foreign investors, 
announced yesterday, to take 
one of Russia's largest manufac- 
turing companies to court to 
make it respect their share- 
holder rights, sets an encourag- 
ing precedent Just possibly, the 
desire to avoid a costly legal 
battles may deter others from 
depriving shareholders of their 
rightful say. 

Equally, the success Russian 
companies such as Gazprom 
have had in issuing American 
Depositary Receipts in the New 
York market will give compa- 
nies a farther incentive to cle aTi 
up their act. Issuing ADRs 
requires companies to meet far 
more stringent reporting 
requirements than in the 
domestic market, hut the gains 
to companies for outweigh this 
loss of discretion. The trick, in 
future, wiB be to induce compa- 
nies to make the same judgment 
in the home market 


Health pains 


| This week’s figures for the 
waiting lists at National Health 
Service hospitals are bad news 
not just for the UK government 
but for the service itself. The 
small but significant rise in the 
j numbers waiting over a year - 
up by 6,900 to just under 22JX30 
- reverses a trend which has 
seen a spectacular drop from 
200,000 over the past five years. 

The reason is not hard to 
identify- To the standard pres- 
sures on health spending - a 
slowly ageing population and 
the costs of medical advance - 
two factors have been added. A 
continuing, though poorly 
understood, rise in emerg ency 
admissions, plus the extraordi- 
narily ri ght settlement 

for the NHS this year. 

The change in the trend may 
be more than merely temporary, 
however. Next year’s NHS set- 
tlement, while more generous, 
will still leave the real terms 
increase in spending averaged 
over the two years at below 
3 per cent - the figure which 
recent history demonstrates is 
needed to allow the NHS 
aroadly to keep pace with rising 
expectations and the ability of 
nodern medicine to deliver. The 
jutlook for the following year, 
aider spending plans to which 
labour too is now committed, 
ooks even bleaker. 

There is a real danger here. In 


most other walks of life rising 
wealth has tended to deliver 
greater choice in pleasanter sur- 
roundings. The NHS, squeezed 
on revenue and desperately 
short of capital through the fail- 
ure to date of the private 
flwnnrg initiative to take off, is 
having trouble matching that 
Over time, if these constraints 
continue, the risk is that more 
people - both those who supply 
the service and those who 
receive it - will become disillu- 
sioned and attempt to opt out. 

Yet the private sector offers 
little in the way of salvation. 
Medical Insurers face the same 
pressures of medical advance 
and rising claim rates that 
define part of the health ser- 
vice's problem - and for cover 
that is less comprehensive than, 
the NHS provides. Their ability 
to control costs has proved 
poorer than that of the NHS. 
Premiums have risen so far 
ah pari of inflation that the 
Office of Fair Trading has 
judged the increases “ unsus- 
tainable", a view confirmed by 
an apparent foil since 1990 in 
the numbers covered, despite 
the end of the recession. 

These facts of life underline 
the extent to which the NHS 
remains a bargain for UK tax- 
payers. Too tight a squeeze for 
too long and its future will be in 
doubt 


The dragon’s new head 

Jiang Zemin is taking control of China following Deng Xiaoping's 
death, but his every move will be scrutinised, says Tony Walker 


T he emperor is dead. 

long live the emperorl 
President Jiang Zemin 
has spent years pre- 
paring to asKinnP the 
mantle of China’s leader after 
Deng Xiaoping, but he could be 
excused for feeling overwhelmed 
by the task. 

Mr Jiang, whose official titles 
also include general -secretary of 
the Communist party and chair- 
man of the Central Military Com- 
mission. faces a heavy burden in 
guiding China towards the new 
mill e nnium . 

An incapacitated Deng had 
ceased to wield direct influence 
but as long as he survived, he 
provided cover for China’s rulers 
to pursue policies in his name. 
Now the 70-year-old Mr Jiang, at 
the centre of a collective leader- 
ship, will have to take responsi- 
bility in his own right. 

This poses the question, raised 
by one western analyst yester- 
day: “Does Jiang Zemin measure 
up to the cold winds of reality 
now that Deng Xiaoping is no 
longer with us?" 

It was Deng who set the course 
for China in the latter part of the 
20th century, but it will be for Mr 
Jiang and his colleagues to imple- 
ment that legacy. 

Challenges abound in what is 
politically a critical year. China’s 
resumption in July of sover- 
eignty over Hong Kong, a process 
that will be the subject of intense 
scrutiny, will be a significant 
test Chinese leaders are also pre- 
paring for a National Party Con- 
gress. due in October. The impor- 
tance in the Communist party 
calendar of this event, held every 
five years, can hardly be 
exaggerated. 

But Deng’s death also presents 
China's leadership with opportu- 
nities. His long illness weighed 
heavily on the system, prevent- 
ing his successors from asserting 
themselves. Now they will be less 
constrained, although every 
statement and every decision in 
this new period will be minutely 
examined at home and abroad. 

“Jiang Zemin begins a highly 
political year in a strong posi- 
tion,** says Mr Kenneth Lieber- 
thal, professor of Chinese History 
at Michigan university. “But, 
with a new leadership feeling its 
way, there is always the danger 
of stasis setting in where coun- 
tervailing interests cannot be 
resolved.” 

Mr Jiang's leadership abilities 
have not been fully tested, but 
analysts give him credit for 
methodically consolidating his 
hold on power hy cultivating var- 
ious wings of the party and the 
powerful military. A former 
mayor and party secretary of 
Shanghai, in 1989 he was plucked 
from relative obscurity to become 
a stop-gap leader of the Commu- 
nist party after the crisis pro- 
voked by the massacre of student 
protesters in Beijing's Tianan- 
men square. 

“Jiang Zemin could not have 
done any more," says one ana- 
lyst "He has done all the right 
things and got himself into a 
pretty good position." 

Now at the helm, Mr Jiang's 
immediate task - after presiding 
over Deng’s funeral - is to con- 
vince the country and the inter- 
national community that he is 
firmly in control and committed 
to pressing on with reforms. 
Investors, in particular, will be 
highly sensitive to any indication 
of disarray In the decision- 
making process. 



The post-Deng leadership will 
be at pains to convey an impres- 
sion of solidarity, but several 
unresolved issues could disturb 
the peace. In the lead-up to the 
party congress, contentious per- 
sonnel decisions will be required, 
including the composition of a 
new standing committee of the 
politburo - the country's most 
powerful body. 

A replacement for Premier Li 
Peng, who retires early next year 
after serving two terms, will also 
be needed. Leading contenders 
include Mr Li Lanqing and Mr 
Wu Bangguo, both vice-premiers. 
But other figures are in the 
wings and arguments persist 
over the merits of various candi- 
dates. 

In this tug-of-war over person- 
nel changes. Mr Jiang has so for 
not had things his own way. 
indicating limits to his authority 
and the potential for future diffi- 
culties in pushing through his 
own agenda. 

When the leadership meets in 
August at Beidaihe, its summer 
retreat east of Beijing, it will put 
finishing touches to a slate of 
new appointees. It will also 
approve a policy review of devel- 
opments in China since the last 
party congress in 1992, as well as 
setting guidelines for the next 
five years. 

These policy documents are 
critically important in China, 
much more so, for example, than 
the State of the Union address in 
the US. They are subject to end- 
less argument and debate. Mr 
Jiang presided over tbe 1992 con- 
gress in his capacity as party 
general-secretary, but this year’s 
gathering will be of much greater 


significance both for him and the 
party itself. 

For the first time since Deng 
initiated China’s economic 
reforms at the Third Plenum of 
the 11th Central Committee in 
1978, he will be neither a partici- 
pant nor a presence behind the 
scenes. The spotlight will be 
firmly on the new leadership, 
particularly Mr Jiang. 

It would be misleading, how- 
ever. to cast Mr Jiang's role so 
far as merely a custodian of 
Deng's policies. Given that Deng 
had been incapacitated for the 
past two years, many recent pol- 
icy achievements are those of Mr 
Jiang and his colleagues. 

Perhaps tbe most significant is 
tbe recent reduction of inflation 
to below double digits from a 
post-1949 revolution high of more 
than 20 per cent in 1994, while 
maintaining fast economic 
growth. 

The “soft landing" has boosted 
government confidence in its eco- 
nomic management and helped 
to strengthen consensus within 
the leadership about the need for 
prudent fiscal and monetary poli- 
cies. Deng's death will probably 
reinforce a cautious approach 
towards economic reform, espe- 
cially given the political sensitiv- 
ity of this year. 

"One would not expect much to 
be done as far as new economic 
initiatives are concerned between 
now and early next year at the 
time of the National People's 
Congress which will elect a new 
premier," says a western official. 
“But at the same time tbe leader- 
ship cannot stand still. 1 * 

Mr Jiang will face the peren- 
nial problem of how fast to pur- 


sue reform of state enterprises, 
especially with unemployment 
rising sharply, fin their efforts to 
turn the screws on loss-making 
enterprises, the authorities need 
to assess the risk of escalating 
the sporadic protests of laid-off 
workers into widespread 
instability. 

Mr Jiang has other economic 
headaches that are hardly less 
burdensome. Raian rang develop- 
ment between the wealthier 
coastal provinces and impover- 
ished inland areas is one con- 
cern: another is the often tense 
relations between the centre and 
the provinces. 

M r Jiang will also, 
sooner or later, 
have to tackle 
the vexed issue 
of political 
reform, though there appears lit- 
tle appetite within the leadership 
for making big changes to the 
political institutions. 

“The challenge for Deng's suc- 
cessors is whether they can cre- 
ate a new legitimacy that will be 
tbe basis for completing China's 
transition into a functioning, 
modern nation-state," says Mr 
Lucian Pye, professor emeritus of 
political science at Massachusetts 
Institute of Technology. 

Other unfinished business 
includes a possible revision of tbe 
official verdict on the 1989 Tian- 
anmen square massacre. Influen- 
tial party members are quietly 
demanding such a revision. They 
believe the party’s credibility 
would be bolstered by admitting 
that excessive force was used and 
that it was inappropriate to 
brand student protesters as 


counter-revolutionary criminals. 

The death of Deng - who sanc- 
tioned the suppression of stu- 
dents - has opened tbe way fur a 
revision. But such a step is prob- 
ably some way off and would be 
approached with great caution, 
given the implication for figures 
such as Premier Li Peng, who 
was partly responsible for the 
crackdown. 

Mr Jiang’s handling of such a 
process, like Deng's oversight of 
tbe verdict on Mao Zedong's con- 
tribution to the revolution, would 
provide a significant test of his 
leadership. 

Mr Jiang will be preoccupied 
with such domestic questions, 
but he also faces a hectic interna- 
tional schedule. China's relations 
with the US have moved up sev- 
eral gears with the scheduled 
visit next week of Mrs Madeleine 
Albright, the US secretary of 
state, and in March of Mr A1 
Gore, the vice-president. 

Presidents Jiang and Bill Clin- 
ton are expected to exchange vis- 
its over the next 12 months. Chi- 
na's leader has made no secret of 
his desire for Improving ties with 
Washington. 

Mr Jiang is already a familiar 
figure at Asia/Pacific Economic 
Co-operation summits, and more 
is likely to be seen of him at 
other international forums. 

China's new leader will have 
ample opportunity in the next 
year to showcase his abilities on 
a national and international 
stage. His performance will be 
watched carefully for any signs 
of faltering. For China’s leader- 
ship. and for Mr Jiang in particu- 
lar. the stakes are high. He can- 
not afford to stumble. 
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Driving 
Mr Wisner 

i 

■ Frank Wisner, the American 
ambassador to Delhi is flying 
the flag. Now US car giant 
General Motors has introduced 
its Astra model on to India’s 
roads, Wisner has sensibly 
borrowed one. 

He’s swapped over his 
diplomatic plates and, for good 
measure, hoisted the stars and 
stripes on the front wing. Delhi 
cocktail parties have since been 
hearing about the Astra'sair 
conditioning, ride quality^ and 
side-impact protection. 

Given that Ford has just 
introduced its debut model in 
India, protocol dictates that 
ambassadorial props will be ' 
fitted next to a L3 litre Escort 
Indeed, Wisner may set a trend. 
Look out for Japan's ambassador 
cruising Delhi's boulevards, in a 
Mitsubishi Lancer, Korea's in a 
Daewoo Cielo and Italy’s in a 
littte Flat Una Lacking any UK 
motor industry presence in 
I nd ia , poor David Gore- B o o th, 
the British High Commissioner, 
-wfl] have to make do with his 

blue Rolls-Royce. 


Taste test 

■ The French courts yesterday 
saw the end of a bitter case 
concerning the new Milos 


Forman film Lorry Flynt, about 
the life and times of the 
American pornographer of the 
same name. 

This being hot-blooded France, 
the religious groups, taking the 
distribut o rs to court (fid not 
object to the content of the film 
itself; their target was a poster 
campaign depicting the leading 
man in a provocative 
crucifix-style pose. 

But this being fiercely secular 
France, the judges struck out 
the case. They added that they 
found tbe poster .in bad taste, 
but since officials of the Catholic 
Church itself had not taken 
action, the court saw no reason 
to coder a ban. 


Team leaders 

■ Ukrainian politics look like an 
enigma wrapped inside several 
riddles. Nowadays, Kiev 
watchers are getting their best 
tips on what's really going on 
from an unlikely source - the 
old Communist Party youth 
broadsheet 

Molodaya Ukraisa last week 
ran a scathing piece on the 
agriculture minister and days . 
later he was fired. This week ii’S 
the finance minister. Valentin 
Koronyevsky, who gets similar 
treatment, with no-hol ds-barred 
allegations of cronyism and 


. It’s no accident the attacks 
coincide with President Leonid 


Kuchma's new anti-corruption 
drive. But cynical Kiev hands 
doubt Kuchma’s “dean hands" 
campaign goes beyond a good, 
old-fashioned political purge, 
given that all the targeted 
ministers are allies of prime 
minister PavJo Lazarenko. 

Similarly, it’s no accident that 
Molodaya Ukraina’s editor is 
Kuchma’s former press 
spokesman. Asked how close the 
paper and the president’s aides 
are, the editor replies: “Let’s just 
say we’re on the same team." 
You. might as well be getting it 
from the horse's mouth. 


Demonic plot 

■ Hell hath no fury like a 
senator suspended. Miriam 
Defensor-Sazrtiago, the firebrand 
anti-corruption senator who lost 
by a whisker to President Fidel 
Ramos in the 1992 elections, has 
been suspended from the . 
Philippines senate for 90 days. 

Santiago has herself been 
accused of violating an anti-graft 
and corruption act by approving 
the legalisation of aliens who 
arrived in the Pbilippines . 
beyond the cut-off date in 1984. 
Subject to ranfinnatkm .by the 
Senate ethics committee, 
Santiago could be out of the 
senate within a matter of days. 

Not known for taking defeat 
lying down - she contested the 
results afler the last presidential 
elections - the fiery Santiago, 


who is chairman of the Senate 
committee on constitutional 
amendments, accused Ramos of 
concocting a "demonic, satanic, 
sinister infernal plot" to oust 
her. The plot, she contends, is 
intended to pave the way for a 
change in the constitution which 
would allow him a second term 
as president. 

The debate over constitutional 
change is arousing strong 
passions in Asia’s most unruly 
democracy- Santiago's last 
speech on the subject was a 
vitriolic attack on the courts, the 
commission on elections and. of 
course. President Ramos himself. 


Absent Mends 

■ The French press seems to 
have got its history slightly 
wrong in persistently dubbing as 
“a Yalta agreement" toe 
government’s vain efforts to 
bring Lagardfcre and Alcatel 
together to jointly bid far 
Thamson-CSF. . 

The February 1945 meeting 
was, of course, an agreement 
between the US, Britain and the 
Soviet Union to carve up. 
post-war Europe - which is 
precisely what the government 
does not want to happen to 
TbomsonCSF. 

But then France wasn't 
present at Yalta, which perhaps 
explains, the tendency to 
remember it as more of a 

meeting and less as a carve-up. 


50 years ago 

Independence For India 
Mr. Atlee, the Prime Minister, 
said in the Commons 
yesterday that the present 
state of uncertainty between 
the parties in India was 
fraught with danger and 
could not be indefinitely 
prolonged. It was the British 
Government's definite 
intention to take toe 
necessary steps to effect a 
transfer of power into 
responsible Indian hands by 
not later than June, 1948. The 
Prime Minister announced the 
termination of the 
appointment of Field Marshal 
Lord WaveD as Viceroy of 
India and the appointment of 
Lord Mountbatten as his 
successor. 

Australian Bank Merger 
Two Australian banks, with 
combined assets of nearly 
£200 millions, are to be 
amalgamated. Directors of the 
Bank of Australasia and the 
Union Bank of Australia 
rewtmmanrt the merger cm a 
share-for-ahare basis. 
Shareholders of the Union 
Bank, which has a capital of 
£4,000,000, will receive one £5 
share (with a reserve liability 
of £5) in Bank of Australasia 
for each of their £B shares, 
which carry a reserve liability 
of £10. Hie Financial Times 
understands that negotiations 
for the merger of these two 
well-known institutions have 
been proceeding for more 
than 18 months. 
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EU ‘losing billions to 
cross-border crime’ 


By Neil Buckley in Strasbourg 

International criminals are 
exploiting the removal of bor- 
der controls in the European 
Union and a lack of co-opera- 
tion between member states to 
avoid customs duties worth 
billions of ecus, according to a 
European Parliament inquiry’. 

The failure of the European 
Commission. EU ministers and 
customs services to clamp 
down on smuggling - m ainl y 
of cigarettes - costs at least 
Ecu4-5bn (S5.19bn) in lost reve- 
nues a year, the Inquiry report 
says. But tbe total may run 
into tens of billions. 

The report on “transit 
fraud”, with its recommenda- 
tions Tor counter measures, 
will be debated by the Euro- 
pean Parliament next month. 

The probe began in Decem- 
ber 1995, and was the first 
under investigative powers 
granted to the parliament in 
the 1992 Maastricht treaty. 

Brussels is accused of failing 
to use budgeted funds to 


create computer systems to co- 
ordinate goods monitoring. 
Member states and customs 
services are also criticised. 

Closer EU co-operation to 
tight cross-border crime follow- 
ing creation of the single mar- 
ket is a central topic in negoti- 
ations on a new Union treaty, 
due to be signed in June. 

The EU's transit regime 
allows goods to enter its terri- 
tory without paying duty, pro- 
vided they cross and leave the 
single market intact, or pay 
duty at their final EU destina- 
tion. The regime has been 
extended to European Free 
Trade Area countries. 

But the report says many 
goods never reach tbeir official 
destination, and supposedly 
trans-EU cargoes end up in EU 
states, without paying duties. 

Archaic monitoring systems 
cannot cope with 18m transit 
operations a year, and are eas- 
ily circumvented by criminal 
groups using incomplete or 
forged documents. 

The victims are often height 


forwarding companies which 
give financial guarantees that 
cargoes will reach their desti- 
nation. When goods go astray, 
customs offices claim the guar- 
antees rather than chasing the 
fraudsters or tightening up 
their regime, the report adds. 

Mr John Tomlinson, chair- 
man of the parliamentary 
inquiry, said that these finan- 
cial guarantees, in lieu of duty, 
were estimated at Ecu450bn a 
year. Even a 1 per cent fraud 
rate would be worth EcudLSbn 
and the true total might he 
many tim es higher. 

Efforts to tackle fraud are 
hampered by different legal 
systems, lack of cross-border 
co-operation and complex 
bureaucracy, the report says. 

The report's recommenda- 
tions include computerisation 
of transit monitoring, creation 
of EU-wide customs investiga- 
tion and training bodies, spot 
checks on goods in transit, and 
the creation of a European 
“judicial directory” to harmon- 
ise customs laws. 


Chilean utility risks loan 
default in environment row 


By Imogen Mark m Santiago 
and Mark Suzman 
in Washington 

The International Finance 
Corporation, the private-sector 
arm of the World Bank, is 
threatening to declare leading 
Chilean company Endesa in 
default on a loan for failing to 
meet environmental conditions 
in its lending contract 

Endesa. Chile's biggest pri- 
vate generator and one of its 
bluest chip companies, has 
just joined the exclusive “cen- 
tury bond" club with the issue 
of S200m in 100-year bonds. 

The unprecedented warning 
was given In a letter this 
month to Mr Eduardo Aninat. 
the Chilean finance minister, 
by Mr James Wolfensohn. the 
World Bank president, who 
indirectly urged the Chilean 
government to mediate. 

The IFC loan, for $150m. 
relates to the Pangue hydro- 
electric project, the first of two 
big schemes which Endesa is 


building on the Bio-Bio river 
in southern Chile. 

Pangue, a 450MW plant, is 
due to be inaugurated by Pres- 
ident Eduardo Frei next 
month. But the projects have 
been attacked from the outset 
by local and US environmental 
groups because the areas being 
flooded are home to some 50 
small communities of 
Pehuenche Indians. 

Partly as a result of these 
pressures, the IFC made sev- 
eral conditions in the loan con- 
tract, setting up a trust foun- 
dation to help the Indian 
families who would have to be 
resettled, and setting terms to 
evaluate and minimise envi- 
ronmental impact. 

However, in his letter Mr 
Wolfensohn said Endesa had 
not complied with the agreed 
conditions. “We have spent the 
past several months trying to 
find an agreement with End- 
esa regarding the accumula- 
tive impact assessment of 
Ralco [the second project] and 


other outstanding environmen- 
tal and social issues concern- 
ing Pangue, but with little, if 
any, result,” he wrote. 

"“If Endesa continues on the 
course it seems to have chosen 
we are heading towards a con- 
flict and we will have no 
choice but to declare Endesa in 
default." 

The IFC said yesterday that 
since the letter was sent on 
February 6 a high-level delega- 
tion had visited Chile and 
"some progress is being 
made”. He expected further 
meetings soon. 

Mr Wolfensohn also threat- 
ened to make public two inde- 
pendent reports prepared last 
year at the urging of the green 
lobbies on the Pangue and 
Ralco projects. One report, by 
Professor Theodore Downing 
of Arizona University, was 
completed last May, but has 
not yet been published. 

Endesa insisted yesterday 
that it had complied strictly 
with all its obligations. 


Life carries on in Deng’s capitalist crucible 


Continued from Page 1 

tribute. China’s paramount 
leader, a renowned pragma- 
tist, was an advocate of busi- 
ness as usual. And the dty’s 
buzz suggested that, in Shen- 
zhen at least, his reforms have 
taken deep root 
But Shenzhen is effectively 
just sixteen years old, and in 
the eyes of China's more con- 
servative leaders it has not 
proved an entirely successful 
experiment. With affluence 


and industry have come vice 
and corruption. Anti-graft 
riots in 1992, sent a shiver 
down the leadership’s spine. 

Jiang Zemin, now at the cen- 
tre of Beijing's core leader- 
ship, has set great store on 
ideological values, one of the 
few commodities in short sup- 
ply in Shenzhen. 

Deng remains on the bill- 
board, underneath a slogan 
decreeing 100 years of 
unchanged direction. But he is 
no longer around to steer. 


• Mr Tung Chee-hwa, Hong 
Kong's future leader, will 
retain all the top government 
policy officials in his adminis- 
tration after the colony 
returns to Chinese sovereignty 
on July 1, he said yesterday. 

“The appointments ensure 
continuity in the dvll service 
which will help to maintain 
tbe stability of Hong Kong,” 
Mr Tung said shortly after his 
return from Beijing, where his 
choices had been approved by 
China’s central government 


Home hits 
at Sinn 
Fein as 
‘vote for 
violence’ 


By John Murray Brown 
in Dubfin 

Mr John Hume, one of the 
architects of the Northern 
Ireland peace process, yester- 
day warned that a. vote for 
Srnn flan in the British gen- 
eral election would be a vote 
for “tbe kiTimg of innocent 
l u i ma n h ron^ by tho IRA”- 

Mr Hume's strongest criti- 
cism of the republican move- 
ment suggested his mod- 
erate nationalist Social 
Democratic and labour party 
was about to break with Mr 
Gerry Adams, president of 
5»rnn F frin , the political Wing of 
the IRA. The two started talks 
about a Northern Ireland 
peace process in 1992. . 

However, Irish officials said 
the SDLP leader was probably 
trying to c ount er a challenge 
from Riim Fein for the Catho- 
lic vote in die election. Sinn 
Ffin achieved a record 15 per 
cent of the vote in elections for 
the Northern Ireland assembly 
last year. 

The c ritiq u e, winch was pub- 
lished in the Irish News, 
Northern Ireland's mam 
nationalist newspaper 

mbiw amid d gin of hardening 
attitudes towards FEi'nTi in 
Dublin, and ^ffyndi nw! Hurt 

the US arfrninwrtnrtkin m ay be 
taking a sceptical view of the 
party's commitment to non- 
violence. 

Ms Madel eine Alb r ig h t £fg 
secretary of state, said in Lon- 
don this w eek Hurt President 
BiB Clinton wanted to see “a 
credible c ea s efir e** before Sinn 
F§in was admitted to 
multi-party teTfc»c in 

Mr Hume accused Sim F£m 
of “electoral malpractice" 
Recent attacks in 
Londonderry, he said, were “a 
brutal and cowardly attempt 
to intimidate SDLP members”. 

Mr Martin McGuhmess, Sfam 
Fein's chief negotiator, said 
that of the SDLP leader- 
ship app e ared “frightened oat 
of its wits” that Sinn F6m 
could overtake the SDLP as 
the leading nationalist parly in 
Northern Ireland. 

Mr Hume warned that if that 
happened, the Catholics could 
lose US sympathy for their 
cause. 

The SDLP has four Westannr- 
ster seats but Catholics are m 
the majority in seven of the IS 
constituencies. 

For the first time, Mr Hume 
hinted that without an IRA 
cessation, the SDLP might be 
prepared to “look elsewhere" 
suggesting that the party 
might deal directly with the 
Ulster Unionists cm the consti- 
tution. 

However, speaking lata- to 
reporters in Dubfin, Mr Home 
stressed he intended to con- 
tinue to maintain contact with 
Mr Adams. 

Hume not for turning. Page 8 
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Europe today 

There will be a lot of difference 
between the northern and southern 
parts of Europe. Over the northern 
sections, low pressure will 
dominate; over the southern areas, 
the influence of high pressure will 
be the main feature. Across 
Scandinavia, depressions will cause 
cloud, wind and plenty of rain, sleet 
and snow. Around the 
Mediterranean, it will be sunny, and 
temperatures will rise to around 
15C. 

Across the UK, Benelux and 
Germany, frontal systems will bring 
cloud and periods of rain or 
showers. Over the eastern part of 
Europe, wintry conditions remain, 
with doud and snow. Maximum 
temperatures will be below zero. 

Five-day forecast 

The sunshine over the southern part 
of Europe will last for only a short 
time as high pressure retreats into 
the Atlantic. Cloud and periods of 
rain win move in from the north- 
west. Over the northern part of 
Europe, it will be cloudy and wet. 

TODAY'S TEMPERATURES 
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Mobilising M annesmann 


Mann ps manti has reached the 
faintl y ridiculous point where it 
imbs aQ its money outside its tra- 
ditional business. Last year’s pr o fits 
of roughly DMlbn came almost 
entirely from telecommunications, 
winch accounts for just 12 per cart 
of revenue. Its automotive and engi- 
neering businesses turned over 
DM30bn but contributed virtually 

Tt QtWnp 

On tbe face of it, tbe two busi- 
nesses are crying out to be 
demerged. Now that its D2 mobile 
network has turned strongly cash 
positive, an independent telecoms 
riwmwwy would have the resources 
to fond expansion of flip hue 
DBKom network acquired last 
M iitiurin Anri as tbe leading mobile 
phone operator in Germany, D2 
would surely be a target for the 
Ekes of AT&T, keen to break into 
the German market. Meanwhile, the 
engineering rump could focus an 
restructuring and improving its pal- 
try 2 per cent operating margins. 

A demerger, thnng h still desir- 
able; would be unlikely to enrich 
shareholders following the 46 per 
cent increase in Mannesmann's 
share price last year. Valuing tele- 
coms on a discounted cash flow 
baas produces a figure of between 
DM15bn and DM1 9bn. Mannes- 
mann's en te rprise value; Including 
DMZbn of net debt, is currently 
DM26bn. That suggests a value of 
DMTbn to DMllbn for the engineer- 
ing businesses, p u t ti ng throw on a 
rather rich 20 to 30 times this year's 
forecast ft errriwg a Given a potential 
fall in telecoms profits this year, as 

Matinugmann absorbs DBKom’S 

start-up losses, the shares look 
overvalued. 

Valuing takeovers 

How should investors judge 
whether companies are wise to 
make an acquisition? The tradi- 
tional method - examining whether 
a deal is rarning K enhancing - has 
drawbacks. In particular, with cash 
acquisitions, earnings can be 
enhanced merely by gearing up. 

Take the following stylised exam- 
ple. Assume a debt-free company 
making $6Qm operating profits can 
be bought for $lbn. Say also that 
profits can be increased to $8Qm as 
a result of synergies and efficien- 
cies, but that an additional $10Gm 
will have to be spent on the 
rwt i^ Hnring - if the acquirer can 
barrow the SLlbn at 6 per cent, the 
extra profits will more than cover 
the financin g costs. Given 
corporation tax of 30 per cent, the 
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deal will enhance earnings by SlOm. 

That looks good for shareholders 
- until one calculates the return on 
investment CROI). On an after-tax 
basis, this is only 5 par cent. Say 
the acquirer’s cost of capital is 10 
per cent; then the deal is destroying 
value on a massive scale. The only 
let-out would be if the target's ROI 
is expected to grow sharply in com- 
ing years - above and beyond what 
is already factored ln for synergies 
and efficiencies. 

Another way of assessing take- 
overs is to see whether the expected 
synergies justify the premium. 
Assume the same stylised company 
had a market capitalisation of 
5750m before the hid. The premium 
of $350m (including the $100m 
restructuring costs) is equivalent to 
25 times the after-tax synergies. Is 
the multiple fair? K depends on the 
nature of the synergies. But say 
they stem from cost-cutting and 
win not grow over time. In that 
case, given the acquirer's 10 per 
cent cost of capital, a multiple of 
only 10 is warranted. So again value 
is being destroyed. 

Of course, such a calculation 
assumes that the target’s pre-bid 
market capitalisation is a fair 
reflection of its value as a stand- 
alone entity. And, if the market 
price was unduly depressed, the 
deal might conceivably add up. 
Still, the purchaser would need 
strong reasons to it had 

alighted on a bargain the rest of the 
market had 

Yet another way of seeing the 
value destruction is to make an 
explicit adjustment for gearing. 
Here the trick is to realise that, if 
the company did not make the 
acquisition, it could hand capital 
back to its Shareholders via a spe- 


cial dividend or share buy-back. 
Assume the bidder is debt-free and 
has a $2bn market capitalisation. 
After tba acquisition, its xu& debt 
will be 55 per cent of its market 
value. It could achieve the same 
debt/market value ratio by spend- 
ing $7lQm buying back 35 per cent 
of its equity. Say its earnings are 
$l40m and it has 100m shares. Such 
gearing-up would boost eps from 
*1.40 to *L70. The acquisition, by 
contrast, enhances earnings , by 
jlOm boosting eps to only SL50. 

In tins stylised example; the three 
methods paint to the same conclu- 
sion; that value is being destroyed. 
But that will not always be the 
case. So investors should employ all 
the techniques in assessing take- 
overs and not be lulled by. tales of 

pamiri g s^p’^mwcroneilt. 

Rank 

In his first nine months, Mr 
Andrew Teare, Rank’s chief execu- i 
five, has spent £400m (5648m) an 
acquisitions, made £230xn of dispos- 
als, reappointed three of four divi- 
sional directors and revamped the 
group's accounting policies. Yet he 
has only scratched the surface. Yes- 
terday’s much-improved financial 
disclosure shows only one of the 
leisure conglomerate's four divi- 
sions hitting Mr Teare's new target 
of a 15 per cent pretax return. 

Hard Rock cafes, suppose dly on e 
of Rank's most attractive growth 
businesses, managed just. 7% per 
cent. Nor is the 15 per cent target 
particularly ambitious: adjusted far 
tax ft barely reaches the group’s 11 
per cent cost of capital- Worse, the 
wim services aud holiday divisions 
may even see returns fall as new 
technology and increased competi- 
tion bite. In 1996 they made half 
group operating profits. 

In response. Rank is increasing 
capital investment and looking fear 
acquisitions. Mr Teare has rightly 
set his face against big, unrelated 
deals. But it is diffimlt to see where 
he can add substantially to the port- 
folio, except perhaps in casinos - a 
market already bubbling with take- 
overs. Nor does the fact that the 
group recently overpaid for pub 
operator Tom Cobbleigh engender 
confidence. Rank’s shares jumped 6 
per cent yesterday an hopes that it 
would hand back to shareholders 
most of the £lbn it may get for its 
Rank Xerox stake. Mr Teare should 
take the hint. 

Additional Lex comment bn UK 
commercial property, Page 18 




A chance to tighten up 
your whole business 


2 


Your IT Manager may seem a brl highly strung lately. 

It's because he's worried about the 'Millennium Problem', the two 
missing efigits from aH date-sensitive fines of code that could render 
your IT systems useless after 1999, jeopardising your entire business. 

At SOFTWARE AG, we don't look at it that way. 

Resolution of this problem involves the urgent evaluation of every 
system in your organisation. We see it as a golden opportunity to 
streamline your entire business, increase its competitiveness and 
prepare for future events such as European Monetary Union. 

SOFTWARE AG have 27 years experience with 5000 corporate 
customers worldwide, proviefing fufly integrated enterprise solutions. 
Many are already experiencing the speed and efficiency of 
SOFTWARE AG's unique EXPEDITION 2000 Solution, which solves the 
'MSermium Problem' quickly and with minimum disruption. : 

So loosen up your IT Manager, and tighten up your business. 

Free Call SOFTWARE AG today on 0500 828551. 


Q safhmRERB 

Charter Court, 74-78 Victoria Street, 

St Albans, Herts AL1 3XH 

Tel 01727 844455 Fax 01727 868744 
UK Website htl|K//wwwjaguk^o.uk ’ 

Corporate Website http://www.softwaraag^orn 


already doing when they set healthy returns when the says: “In the longer term, it we foUow than?"' 
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GM cool on rapid 
Delphi flotation 


General Motors, the world’s biggest carmaker, 
dampened talk of an imminent flotation of 20 
per cent of its big Delphi car parts subsidiary by 
noting shareholder and regulator approval for 
restructuring its components arms would not be 
completed unto mid-year at the earliest Page 14 

Had boosted by higher fee Income 

Bigger net interest margins and a 65.6 per cent 
increase in fee income helped Banco Itau, Bra- 
zil's second biggest private sector banking 
group, to raise profits from RJB47m in 1985 to 
R$60C2zn CUSS5 73 .2m) last year. Page 14 

D«n Dan she operating profits slip 

Den D anske Bank, the Danish banking, insur- 
ance and mortgage group, reported a decline in 
operating profits from DKr8.03bn in 3995 to 
DKr5.39bn ($839m) last year. However, net prof- 
its were up DKr22m to DKr3.65bn. Page 15 

TelePtaza Intensifies tapas challenge 

TelePizza is to step up its challenge against 
Spain's ta pas-eating public by grabbing an even 
greater slice of the fast-food market. The com- 
pany, which controls about 52 per cent of the 
domestic pizza delivery segment, has signed an 
agreement to acquire Pizza World, ranked third 
in the sector. Page 15 


T elecoms boosts Mannesmann profits 

*“177,2" fr „ ra German group’s results highlight shift away from steel 


Operating profits from 
telecommunications at Man- 
ia esmann, the German indus- 
trial conglomerate, more than 
doubled from DM464m in 1995 
to at least DM920m ($544.3m) 
last year - hi g-hng-htiwg a dra- 
matic shift in focus away from 
' the group’s traditional steel 
tubes activities. 

The result, announced in 
Wednesday's preliminary trad- 
ing statement illustrated Man- 
nesmann’s dependence on the 
strong performance of its 
majority stake in D2, Ger- 
many's largest mobile tele- 
phone network which at the 
end of last year had more than 
2J3m customers. 


Mannesmann surprised 
some analysts by proposing' an 
increase in dividend from DM8 
to DM9, , although a hi ghar tax 
burden than in 1995 is expec- 
ted to cut net profits to about 
DMBOOm (DMTOOm). 

Overall, Mannesmann's 
Operating profits were just 10 
per cent higher at about 
DMibn In 1996. Improvements 
In the automotive sector, as 
well as In telecommunications, 
offset losses in tubes and asso- 
ciated trading activities. Engi- 
neering made only "a very 
small profit”. Detailed results 
are expected in April 


Mannesmann, headed by Mr 
Joachim Funk, chief executive, 
is hoping to benefit further 
from Germany's fast-evolving 
telecommunications sector 
through a recently concluded 
deal with Deutsche Bairn - the 
German railway operator. 
Mannesmann Arcor - of which 
50.2 per cent is held by Deut- 
sche Bahn and the remainder 
by a consortium led by Man- 
nesmann - plans to build a 
fixed-line telephone service to 
rival Deutsche Telekom after it 
loses its local monopoly of 
public services next year. 

Turnover in telecommunica- 


tions rose by 55 per cent to 
DM4JSbn last year and now 
accounts for 12 per cent of the 
group total. About half the 
group’s investment of DM3.4bn 
was in telecommunications. 

By comparison "tubes and 
trading” activities have fallen 
from more than so per cent of 
turnover in the early 1980s to 
about a fifth. Telecommunica- 
tions bad 5.000 employees at 
the end of last year - out of a 
group total of 119,675. 

However, Mr Peter Metzger, 
analyst at Deutsche Morgan 
Grenfell in Frankfurt, said to 
look only at Mannesmann’s 


telecommunications success 
would "under-estimate the 
aamingB potential of the group 
as a whole” which had been 
hindered by specific problems. 

M^pnawrwnnn said its engi- 
neering activities were hit by 
"high losses" from its Demag 
subsidiary arising largely from 
difficulties with a contract to 
build a steel plant in the US. 
In its tubes division, the group 
added, "the weakness of the 
German economy and impor- 
tant foreign markets” had hit 
orders last year. 
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Joa chim Funk, chief executive 
of Mannesmann 


Qantas held back by Japan operations 

A negligible return from its Japanese routes 
helped lead Qantas, the privatised Australian 
airline, to post flat profits at the midway point. 
At the pre-tax level Qantas' profit was A$L5m 
higher at A$248m (US$1 90m), with sales revenue 
increasing 2.5 per cent to A$3.97bn. Page 16 

GKN up on “damages reduction* news 

Shares in GKN rose 22p to 935%p after the UK 
engineering group said a US judge signalled he 
might cut a multi-million dollar damages award 
against the company by more than 30 per cent 
Page 17 


Bidding for Scottish Amicable heats up 

The bidding war for Scottish Amicable intensi- 
fied when SBC Warburg, adviser to the mutual 
life assurer, said “about half a dozen compa- 
nies" had signed confidentiality agreements to 
gain access to the auction. Page 18 
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CompuServe 
losses lower 
than expected 


Resignation of chief executive 
had fuelled analysts’ concerns 


By Louise Kahoe 
in San Francisco 


Sales of Saab’s military fighter, the Jas 89 Gripen, rose fromfl to 17 but the company reported a $122m loss in 1996 


Saab aircraft group loses $122m 


By Hugh Camegy 
in Stockholm 


Saab, the Swedish aircraft 
group, yesterday reported a 
loss of SKr9Q8m ($122m) in 
1996, while its straggling one- 
time partner Saab Automobile 
warned it would remain in the 
red at least until the second 
half of next year. 

Tbe news clouded an other- 
wise upbeat performance by 
Investor, tbe main Investment 
vehicle of the Wallenberg fam- 
ily industrial empire which 
wholly owns Saab aircraft and 
is a 50/80 owner of Saab Auto- 
mobile with General Motors of 
the US. 


Investor swung from hold- 
ing a big debt In 1995 to 
SKrlObn cash at the end of 
last year and yesterday 
announced a SKrl.Sbn pur- 
chase of shares in Skandhia- 
viska Enskilda Banken. The 
move strengthened the fami- 
ly’s position as the bank’s big- 
gest shareholder. 

Saab aircraft, which no lon- 
ger has direct links with Saab 
Automobile, said it had 
slipped from a pre-tax profit 
of SKrSISm in 1995 to a loss of 
SKr908m last year, on sales up 
from SKr7-9bn to SKr8Jbn. 

Sales of its military fighter, 
the Jas 39 Gripen, rose from 9 
aircraft to 17. The loss was 


caused by one-off charges of 
SKrL2bn to cover the stalled 
sales of Its new Saab 2000 
turbo-prop airliner, which has 
been hit by the success of new 
short-range jets. 

Mr Robert Hendry, the GM 
executive who heads Saab 
Automobile, said tbe car com- 
pany, which last week 
reported 1996 net losses of 
SKrUdm, would suffer heav- 
ier losses this year. “We fore- 
see we will start running in 
the black again sometime in 
1998,” he said. 

Investor, which also owns 
controlling stakes in Swedish 
blue-chips such as A stra, 
Ericsson, Electrolux and SKF, 


said its net worth had jumped 
during 1996 by SKr2B Jbn to 
SKr78.9bn following its 
SKrlS^bn flotation in Stock- 
holm and New York in April 
of a 55 per cent stake in 
Scania, the heavy trockmaket. 

The company is weighing 
new strategic investments and 
a share buy-back. 

Saab Automobile said It 
would launch its delayed Saab 
95 sedan model in June. Mr 
Hendry said the model to be 
augmented by an estate ver- 
sion next year, would help lift 
production from below 100,000 
vehicles a year to 150,000 In 
2000 when be anticipated 
"healthy returns”. 


CompuServe reported lower 
losses than expected for its 
third Quarter, alleviating Wall 
Street concerns after the sur- 
prise resignation of Its chief 
executive this week. 

Net losses for the quarter to 
January 31 were $l4£m, or 15 
cents a share, on revenues of 
$21 1m - Wall Street analysts 
had been predicting a loss of 
16 cents a share. It is a signifi- 
cant improvement over $58m 
second-quarter losses, which 
included special charges, or 63 
cents a share, on revenues of 
$214&l 

CompuServe, the second- 
largest online information ser- 
vice. Is facing severe competi- 
tion from America Online - 
number one in the market 
with mare than 8m subscribers 
- as well as from direct Inter- 
net access providers. 

Yesterday’s earnings report 
was anxiously awaited by 
investors following the abrupt 
departure on Monday of Mr 
Robert Massey, president and 
chief executive. 

In early trading yesterday 
CompuServe gained $'/* to $1L 
Its third-quarter loss compares 
with net income of $9.4m or 13 
cents a share on revenues of 
$203m in the same period a 
year ago. 


Third-quarter operating 
earnings were $9.4m, compared 
with operating losses of 312.5m 
in the preceding quarter. The 
third-quarter figure repre- 
sented the first positive opera- 
tional cash flow in five quar- 
ters, the company said. 

For the nine months to the 
end of January, net loss was 
$101.9m or $1.10 a share on rev- 
enues of $634m, compared with 
net income of S50.2m or 68 
cents a share on revenues of 
$578m for the same period a 
year ago. 

“Our number one priority is 
to stabilise earnings and 
return to profitability as 
quickly as possible,” said Mr 
Frank Sniixznnj chairman and 
acting chief executive. 

CompuServe would continue 
to invest in its commercial net- 
working business, which pro- 
vides services to corporate cus- 
tomers. he said. 

The company's flagship 
online information service 
would be refocused to appeal 
to business, technical and pro- 
fessional users in North Amer- 
ica. Costs would also be 
reduced and the business 
realigned. 

CompuServe said revenues 
from its network services divi- 
sion grew 27 per cent over the 
same quarter last year to 
$65 -2m. or 31 per cent of the 
company’s total. 


Rank plans share buy-back 


This announcement appears as a matter of record only. 


By Scheherazade Daneshkhu, 
Leisure Industries 
Correspondent 
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I Rank Group of tbe UK pleased 
the market yesterday by rais- 
ing expectations of a share 
buy-back and setting perfor- 
mance targets for the leisure 
group's main businesses. 

Rank also armonnreri a 
in pre-tax profits from £5 15m 
($834m) to £65m in the year to 
December 3L on a 9 per cent 
rise in turnover to £2.1 bn. 
Underlying pre-tax profits rose 
by 6 per cent to £297m, in line 
with expectations. 

The shares were the best 
performing among FT-SE 100 
companies yesterday, rising 
27p to close at 442p. 

The rally was a fillip for Mr 
Andrew Teare, who has had a 
difficult year since becoming 
Chief executive last April amid 


doubts he would secure ade- 
quate returns on a £lbn invest- 
ment programme. 

The shares have underper- 
formed the market by more 
than 20 per cent in the past 12 

TpnnthB . 

Mr Teare confirmed that 
Rank was seeking a buyer for 
its film distribution business. 
A sale would bring Rank’s dis- 
posals of non-core assets from 
£23 0m close to its target of 
£300m. Rank fflm Distribution 
owns a film library which 
includes the Carry On come- 
dies. Mr Teare said he did not 
intend to dispose of Rank's 
Pinewood film-making studios. 

After a year of restructuring, 
he promised a “more focused, 
entrepreneurial and for- 
ward-looking " business. 

Mr Bruce Jones, leisure ana- 
lyst at Merrill Lynch, said: 
“The jury is still out on Rank 


and the management has to 
prove it can turn its intentions 
into profits, but it's getting on 
with the job and the share 
price appears to have tinned 
the corner.” 

Mr Teare raised the prospect 
of returning up to £37Qm to 
shareholders by saying he 
would seek a resolution at the 
annual general meeting in 
April to authorise a 10 per cent 
share buy-back. 

He said yesterday the com- 
pany had mare than enough 
capital to make acquisitions 
and to enhance returns to 
shareholders. 

Rank would also soon begin 
negotiations with Xerox over 
the sale of its £930m stake in 
Rank Xerox, the office 
equipment joint venture with 
Xerox. 


PolyGram 


FILMED ENTERTAINMENT 


US$ 300,000,000 

SECOND FILM FINANCING FACILITY 
for PolyGram Filmed Entertainment Distribution, Inc. 


Arrangers 

Sumitomo Bank Leasing and Finance, Inc. 
ZNG Bank 


US$ 37,500,000 

EQUITY INTERESTS 


Provided by 

Sumitomo Bank Leasing and Finance, Inc. 
ING Bank 
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Chief price changes yesterday 
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Binariang, an unlisted 
Malaysian telecoms company 
owned by local tycoon Mr 
An and a Krishnan. hopes to 
raise about M$lbn ($400m) by 
the third quarter of this year 
to expand in an increasingly 
competitive domestic market 
Mr Chan Chee Beng, execu- 
tive director, said yesterday 
that the money could be raised 
either through an initial public 
share offering or through issu- 
ing bonds overseas. He said 
j there was keen demand in the 
I US for “Malaysian paper". 

He said that if the company 
were to Goat its shares, it 
migh t sell 20 per cent of its 
enlarged share capital. Such a 


move would dilute a stake 
owned by US West, a US tele- 
coms company, from a current 
20 per cent to about 15 per 
cent, he said. 

B inar lang, which owns both 
of Malaysia's satellites. Measat 
1 and 2. expects to attract 
700,000 subscribers for its GSM 
digital mobile phone service by 
2000, up from 150,000 at the 
moment. In. its fixed-line 
business it expects its clients 
to grow from 5,700 to 500,000 
people by the year 2000. This 
implies a growth rate faster 
than both average market 
demand and the industry 
average. 

Much of the capital raised 
is to be spent on laying high 
speed broad-band telecoms 
lines, which can transmit data 


at about 1,000 times the speed 
of ordinary lines. Such lines 
will allow Binariang to 
offer telephone services and 
satellite TV broadcasts which 
its sister company, Measat 
Broadcasting Network 
Systems, started selling In 
Malaysia late last year. Sub- 
scribers are billed for their TV 
reception and telephone 
charges simultaneously. 

However, Mr Chan was not 
optimistic about the prospects 
of the six companies compet- 
ing with Telekom Malaysia, 
the former state monopoly. He 
said global telecoms liberalisa- 
tion would cut international 
dialling charges to near cost- 
price, slashing margins and 
precipitating consolidation 
among smaller groups. 
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Higher fee income helps Itau rise 73% 


By Jonathan Wheatley 
hi Sao Paulo 

Banco Itatl, Brazil's 
second-biggest private sector 
banking group, raised profits 
from R$347m in 1995 to 
R$SG2m fUS$S73m) last year, 
helped by bigger net interest 
marg hw and a 65.6 per cent 
increase in fee income. 

The figures take no 
account of inflation of about 
10 per cent during the year. 


in accordance with legisla- 
tion introduced in 1995. Itau 
said that under the old sys- 
tem of adjusting for infla- 
tion, its profits would have 
been less at R$535m. 

Headline figures were 
released earlier this week- 
income from net interest 
margins rose 9.7 per cent to 
R$3,03bn. Mr Roberto Setu- 
bal, president, said a cut of 
about one third in interest 
rate spreads had been com- 


pensated with a similar 
Increase in credit operations. 

Total assets rose from 
R$24.45bs to fi$32.04bn. 
Ea rnings from asset manage- 
ment and service fees were 
R$1.42bn. Higher income 
from these sources enabled 
the bank to increase provi- 
sions for non-performing 
loans by R$L03bn. 

Default continues to be a 
serious problem for many 
Brazilian banks. In the high 


Inflation era, most derived 
the bulk of their profits from 
not passing on the full bene- 
fits of higher interest rates 
to their customers. But the 
government's economic 
reforms of 1994 forced them 
to turn to more traditional 
sources of income, and many 
have found lending a hard 
skill to leant. 

Itau and Banco Bradesco, 
its bigger private-sector 
rival, have cultivated a repu- 


tation for conservatism, 
partly by malting generous 
provisions against non- 
performance. 

Rad's conservatism helped 
earn it an AAA rating from 
IBCA. the international rat- 
ing agency. Mr Setubal said 
the bank planned to publish 
its 1996 accounts following 
US accounting standards 
during the first half of 1997. 

Asked if this was a signal 
that I tail was preparing an 


US chief executives’ pay up 7.6% 


By Tracy Corrigan 
in New York 

Chief executives in the US 
saw their salaries rise by 7.6 
per cent last year, compared 
with 4.6 per cent budgeted 
for their employees, accord- 
ing to a report by Arthur 
Andersen and the Financial 
Executive Institute. 

Chief financial officers 
also did better than their 
juniors, gaining 7 per cent 
Executive pay as a whole 
rose 6.6 per cent. 

The report, released yes- 


terday, also noted that stock 
options were an increasingly 
large part of executive com- 
pensation. with the value of 
options granted to chief 
executives estimated to 
equal base pay. 

The most common mea- 
sures for incentive plans 
such as stock options and 
bonuses are the company’s 
net income (39 per cent) and 
earnings before interest and 
taxes (29 per cent), the 
report found. 

Arthur Andersen and the 
FE1 surveyed 428 companies 


on compensation practices 
for 24 senior positions, 
compiling data on 3.500 
executives. 

Mr Jim Hughes, a senior 
manager at Arthur Ander- 
sen's Human Capital Ser- 
vices Group, said option 
schemes were universal at 
technology companies, but 
other sectors, particularly 
utilities, lagged behind. 

The financial services 
Industry, slow to introduce 
options, was catching up. he 
said. 

"The technology compa- 


nies are still the leaders in 
this area. And they [stock 
options] are pushing down 
into lower management," 
The research found that 
there was no differentiation 
between pay in different 
areas of the country accord- 
ing to cost of living. 

"Chief executives' compen- 
sation is not adjusted 
because it's a national or 
international market," Mr 
Hughes said. 

The average base salary in 
1996 for a chief financial offi- 
cer at a public company was 


$196,400. compared with 
$139,600 at a privately-held 
company, the survey found. 

Mr Hughes said chief 
financial officer compensa- 
tion was rising steadily as 
the role became broader and 
as companies started tapping 
them for the chief executive 
slot. 

Executive Total Compensa- 
tion Report (1936). From Van- 
tage Source, a division of 
Arthur Andersen. $695. In the 
US, caU 800 872 2454 in the 
US; elsewhere, call 941 365 
9469, extension 2862. 


First the banks, now the thrifts 

HF Ahmanson’s bid for Great Western may herald consolidation in the sector 
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T he hostile $6bn bid by 
HF Ahmanson for 
Great Western Finan- 
cial, announced on Tuesday, 
which would merge the two 
biggest thrifts in the US, 
seems certain to be the start 
of a long-running corporate 
battle. 

It has brought “down- 
sizing'' back to the top of the 
corporate agenda. 

The deal would create the 
third-Iargest financial insti- 
tution in California, with 
assets of $93m. but it is pred- 
icated on massive cost 
savings - at least $400m by 
the end of 1999 - which 
would be achieved through 
branch closures and job 
cuts. About 25 per cent of 
the combined company's 
branches would be closed. 

Assurances made to 
Ahmanson staff that their 
Jobs are safe increase the 
likelihood that up to half of 
Great Western's staff could 
lose their jobs, ensuring that 
the bid will be contested. 

The two companies are an 
obvious fit, with overlapping 
branch networks in the 
wealthy areas of southern 
California and Florida. No 
one could match the cost 
savings open to Ahmanson. 

Ahmanson made it clear it 
was preparing for a fight by 
launching its bid in a “bear 
hug" letter to Great West- 
ern's chief executive late on 
Monday, a national holiday 
in the US. It has tabled 
motions at Great Western’s 
next shareholder meeting 
which will attempt to stop 
the use of “poison pill” take- 
over defences. 

The deal bears similarities 
to the last big merger 
between Californian finan- 
cial institutions. Wells 
Fargo’s fiercely-contested 
takeover of First interstate 




Glendale Federal Bank 
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was followed by branch clo- 
sures and job losses. Almost 
all the job cuts - 23.5 per 
cent of the combined work- 
force - came from former 
First Interstate employees. 

Abmanson’s team of advis- 
ers. made up of Credit Suisse 
First Boston of New York. 
Montgomery Securities of 
San Francisco, and the New 
York law firm of Sullivan & 
Cromwell, is identical to that 
assembled by Wells Fargo. 

Initial share price reac- 
tions suggested that the 
stock market was betting on 
a quick win by Ahmanson: 
its shares rose 11 per cent on 
Tuesday, an astonishing per- 
formance for a company that 
had Just announced a hostile 
bid. 

But its shares have since 
subsided, shedding $2 on 
Wednesday, a slide which 
appeared to be continuing 
yesterday morning. 

Great Western gained 25 
cents on Wednesday and 
another 75 cents early yes- 
terday, to stand at $45% - 
$11% up on its closing price 
on Friday. This reflects 
growing apprehension that 


Ahmans on will not be given 
a clear run. 

The deal seems certain to 
be contested. Great Western 
has little chance of staying 
independent, but it is moti- 
vated to avoid the kind of 
job losses that would follow 
an Ahmans on takeover and 
there is no shortage of alter- 
native bidders. 

It has reunited the team 
which advised First Inter- 
state, with Goldman Sachs 
and the New York law firm 
of Skadden. Arps. Slate. 
Meagher and Flom. Like 
Ahmanson. Great Western 
has hired several former 
First Interstate executives. 


A ny rival bid would 
have a different 
rationale from 
Ahmanson's cost-cutting. 

Much of the recent consoli- 
dation in US banking has 
been geographically moti- 
vated. Banks have bought 
franchises outside their 
home states to build “super- 
regional” retail banks, such 
as North Carolina-based 
NationsBank and First 
Union, and Banc One and 


KeyCorp, of Ohio. 

The Minnesota-based First 
Bank System, another super- 
regional bank, forced up the 
price Wells Fargo had to pay 
for First Interstate when it 
unsuccessfully entered the 
bidding as a “white knight”. 
Such a merger would have 
allowed significant savings 
in the banks’ wholesale busi- 
nesses, but would have 
relied on keeping many 
branches open. 

Banks often buy thrifts to 
expand market share, and 
more than 300 acquisitions 
have taken place since such 
deals were permitted 
in 1989. However, the cur- 
rent favourite white knight, 
which some analysts think 
has a greater chance than 
Ahmanson of emerging vic- 
torious, is another thrift - 
Washington Mutual, based 
in Washington state. Its 
chief executive, Mr Kerry 
Killinger. is known as 
“Jaws" in the Californian 
banking community. 

Washington Mutual has 
made a series of acquisitions 
on the West Coast, including 
California, which means it 


could realise some cost 
savings, and is diversifying 
from thrifts’ core businesses 
of mortgage-lending and 
deposit-based savings 
accounts - both of which 
offer low margins for poten- 
tial acquirers. Its share price 
carries a much higher rating 
than that of Ahmanson. 

The process of consolida- 
tion could be self-reinforc- 
ing. both in determining the 
actions of shareholders and 
potential acquiring -banks. 

SNL Securities, which spe- 
cialises in the thrift sector, 
says: "What both Ahmanson 
and Washington Mutual 
have going For them in a bid- 
ding war against any major 
bank that considers a bid for 
Great Western is double-dip 
potential. 

“Either an Ahmanson- 
Great Western franchise or a 
Washington Mutual-Great 
Western franchise would 
become far and away the 
premier West Coast entry 
vehicle, suggesting an 
attractive take-out premium 
somewhere down the line.” 

John Anthers 
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Continued positive development 

• Operating income rose by 20% to SEK 5,302 M 
> Commission revenue rose by SEK 693 M 
■ Return on equity rises to 20.4% 

* Substantial increase in fund contributions 
and annuity savings 
• Dividend proposal SEK 5.50 per share 


Busang critics say 
Bre-X barred questions 
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By Bernard Simon 
in Toronto 

Critics of a deal to develop 
the immense Busang gold 
deposit in Indonesia have 
accused Bre-X Minerals, the 
small Calgary exploration 
company, of barring them 
from questioning Mr David 
Walsh, chief executive, and 
other officials during a 
lengthy telephone confer- 
ence call on Tuesday. 

They have also questioned 
Bre-X’s efforts to back away 
from earlier assertions that 

it owned 90 per cent of the 
two richest zones of the Bus- 
ang deposit, and suggested 
there was little geological 
evidence to support claims 
that Busang’s resources 
might be as high as 200m 
ounces. According to esti- 
mates based on drilling 
results, resources (prelimi- 
nary reserves) are presently 
calculated at 7lm ounces. 

The allegations coincide 
with a widening split 
between analysts on the 
merits of the deal unveiled 
earlier this week, under 
which Bre-X will take a 45 
per cent stake in Busang, 
with 40 per cent for various 
Indonesian interests and 15 
per cent for Freeport- 
McMoran Copper and Gold, 
the New Orleans mining 
group. The Indonesian part- 
ners will pay nothing for 
their participation. 

Bre-X shares lost about 13 


per cent immediately after 
the deal, but have recovered 
most of the loss in the past 
two days. The shares gained 
C$1.10 cents to C$22.60 in 
early trading In Toronto 
yesterday, giving Bre-X a 
market value of C$5.4bn 
(US$3.98bn). 

Mr Paul Carmel, analyst at 
Bunting Warburg in Mon- 
treal, said he was in “the 
bullish camp". He cited the 
size of the deposit, widely 
regarded as the biggest gold 
discovery this century, and 
the possibility that another 
group might bid for Bre-X’s 
stake. 

According to Mr Robert 
Callander, portfolio manager 
at Caldwell Securities in 
Toronto, “the positive for me 
is that the uncertainty has 
been resolved. It's much less 
risky than it was before". 

However, one US fund 
manager retorted: “Why the 
stock trades at C$2l when 
half the mine has been taken 
[by the Indonesians] boggles 
the min d.” 

Mr Adam Lindemann. 
president of New York-based 
Lindemann Capital and a 
critic of the deal, said he 
fried several times to ask 
questions during Tuesday’s 
conference call, but was told 
he was “not approved”. 
About 475 callers partici- 
pated in the call, but only 
about a dozen analysts asked 
questions. Almost all were 
sympathetic to Bre-X. 


Hill and Knowlton. the US 
public relations firm acting 
for Bre-X. said questions 
were confined to about 30 
mining analysts. 

Bre-X has said in the past 
that it controlled 90 per cent 
of Busang’s two richest 
zones. But Mr Walsh, a for- 
mer mining stock promoter, 
said on Tuesday that “some 
have mistakenly thought 
that we somehow owned 90 
per cent of this property. 
This was never the reality.’’ 
Bre-X announced a rise in 
Busang's reserves from 57m 
to 71m ounces on the same 
day as the deal with Free- 
port. During the conference 
call, company officials 
hinted the figure would be 
raised to about 95m ounces, 
more than the combined , 
reserves of Barrick Gold and | 
Placer Dome, two of the big- 1 
gest gold producers outside 
South Africa. Mr John Feld- 
erhof, senior vice-president 
for exploration, added he 
would be “comfortable" with 
an estimate of 200m ounces, i 
The Globe and Mail news- 
paper said yesterday Mr 
Walsh and other senior 
Bre-X officials sold about 
C$5 7m worth of Bre-X shares 
last August and September 
after Indonesia quietly can- 
celled the company's prelim- 
inary licence to build a mine 
at Busang. The cancellation 
was disclosed in October. 
Bre-X shares dipped as low 
as C$17.70 last December. 


overseas depository receipt 
p r ogra mme , he said: “We are 
preparing the way for an 
eventual exposure on inter- 
national capital markets. 
But the bank has sufficient 
capital for there to be no 
urgency." 

Itad's capital adequacy as 
measured by the Bank for 
International Settlements' 
ratio is 209 per cent, well 
above the minimum set by 
the BIS of 8 per cent 


GM cool 
on quick 
Delphi 
flotation 


By Haig Simonian, 

Motor Industry 
Correspondent 

General Motors, the world's 
biggest carmaker, yesterday 
damped speculation about 
an imminent flotation of 20 
per cent of its Delphi car 
parts subsidiary. 

It noted that shareholder 
and regulator approval for 
restructuring its compo- 
nents operations would not 
be completed until mid-year 
at the earliest 

Mr Jack Smith, GM chair- 
man, said this week that the 
group would wish to retain 
at least 80 per cent of Del- 
phi, the world’s biggest car 
parts group. 

Delphi’s sales, amounting 
to $27.8bn in 1996, should 
exceed $33bn once its 
planned merger with the 
Delco Electronics division of 
GM's Hughes Electronics 
subsidiary is approved later 
this year, 

Delco Electronics, which 
ranges from in-car enter- 
tainment systems to wgi"* 
management systems, had 
sales of $5.4bn last year, 
making it about the size of 
one of Delphi's six divisions. 

However, Mr Smith hinted 
that GM might keep sole 
control of some core Delco- 
Delphi technologies in the 
event of a float. He did not 
indicate what these might 
be. 

One model for the com- 
bined components concern 
could be Japan's Denso 
group, he indicated. Denso 
is closely linked to Toyota 
Motor, but sells to a range 
of carmakers. 

Mr Smith made dear that 
the Delphi-Delco merger 
would produce substantial 
savings, but declined to 
specify their size. 

The restructuring follows 
GM's decision last month to 
sell Hughes’s defence 
operations - one of its three 
divisions - to Raytheon. 
Splitting off Delco Electron- 
ics from Hughes will leave 
the latter as a pure space 
and telecommunications 
company. 

GM reckons a partial Del- 
phi flotation should improve 
outside perceptions of Del- 
phi’s independence, which is 
essential to win business 
from other carmakers. 

Keeping Delphi at more of 
an arm’s length should also 
help in its continuing drive 
to drive down costs and 
lessen its dependence on 
GM. Last year, Delphi raised 
the proportion of its original 
equipment sales to buyers 
other tban GM's North 
American vehicle operations 
division, from 33.3 per emit 
in 1995 to 36.1 per cent. 


AMERICAS NEWS DIGEST 


Advance at AIG 
beats forecasts 

American International Group, the Jai^stUS i^urer by 
market capitalisation, yesterday announced profits of 
$2B4bn excluding investment gains for 1996, a gam of 15.3 
per cent for 1996. The results were comfortably ahead of 
the trend for the insurance sector, and its eamin^Pfr 
share for the fourth quarter, at $1.61, were ahead of the 
consensus Wan Street expectation of $1.58. Nevertheless, 
its shares slipped slightly in early New York trading, 
dropping $1 to $124%. 

Revenues were up 9 per cent to S28^bn fortne year. 
Revenues for the fourth quarter were harmed by the 
strong dollar, with premium growth of 5.9 P®* 0 ^ m 
localcunendes outside the US translating into 05 per 
cent growth for the year in dollar terms. 

Worldwide life assurance showed strong growth for the 
quarter, gaining 13-6 per cent in dollar terms compared 
with the equivalent quarter of 1995- 
Underwriting strength improved slightly, with the 
combined ratio, showing the proportion of premium s 
takpn up by losses and administrative costs, faffing from 
97.04 to 96.87. Unlike most US property and casualty 
insurers. AIG managed to reduce its catastrophe losses to 
$79m, from SlOOm in 1995. 

The company expanded aggressively overseas during 
the year, launching direct equity investment funds to 
Invest in Russia and Latin America. More ftinds are to 
follow this year. John Authers, New York 

Goldman adds management tier 

Goldman Sachs. Wall Street’s largest remaining 
partnership, has added a new level of senior management 
Mr Roy Zuckerberg and Mr Robert Hurst have been 
appointed vice-chairmen, while Mr Hank Paulson, who 
previously held that position, takes the title of president 
The elevation of Mr Zuckerberg and Mr Hurst “provides 
them with a platform to represent the firm” 
internationally at a senior level, according to a Goldman 
rriWi-iai who added that the new level of management was 
a “recognition that the business has grown". Gol dman 
plans to increase staffing by about 10 per cent to more 
than 9,000 this year. 

Mr Zuckerberg and Mr Hurst will continue as heads of 
equities and investment banking, respectively. Both 
joined the company’s -management committee in 1990 and 
now serve on the six-strong executive committee, which 
replaced the management committee last year. 

Mr Paulson remains chief operating officer, under Mr 
Jon Corzine, chief executive and chairman. 

• JJP. Morgan has appointed Mr Bill Bradley, a former 
US senator and New York Knirics basketball star, as 
vice-chairman of its international council and senior 
adviser to the group. The international council or 
jj?_ Morgan, chaired by Mr George Shultz, former US 
secretary of state, is made up of business leaders and 
figures from public life and advises J-P. Morgan's 
mnnagPTn»nf Tracy Corrigan, New York 

Placer ends year $65m in red 

Placer Dome, the Vancouver-based international gold 
producer which is a contestant for Indonesia’s Busang 
gold project, took special charges of US$12 lm in 1996. 
leaving a final loss of $65m, or 27 cents a share, against 
net profit of $74m, or 31 cents, in 1995. Revenues were 
$1.16bn against $1.03bn_ The one-time charges covered the 
cost of a mine tailings spill in the Philippines and asset 
disposals. 

Internationa] minin g operations showed a net profit of 
$255m. against 5308m. Earnings from gold minin g fell 
from $234m to 5208m. The fourth-quarter loss was $57m. 
or 24 cents a share, against a profit of $38m, or 16 cents. 

Placer’s share of consolidated gold output In 1996 was 
1.9m ounces at an average production cash cost of $235 an 
ounce, against $217 in 1995. Output in 1997 will rise to 
about 2.3m ounces with an average cash cost of $240 an 
ounce. However, cash cost will decline as new mines come 
onstream. 

Copper’s contribution was up sharply in 1996. helped by 
new mines in Chile and Australia. Placer is buying-in the 
minority 9 per cent of Australia's Highlands Gold and will 
soon own 50 per cent of the big Porgera gold mine in 
Papua New Guinea. 

At year-end. gold reserves were 26£m ounces, including 
Las Cristinas in Venezuela, up from 21m ounces a year 
earlier. Two new North American mines start up this 
year. Capital spending will total $550m in 1997. up from 
$416m in 1996. 

Placer said it was continuing to study the impact of the 
Busang project on its earlier proposal to merge with 
Bre-X. the Canadian company which discovered Busang. 

It hopes to start building the $576m Las Cristinas mine, in 
which it has a 70 per cent interest, “within months”. 

Robert Gibbens. Montreal 

National Bank up 12% in term 

National Bank, the smallest of Canada's “big six", led the 
way in reporting for the first quarter of fiscal 1997 with a 
12 per cent jump in net profit to C$84m (US$61 An), or 46 
cents a share, against C$75m. or 41 cents, a year earlier. 
Investment banking and brokerage contributed C$8m 
against C$5 m. The quarterly dividend is being raised from 
12 cents to 15 cents. 

The other big banks begin reporting next week. 

Robert Gibbens 
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COMPANIES AND FINANCE: EUROPE 


Den Danske operating protits decline 


EUROPEAN NEWS DIGEST 


By Hilary Bames 
In Copenhagen 


Den Danske Bank, the 
Danish banking, insur ant 
and mortgage 'credit group, 
yesterday reported a decline 
in operating profits from 
DKr6.03bn in 1995 to 
DKr5-39bn ($839m) last year. 
However, net profits edged 
up DKr22m to DKr3-65bn. 

Bad debt provisions were 
reduced to the lowest level 
of the decade, from 
DKrZ.25bn to DKr637m - 


only 0.25 per cent of the 
group’s outstanding 
advances at the end of last 
year of DKi234bn. 

Working against this, the 
value adjustment on its 
securities portfolio and capi- 
tal shares in associated com- 
panies added only DKzi.68bn 
to profits, against DKr3J54bn 
in 1995. 

Core earnings (before the 
value adjustment and provi- 
sions) rose from DKr4.03bn 
to DKr4J6bn- 

The improvement was 


attributed entirely to an 
increase, in the profits of the 
bank's life assurance and 
accident insurance subsid- 
iaries, from DKr267ro to 
DKrfi74m. 

Net interest income 
declined for the fifth succes- 
sive year, from DKr7.8bn to 
DKr7,25bu - “a figure that 
we don't like." said Mr Knud 
Sorensen, chief executive. 

He described the result, 
which represented a return 
on equity capital of 1543 per 
cent, as “satisfactory", but 


added that core earnings 
"are not sparkling". 

The group’s expenditure 
was reduced by DKr83m to 
DKr5.74bn. The bank has cut 
250 jobs this year and will 
shed another 250 in the 
autumn, reducing the total 
number of staff in the bank 
(excluding its Insurance sub- 
sidiaries) to about 10,600. 

Expenses will not decline 
in 1997, Den Danske said, 
because of investment in 
new technology and expan- 
sion in the Nordic region. 


where it will open two new 
branches this year in Hel- 
sinki and Oslo. 

Den Danske expected core 
earnings to be somewhat 
lower than in 1996, while the 
bottom would depend on 
how securities markets 
moved during the year. 

The bank will pay an 
unchanged DKrl6 a share 
dividend. 

Advances rose 19.5 per 
cent to DKr232bn - giving 
the bank a market share of 
33 per cent. 


Total assets rose by about 
16 per cent from DKr390bn to 

DKr45Ibn_ 

• Jyske Bank, the Jutland- 
based bank with assets of 
DKr59bn, lifted pre-tax prof- 
its from DKr753m to 
DKr947m. 

However, after a rise in 
taxes from DKr28m to 
DKr302m, net profits were 
down from DKr725m to 
DKx645m- 

The board proposed 
an inmease in the dividend 
from DKi8 to DKrlO a shard. 


Dresdner Bank 
shows sharp rise 


Publicis attempts to bury the hatchet 

, ^ French advertising agency and its US partner have a plan to end their differences 


tapas 

challenge 


Dresdner Bank, Germany's second-largest, yesterday 
reported a jump of more than 40 per cent in 1996 
operating profits to more than DM2.8bn f$1.65bn). It is 
raising its dividend by 10 pfennigs to DM2.45 a share, and 
also paying a bonus of 10 pfennigs to mark its 125th 
anniversary this year. 

The bank, the last of Germany's big banks to give 
preliminary figures for 1996, said it would t ransfe r more 
than DM 800m to group earnings reserves. Roughly half 
the operating profit increase stemmed from profits on 
securities in its liquidity portfolio; these comprised gains 
on sales of bond holdings in the first half of the year and 
on disposals of industrial shareholdings below 5 per cent 

At the halfway stage. Dresdner reported a 44 per cent 
rise in operating profits to DMl.42bn. helped by a strong 
first-time contribution from Klein won Ben son, the UK 
Investment bank. Its first-half profits from the liquidity 
portfolio were 53 per cent higher at DM 366m. 

Andrew Fisher, Frankfurt 


By Tom Bums In Madrid 


TelePizza is poised to step 
up its challenge against 
Spain’s iapa -eating pnblic 
by grabbing an even greater 
slice of the fast-food market. 

The company, which oper- 
ates 216 pizzerias, mostly 
through franchises, and con- 
trols about 52 per cent of 
the domestic pizza delivery 
segment, said it had signed 
a preliminary agreement to 
acquire Pizza World, a loss- 
making Barcelona-based 
company which is ranked 
third in the sector. 

Pizza World has 101 out- 
lets and accounts for about 
16 per cent of the dial-a- 
pizza market. 

TelePizza’s ambitions to 
service virtually aO Spain’s 
pizza eaters is in line with 
the confidence Investors 
have placed in its growth 
prospects since a November 
IPO pot 45 per cent of the 
stock on the markeL 

Controlled by its founder 
and chairman, Mr Leopoldo 
Fernandez Pqjals, a Cuban 
exile and Vietnam war vet- 
eran who opened his first 
pizza parlour in Madrid in 
2968, the company has made 
giant inroads into Spain’s 
traditional bar snack cul- 
ture and ousted hamburgers 
as the favoured domestic 
fast food. 

The agreement with Pizza 
World allows TelePizza two 
and half months to rettmfrnp 
' its rival’s business, and sets 
a maximum acquisition 


T here were gritted 
teeth behind the 
smiles yesterday as 
True North, of the US, and 
Publicis, the French adver- 
tising agency, unveiled a 
plan to resolve the long and 
acrimonious dispute over 
their joint European 
operations. 

While both groups 
expressed their pleasure 
with the deal and best 
wishes for their rival, the 
bitterness of more than four 
years of tension - after ini- 
tial harmony when the 
groups formed an alliance in 
1988 - rapidly came through. 

Mr Maurice L&vy, chair- 
man of Publicis. said in 
Paris that True North "tried 
to destabilise us since 1993" 
by attempting to "manipu- 
late” the accord and gain 
control of their Publicis-FCB 
European joint venture. “It 
got caught in its own trap 
and could not get out" 

Mr Bruce Mason, chair- 
man of True North, speaking 
from his headquarters in 
Chicago, argued that Publi- 
cis scuppered the relation- 
ship by buying other US 
agencies. Mr Lhvy retorted 
that its US expansion was 
always disclosed, and he 
even received a congratula- 
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tory fax from Mr Mason 
when the deal was 
announced. 

Under the the agreement, 
Publicis-FCB will be dis- 
solved, with True North tak- 
ing full control of four agen- 
cies - Paris, T-nnrinn Athens 
and Lisbon - and Publicis 
the remainder. 

The US group will increase 
its stake in Publicis Commu- 
nications, the advertising 
subsidiary of Publicis, from 
20.8 per cent to 26.5 per cent 
Publicis will keep its 20 per 
cent stake in True North, 
which is quoted in New 
York, and both companies 
will maintain a seat on 


each other’s board. 

The two groups will also 
abandon outstanding legal 
actions, after which True 
North will pay $2.3m to Pub- 
licis in outstanding compen- 
sation for billings. 

True North will then sell 
to Publicis Its investment in 
The Partnership, a South 
African advertising agency, 
as well as majority interests . 
in existing agencies or spin- 
offs from its activities in 
Argentina, Australia. New 
Zealand, India and Thailand. 

Mr Levy said the price of 
these transactions would be 
limited to 75 per cent of their 
annual revenues, which he 


said amounted to FFrl20m- 
FFrl50m ($2Lm-$26m). “They 
get four agencies in a 
mature, stagnant [European] 
market, while we get six 
agencies in buoyant, devel- 
oping regions." 


F or Mr Mason, the 
interpretation was dif- 
ferent. "We have a 100 
per cent owned and con- 
trolled network around the 
world, while Publicis begins 
to build a global network." 

Within the next six 
months, Publicis Monde, 
which controls the group's 
activities outside Europe and 
the US and is currently 


owned by the Publicis hold- 
ing company, may be trans- 
ferred to Publicis Communi- 
cations. Unless True North 
makes a new investment at 
that time, its stake in Publi- 
cis Communications will fell 
to as low as 20 per cent 

With these continuing ten- 
sions, it is likely the two 
groups will unwind their 
cross-shareholdings com- 
pletely over the next few 
years, although they 
stressed publicly that all 
options remained open. 

Mr L6vy said that one pos- 
sibility was to list Publicis 
Communications, although 

he emphasised that Publicis 
would already report a capi- 
tal gain in its True North 
stake if it wanted to sell it. 

He said further acquisi- 
tions would take place this 
year in Venezuela. Chile, 
Colombia. Malaysia, Indon- 
esia. Taiwan, China and 
"one or two other coun- 
tries". The following year it 
planned to take control of 
“one or more" agencies in 
the US and one in Japan. 
That would raise its reve- 
nues for 1998 year to about 
FFr27bn-FFr28bn. after 
FFr22bn in 1996. 


Hugo Boss in bonus payout 


Hugo Boss, the German men’s clothing company which 
has revamped its image and shifted most of its production 
abroad, said yesterday it would make a one-off payout of 
DM57 a share for 1996 and raise by DM4 the dividend on 
its voting and preferred stock. The company, controlled 
by Marzotto, the privately-owned Italian textile and 
clothing group, attributed the special payout to strong 
liquidity and an improved performance. 

Analysts said the company was also taking advantage 
of a tax break. Including the tax break on the one-off 
payout, net profits rose almost 30 per cent to DM7542m 
($44. 4m) last year, on a 10.5 per cent increase in sales to 
DM 995m. Without extraordinary items, net profits would 
have been DM64.Sm. up 11.7 per cent ■ 

The dividend is being raised from DM41 to DM45 for 
voting stock - mostly held by Marzotto - and from 
DM42.50 to DM46.50 for preferred stock. 

Sarah Alihans, Frankfurt 


France Telecom sale details 


Andrew Jack 


The sale of a first tranche of shares in France Telecom, 
the state-owned operator, is to get under way in earnest 
in early May, according to Mr Francois Fill on. telecoms 
minister. In the first con fi rmation by a minister of the 
planned timetable for the sale, Mr Fillon told Les Echos, 
the French business newspaper, that individuals and 
institutional investors would be able to place orders from 
early May, when a range of prices for the shares would be 
published. The exact price would be fixed “in the final 
days of May". 

His comments appeared to tally with expectations that 
the flotation procedure will require an early order period 
and offer period for the shares lasting three weeks. This 
suggests, in turn, that the so-called “red herring" 
prospectus is likely to appear in the first few days of May 
and the early order period to begin on May 5 or possibly 
May 12. Such a scenario should enable the shares to start 
trading by early June. David Owen, Paris 
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Siemens launches logic chip sales drive Mogadon promotes costa 


By Paul Taylor in Munich 


price of Ptal.9bn ($132xu). 

Pizza World, controlled by 
Agrolimen. a family group 
that owns a best-selling 
domestic brand of stock 
cubes, has been looking for 
a buyer for several months; 
negotiations over its sale to 
Domino’s Pizza of the US 
broke down last year 
because of the Pta2.5bn 
price tag. 

TelePizza’s recipe for suc- 
cess - product quality, 
clever marketing and 
aggressive pricing - has 
succeeded in raising its mar- 
ket share from 21 per cent of 
the pizza sector in 1991, at a 
time when domestic fast 
food sales are increasing at 
about 13 per cent a year. 

Average sales per outlet 
are almost double those of 
Pizza World and of Pizza 
Hut, the chain owned by 
PepsiCo which is ranked 
second in Spain. TelePizza is 
estimated to have raised its 
net profits last year by 58 
per emit, to Plal.7bn, and its 
cash now by nearly 70 per 
cent to Pta2L3bn. 

In the past three months 
the shares have changed 
hands as fast as its pro ducts 
have been consumed, turn- 
ing them into the star per- 
formers among domestic 
growth stocks. 

The shares are currently 
trading at about Pta6,000, 
compared with November’s 
issue price of Pta2300,_and 
their present value implies a 


Siemens’ semiconductor 
division yesterday 
announced plans for a "logic 
offensive" designed to help 
expand the German chip- 
maker’s turnover by 26 per 
cent a year, to DM15bn 
($8£5bn) by 2000. 

The group aims to enter 
the top 10 of global semicon- 
ductor manufacturers, from 
its 12th position now. 

Mr Ulrich Schumacher, 
president and chief execu- 
tive of the semiconductor 
division, said that logic 
chips - used in a wide range 
of electronic devices, includ- 
ing mobile telephones, micro 


controllers and smartcards - 
would “take on added signif- 
icance” for the group. 

Siemens is already an 
important manufacturer of 
meiriory chip and integrated 
circuit devices. However, 
sales growth in the year to 
September 30 was held back 
to 12 per cent by the 80 per 
cent fall in memory chip 
prices. • Memory chips 
accounted for 40 per cent of 
the - division’s DM4.66bn 
s ales. 

Mr Schumacher said the 
proportion of logic chips pro- 
duced would be substantially 
increased, “but without 
neglecting the memory busi- 
ness". Siemens is building a 


large plant near Newcastle, 
in the UK, to manufacture 
logic chips. 

"In view of the fluctuated 
opportunities and risks asso- 
ciated with the memory 
business, logic components 
will help stabilise the overall 
business performance,^ he 
said. By 2001. he expected 
half the group’s targeted 
DM15bn-in sales to be from 
logic intbgrated circuits. 

Mr Schumacher, who also 
announced a new vertically- 
organised business structure 
for the group, said growth in 
logic chips would come 
through an aggressive sales 
drive in markets such as 
Asia-Pacific and the US. 


In spite of the decline in 
memory chip prices, Mr 
Peter Fischl, executive 
vice-president said he expec- 
ted earnings "to be in the 
black" this year, although 
the level of profitability 
would depend on the move- 
ment of prices over the next 
six months. 

“We are raffia- optimistic 
in terms of earnings." said 
Mr Schumacher. "In terms of 
memory chip prices, we 
think the worst is over." 


Siemens expects the over- 
all semiconductor market, 
which shrank by about 10 
per cent last year to about 
$130bn, to grow by about 6 
per cent in 1997 and "by 
about 20 per cent a year 
until the end of the decade. 

Mr Schumacher also con- 
firmed that Siemens would 
take a decision on investing 
in development of the next 
generation of silicon wafers 
- which are 300mm wide - 
within the next few months. 


Mondadori, the Italian publishing group controlled by the 
Fininvest holding company of Mr Silvio Berlusconi, 
yesterday sought to reassure the markets by appointing 
Mr Maurizio Costa as managing director. The group's 
share price has been badly shaken since the surprise 
resignation this week of chief executive Mr Paolo Forlin, 
falling 15 per cent The shares slipped ftirther yesterday to 
LH.745 In late trading. 

Mr Costa has up to now headed the Elemond publishing 
division of the group. He has previously held positions in 
Fininvest. the Stands retailing concern, and the 
Montedison chemicals group. However, Mondadori has 
postponed until a future shareholders' meeting a decision 
over the appointment of a new chief executive to replace 
Mr Forlin. Paul Betts, Milan 


AssiDoman hurt 
by slack demand 
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1996 preliminary results: FRF 1.5 billion 
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The Usinor Sacflor Board of Directors met on Monday February 17 under the chairmanship of Francis Mer and took note of 
the estimated consolidated results for 1996. 

Consolidated Net income was 1,489 million francs versus 4,430 million in 1995. 


By Hugh Camegy 
in Stockholm 


AssiDoman, the Swedish 
pulp and paper group, yes- 
terday joined the ranks of 
forestry companies hit by 
the slump in the sector as it 
reported a 60 per cent fall in 
profits In 1996. 

Pre-tax profits tumbled 
from SKr4.3bn in 1995 to 
SKrl.7bn ($228m), depressed 
by falling prices and low 
demand in many key prod- 
uct areas. Group sales fen 
from SKr2lbn to SKrl8.5bn. 

Assi said profits were also 
weakened by the strength of 
the Swedish krona, which 
wiped SKr400m off operating 


price /earnings ratio of dose . profits, and high investment 


to 29. 

TelePizza’s listing fired 
investor imagination to 
such an extent that Its IPO 
was 154 times oversub- 
scribed in Spain and 12 
times internationally. 


costs. The currency effect 
was in contrast to local rival 
MoDo, which managed to 
limit its 1996 profits fall to 44 
per cent through a currency 
hedging operation. 

Earnings pm* share at Assi 


fell from SKM8.90 in 1995 - a 
record year in the industry - 
to SKrllJO. But Assi said it 
nevertheless planned a full- 
year dividend of SKr5.25, up 
from SKxS.00 last year. 

Mr Lennart AhJgren, chief 
executive, struck a relatively 
optimistic tone about the 
prospects for the industry - 
in contrast to some of his 
peers who have been reluc- 
tant to predict an upturn. 

' “The picture is frag- 
mented, but 1 look forward 
with cautions optimism to 
developments in 1997. There 
will be a further improve- 
ment in 1998 and hopefully it 
wtQ also be good in 1999,” he 
said. 

He added that continued 
growth in the US and the UK 
was decisive for prospects 
this year, but said much 
depended on an upturn in 
Germany and other conti- 
nental European countries. 

Assi said profits in all its 
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Industrial Investments 
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Net Debt 
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3.9 
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29.7 
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Lennart Ahlgren: optimistic 
about industry’s prospects 


core divisions fell, with earn- 
ings from packaging, its big- 
gest unit, down S3 per cent 
from SKrl.lbn to SKr526m 
on a 12 per cent fall in sales 
to SKr7.6bn. 

The worst performance 
was in the kraft products 
unit - including packaging 
paper, sacks and wood pulp 
- where operating profits of 
SKrl2bn in 1995 swung to a 
loss of SKr300m. Divisional 
sales tumbled 20 per cent to 
SKr4.8bn. 
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Sales in fourth quarter 1996 


gpii»c in the fourth quarter of 19% were 17,657 minion 
francs, (town 4.5%, on a comparable basis, from tfiefr level 
in the fourth quarter of 1995. 

The main figures are as follows: Flat Carbon Steels 
8887 million francs, (+1%); Stainless Steels and Alloys 
3*781 million francs, (- 16.9%): Special Steels 3,315 milfion 
francs, (~ 7.5%). The overall decrease can be explained by 
volume effects (Fiat Carbon Steel +7.2%, Stainless Steels 
and Altovs - 1.4%, Special Steels - 0.1%) and price effects 
( Rat Carbon Steels -6.2%. Stainless Steels and Alloys 
- 15.5%, Special Steels - 7.4%). 

For 1996 overall, Usinor Sacilor consolidated sales were 
71.059 mUfion francs, a decline of 8.6% from the 1995 
level on a comparable basis. 

hnrestor Relations tri. : (33-1} 41259838 
fax: (33-1)41259780 
Internet: http^/wwwM&aaccont 


Volvo Construction 
in Canadian buy 


1996 Consolidated Sales were 71.059 minion francs versus 78,423 in 1995. At 1996 structure, the decline was 8.6%. Amidst 
the inventory drawdowns that marked the first three quarters of 1996, this decline is due almost equally to a decrease in volumes 
and a drop In average prices. 

Sales were spread between Flat Carbon Steels (Soilac) 49.4%, Stainless Steels and Alloys (Uglne, J&L Imphy, etc.) 23%. and 
Specialty Steels (Aster: Unimetal, Ascomefal, CU. IMS, etc.) 19.1%, the balance of the other activities (Vallourec, Forcast etc.) 
and inter group shipments representing 8.5%. 

1996 sales in the top three business divisions were as to tows: Hat Carbon Steels 35,099 million francs, down 7.6% (volume 
effect - 2.7%, price effect - 4.9%), Stainless Steels and Alloys 16,327 million francs, down 16.5% (volume effect - 6.8%, price 
effect - 9.7%), Specialty Steels 13,600 milfion francs, down 9% (volume effects - 7%, price effect - 2%). 

1996 sales occurred 33.6% in France. 43,1 % In other European countries and 23.3% in the rest of the world. The United States 
accounted for 1 1.8% of total sales. These proportions are similar to what they were in 1995. 

Operating Income was 2,482 milfion francs. It accounts for 3.5% of the sales revenue (4.4% in the first half of the yea- and 
2.4% in foe second), it was 5% for Flat Carbon Steels, 1.7% for Stainless Steels and Alloys and 0.4% for Specialty Steels. 
Income from Operations (before tax) was 2fl62 milfion francs, a drop of about 2/3 from 1995. It Integrates an improvement in 
foe financial results (532 million francs l.e. 0.7% of sales revenues versus 1,252 million i.e. 1.6% of sales volume in 1995) due 
essentially to a reduction in debt levels and to dividends received from unconsolidated Interests. 

Cash flow, at 5,544 million francs, was 7.8 % of sales revenue versus 10.3% in 1995. 

Industrial Investments in 1996 gave rise to 3,938 million francs in disbursements versus 3,018 in 1995, translating the 
advance in certain large projects such as foe Soilac coke plant in Dunkirk and J&L's continuous cold roiling line in the United 
State. This figure is still less that the depredation expense for 1996 (4,184 milfion francs). 

Considering foe sharp drop in working capital requirements, cash provided by operations amply covered an expenses of 
investment as wefi as dhndend payment for the 1995 result and enabled a very significant further reduction in foe net financial debt 
Net debt at December 31, 1996 w& 6,538 milfion francs, 4,506 million francs less than it was at foe end of 1995. 

The detat/equrty ratio, which was 0.38 at the end of 1995, improved to 0.22 as of December 31, 1996. 


By Robert Gibbens 
in Montreal 


SfiOLOR 


A unit of Swedish carmaker 
I Volvo yesterday agreed to 
pay about C$165m (US$1 72m) 
for Champion Road Equip- 
ment, a Canadian maker of 
earth-moving equipment 

Volvo Construction Equip- 
ment of the US said Champi- 
on's board, which holds 34 
per cent of the shares, had 
voted unanimously to 
endorse the offer of C$15 for 
each of the company's 115m 
common shares. 

The sale price represents a 
premium of about C$6 a 
share on recent prices. 


Champion, based in Water- 
loo, Ontario, makes graders 
and other road-building 
equipment 

The 121-year-old company 
went public in 1994 following 
an acquisition and was a 
consistent profit-maker until 
1996, when government 
retrenchment reduced road 
building. It operates four 
plants in Ontario and the 
northern US. 

In 1996, it had sales of 
C$200m, of which 20 per cent 
were outside North America. 
Net profit was C$I.7hl, or 15 
cents a share, after restruct- 
uring charges, against 
C$9 .5m, or 85 cents, in 1995. 


Outlook 

The rebound in demand is significant in Stainless and Hat Carbon Products in Europe: Soilac and Ugine's order books in 
particular, are full. The prices charges are still low for foe first quarter but some improvement can be seen, specifically in 
galvanized products, which should be confirmed in foe spring. 

Although annual contracts negotiations reflected foe adjustment in market conditions in 1996, the downward movement was 
limited in many cases. Large customers are still anxious to maintain high technical product quality from their main suppliers. 
Under these conditions, while volumes are up significantly, average prices, at least in the first half of the year, should be lower 
than they were in 1996. 

Dividend: 3 FRF net 


The Board will propose to the General Meeting of Shareholders scheduled for Monday, June 9, 1997, a net dividend of 3 RRF per 
share, to be paid on Tuesday, July 1, 1997. This distribution represents 49% of the Wet Profit 
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Japan operations hold back Qantas 


By NTkki Tart 
in Sydney 

Higher fuel prices and a negligible 
return from its Japanese routes led 
Qantas. the privatised Australian 
airline, to port flat profits for the 
six months to end-December. 

At the pre-tax level, Qantas' 
profit was A$1.5m higher at 
A$248m (US$l90m), with sales reve- 
nue increasing 2.5 per cent to 
A$3.97bn, or 4 A per cent if cur- 
rency changes are stripped out. 

After a marginally lower tax 
charge, the after-tax result stood at 
A$151.6m, against A$148.lm. Earn- 
ings per share dipped slightly, from 
14.68 cents to 14.54 cents. 

The airline. In which British Air- 


ways has a 25 per cent stake, said 
that during the period its fuel bQl 
increased by more than A$50m. 
from A$382_9m to A$434-7m. net of 
hedging gains. If fuel prices had 
remained at last year's level, pre- 
tax profits would have been 21 per 
cent higher. 

The airline also revealed that the 
structural changes in the Japanese 
airline market, which has begun to 
see a measure of deregulation, had 
a significant impact. Its Japan 
routes made “virtually no net con- 
tribution” to profits. A few years 
ago, Japan routes were the main- 
stay of profits for Qantas' interna- 
tional division. 

Qantas said It expected the situa- 
tion to continue in the current 


half, but that it bad set up a task- 
force to look at ways of revamping 
and improving Japanese 
operations. It also dismissed any 
suggestion that the much-publi- 
cised food poisoning problem on 
some flights late last year had 
affected business. 

However, despite the Japanese 
problems and weak results from 
trans-Tasman routes - which were 
subject to stiffer competition on 
fares - international operations 
posted a small improvement in pre- 
interest profit, from A$1 63.3m to 
AJ168-3m. This was attributed to 
improved results from the Euro- 
pean. Asian and Pacific routes. 

By contrast, the domestic busi- 
ness saw its preinterest contribu- 


tion slide slightly, from A$93m to 
A$f&2m. Qantas said the number 
of passengers carried and market 
share increased, but that yields 
declined 1.2 per cent and load fee- 
ton were also lower, by 1.6 per- 
centage points. 

Mr Gary Pemberton, chairman, 
said that the company would con- 
tinue to put the emphasis on cost 
control rather than cm revenue 
growth. 

He said about A$237m of addi- 
tional costs had been squeezed out 
of the business in the half-year, 
and the full-year target was for 
more than A$430m. 

Savings came from changes to 
aircraft utilisation, from reductions 
in aircraft handling costs and in 


Why Shiseido 
believes big 
is beautiful 

Japan’s leading cosmetics 
maker is looking to expand 
its operations overseas 


I n the late 1800s. Shis- 
eido, Japan’s leading cos- 
metics maker, was one of 
the first companies to intro- 
duce western retailing con- 
cepts and toiletries to Japan, 
including toothpaste in a 
tube - a hit product 
More than a century later, 
the company has widened Its 
focus with a plan to boost 
overseas production, acquire 
foreign companies and “glob- 
alise" product lines. 

Driving Shiseido’s strategy 
Is a five-year plan to 
increase annual sales from 
Y560bn ($4-5bn) in 1995-96 to 
Yaoobn by 2000, and to dou- 
ble operating profits from 
Y31bn in 1995-96 to Y64bn. 

With intensifying competi- 
tion In the domestic market, 
brought on by deregulation 
and sluggish business condi- 
tions. overseas expansion is 
seen as essential to further 
growth. The company's tar- 
get is to quadruple overseas 
sales and ex pand manufac- 
turing operations in order to 
lift the overseas share of 
consolidated sales from 8 per 
cent, or Y45bn. in 1995-96 to 
25 per cent by 2000. 

Japan accounts for nearly 
90 per cent of Shiseido's 
sales. But the proportion is 
shifting. In the current year 
to March 31. Shiseido’s over- 
seas sales will grow by about 
22 per cent from last year. 
The overseas share will rise 
to just over 10 per cent of 
total consolidated sales. 

Consolidated recurring 
profit for the year to March 
is expected to grow about 8 
per cent to Y38bn. 

The only serious con- 
straint to rapid expansion is 
the lack of overseas produc- 
tion facilities, according to 
Mr Sadao Abe, Shiseido's 
executive director of interna- 
tional operations. 

Shiseido operates seven 
plants in three countries - 
the US. China and New Zea- 
land - but the new goals call 
for output to treble. 


The company is close to 
deals on new plants In the 
US and China. In the US, its 
planned fourth plant is 
likely to he the biggest cos- 
metic manufacturing facility 
in the world, say analysts. 

Another key element in 
Shiseido’s growth strategy is 
buying foreign companies 
and setting up joint ven- 
tures. Until last year, the 
company took a conservative 
approach, with just one 
acquisition in the US - the 
$345m purchase of Zotos 
International, a hair prod- 
ucts manufacturer, in 1988. 

Last November, however, 
the company bought a divi- 
sion of Helene Curtis Indus- 
tries. the US-based cosmetics 
subsidiary of Unilever, for 
an estimated YlObn. 

The deal is small but stra- 
tegic, Mr Abe says. “We 
should always be aware of 
the brands that best fit our 
operations. Of course it’s 
easy just to expand business 
by buying large companies 
to increase sales in the way 
we'd like by 2000. But that's 
not the main ob]ective.We 
want to establish co-exis- 
tence, and good ties with 
new customers.” 

In the short term, invest- 
ment in plant, and Shiseido's 
planned mergers and acqui- 
sitions, will slow growth in 
recurring profit. But ana- 
lysts have high expectations 
of Shiseido’s performance in 
the medium term. 

Ms Toshiko Binder, of 
HSBC James Capel in Tokyo, 
points out that over the past 
year, Shiseido's share price 
has appreciated by roughly 
10 per cent, and by 17 per 
cent against the Topix mar- 
ket index of Japan's largest 
companies. She says: “The 
company has a solid balance 
sheet and is well positioned 
to expand its market share 
In Japan and overseas.” 

The company’s sales net- 
works cover 48 countries, fol- 
lowing the addition of Brazil, 
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Turkey. Cyprus and Israel in 
the recent months. But its 
entry in to the world's larg- 
est cosmetics markets in the 
last three decades has been 
slow and difficult "We see 
the last 15 years as laying 
the foundation for the com- 
ing century," Mr Abe says. 

T he US remains a pri- 
ority. but the new 
growth market is 
Asia. “There’s a growing 
middle-class with growing 
income. The question is how 
to market in these markets,” 
Mr Abe says. Shiseido has 
established a subsidiary to 
concentrate on market 
research over the next year. 

Until the early 1990s. Shis- 
eido benefited in its home 
market from its influence 
over pricing and distribution 
of its products. With more 
than one-quarter of the 
country’s cosmetic market, 
it was able to prevent most 
forms of discounting and 


ensure healthy profits. Gov- 
ernment price control and 
regulation of the cosmetics 
industry kept out much of 
the foreign competition and 
forced cheaper rivals to keep 
their prices high. 

This cosy system began to 
deteriorate from about 1992, 
when Kawachiya, an 
unlisted liquor store chain, 
began selling discount cos- 
metics. including Shiseido 
products, and fought back 
when Shiseido tried to stop 
it. In June 1995. Japan's Fab- 
Trade Commission ordered 
Shiseido to stop interfering 
with discounters. 

The directive triggered a 
wave of discount retailing in 
cosmetics. Imported cosmet- 
ics flooded into Japan, 
helped by an ensuing round 
of deregulation. 

Cosmetic prices plunged, 
along with Shiseido's earn- 
ings and its share price. Con- 
solidated sales fell 2 per cent 
to Y540.4bn in 1994-05, while 
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consolidated recurring profit 
fell 17 per cent to Y28bn. 

But Shiseido has 
responded to the challenges. 
It was the only Japanese cos- 
metics company to bring out 
successful new products last 
year, points out Ms Binder, 
of HSBC James Capel. 

Shiseido has been quick to 
pick up on growing demand 
among older women for 
beauty products, . which 
reflects slow but steady 
growth in the female work- 
force. Last month Shiseido 
launched a new range of 
skin-care products, Actea- 
heart, specifically aimed at 
women over 40. 

The company expects 
retail sales during the new 
brand's first year to reach 
Y24bn and, with an eye to 
the rapid ageing of Japan's 
population, hopes it will 
become one of its main lines 
over the long term. 

Gwen Robinson 
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Brierley seeks to 
lift Fairfax stake 


By Nikki Tait 

A proposal that Brierley 
Investments, the New Zea- 
land company, should lift its 
stake in John Fairfax, the 
Australian newspaper pub- 
lisher. from 19.9 per cent to 
24.96 per cent without mak- 
ing a full bid for the com- 
pany. will today be put to 
Fairfax shareholders. 

Brierley's move Is thought 
to be opposed by some of 
Australia's weightiest insti- 
tutional investors, who dis- 
like the terms of the deal 
and the absence of a full bid. 

Australian takeover rules 
normally require anyone 
who acquires more than 20 
per cent of a company to 
make a full bid. However, an 
exemption can be granted 


by other shareholders. 

Brierley is offering to buy 
the stake from Mr Conrad 
Black's Telegraph group at 
AS2.82 a share - the price at 
which it acquired its 19.9 per 
cent interest (also from Mr 
Black) last year. 

An independent expert's 
report has declared the price 
“fair and reasonable”. 

Moreover. Mr Kerry Pack- 
er's Publishing & Broadcast- 
ing group - which holds a 
14.9 per cent interest in Fair- 
fax - looks likely to support 
the proposal. 

If Brierley loses today, it 
can still buy 3 per cent of 
Fairfax's shares a month, 
under the so-called "creep” 
rule. 

Shares in Fairfax closed 
up 6 cents at AS3.15. 


overhead costs, and from cuts of 
more than A$90m in labour-related 
expenditure. 

Mr Pemberton offered only a cau- 
tious forecast saying the full-year 
outlook was “mixed", but that the 
target was to "at least match" the 
1995-96 result when Qantas made 
A$247.7m after tax. 

"Revenues are not expected to 
grow quickly, fuel prices are fore- 
cast to remain hi gh , and price com- 
petition is expected to continue in 
most markets”, he said. 

However, most analysts had 
expected flat or slightly lowo: earn- 
ings, and yesterday's result sent 
Qantas shares 4 cents higher to 
A52.46. The interim dividend is 
held at 6£ cents. 


Kirin loses 
market 
lead as 
pre-tax 
slides 


By Jonathan Anrteds 
in Tokyo 

Kirin Brewery, Japan’s 
largest brewer, suffered a 24 
per cent fall in pre-tax prof- 
its last year after a disap- 
pointing marketing initia- 
tive to relaunch its 
mainstay beer brand, and 
sluggish sales of its second 
label. 

The results come after 
Asahi Breweries ousted 
Kirin last week from its 
position as Japan’s leading 
brewer, in terms of monthly 
shipments, for the first time 
in 44 years. 

The company reported 
group pre-tax profits of 
Y67.43bn (6543m) in the 
year to December, compared 
with Y8&9bn in 1995. Oper- 
ating profits dropped from 
Y82.19bn to Y66.92btt. 

At parent level, pre-tax 
profits fell 29.9 per cent, to 
Y52.77bn, and net profits 
dropped 32.3 per cent, to 
Y27.08bn. 

The company said overall 
beer sales fell 3.6 per cent, 
with the relaunch last Janu- 
ary of Its best-selling Kirin 
Lager brand failing to win 
enough market share to off- 
set a 6 percent drop in sales 
of Ichibanshibori, its second 
brand. Sales of soft drinks 
rose 4.7 per cent. 

At the non-operating 
level, there were one-ofT 
losses related to the closure 
of some of the company's 
Kirin City pub outlets, while 
the revaluation of market- 
able securities contributed 
to a decline in net profits 
from Y40.7bn a year earlier 
to Y34.9hn. 

Ririn’s advertising and 
promotion costs swelled to 
Y49 Jbn as It attempted to 
attract younger consumers 
to Kirin Lager. 

For 1997. Kirin is forecast- 
ing a 12,7 per cent increase 
in group pre-tax profits to 
Y76bn, and a 2.7 per cent 
growth in sales to Yl,640bn. 

Ms Aiko Sogaya , an ana- 
lyst at Dresdner Kleinwort 
Benson Securities, said Kir- 
in’s forecast - in particular, 
of a 19 per cent jump at par- 
ent recurring profit level - 
was “quite bullish". 

“The company has not 
marked out a specific plan 
to recover sales of its main- 
stay brands, and unless it 
Introduces a revolutionary 
new type of beer, I think 
Asahi’s strong trend to 
catch up will continue,” sbe 
said. 

Asahi yesterday posted an 
18.3 per cent jump in parent 
pre-tax profits, to Y25.72bn, 
and a 4J9 per cent increase 
in net profits to Y6.5bn for 
the same period. 

Sales grew 7 per cent to 
Y93l.2m, boosting market 
share for the fifth consecu- 
tive year, to 30.4 per cent. 
The company expects a 16 
per cent rise in pre-tax prof- 
its for the current year, 
to Y30bn- 

Third-ranked Sapporo 
Breweries announced flat 
sales and earnings for 1996. 
Pre-tax profits at parent 
level edged up 1.9 per cent 
to Y14.57bn. on sales of 
Y6l9.82bn compared with 
Y620.15bn for 1995. 


ASIA-PACIFIC NEWS DIGEST 


Ssangyong clings 
to car venture 

Sooth Korea’s Ssangyong group yesterday said it planned 
to continue making cars in spite of worries that. 
Ssangyong Motors, its debt-laden venture, poses a 

financial threat to the group. 

Mr Kim Suk-joon, chairman, expressed confidence that 
a reorganisation to cut costs would return Ssangyong 
MrtOTStoprofitabilit>’ in two or three years. He said tibe 
Soup would sell property holdings to strengthen the car 

^^n^oiJStors has estimated debts ^ 

($3.6bn) and has suffered escalating losses 'totalling 
Won437bu since 1993. 

The financial problems have prompted persistent 
market speculation that Ssangyong might be wiflrng to 
sell its car division to Samsung, which plans to begin 
making cars next year. . 

Local reports have claimed that talks, officially denied, 
between the two groups recently broke down. Samsung is 
believed to have been deterred by Ssangyong Motors 
heavy debts, in spite of government suggestions that it 
would offer tax incentives to Samsung to promote 

consolidation in Korea's troubled car industry. 

Mr Kim said the group was committed to makin g car 
manufacturing one of its core industries. Ssangyong has 
been producing four-wheel-drive vehicles and plans to 
begin making passenger cars next year in cooperation 
with Mercedes-Benz- John Burton, Seoul 

Pioneer climbs in third term 

Pioneer, the Japanese maker of audio-video equipment, 
said pretax profits in the third quarter more than 
quadrupled as a result of the yen’s depredation, cost 
cutting and foreign exchange gains. 

Pre-tax profits surged from YL3bn to Y5^bn ($42m) in 
the three months to December 31, on sales of Yl47.4bn. up 
from Yl42.6bn. Net profits tripled, from Ylbn to Y3.2bn. 

Helped by the third-quarter gains. Pioneer recorded an 8 
per cent rise in sales, to Y4I2.6bn, in the nine months to 
the end of December, and reduced its pre-tax loss from 
Y5.7bn to Y4.7bn. 

The company enjoyed robust sales in the quarter of car 
electronics products in Europe and other regions, but 
suffered a sharp downturn in sales of its laser disc 
systems. The laser disc, which was popular in Japan for 
karaoke use, has suffered from the spread of on-line 
karaoke and the launch of the digital video disc. 

The company has been restructuring its operations, 
including reducing staff numbers, to regain profitability. 

Michiyo Nokamoto. Tokyo ' 

C&P lifts net profit 30% 

C&P Homes, the Philippine low-cost housing group, lifted 
net profits 30 par cent, to 2.73bn pesos (6103.6m) in 1996. 
following strong demand in its core business. Group 
revenues improved from 7.33bn pesos to 9.4 lbn pesos. 

“We doubled our sales in 1995 and that was a tough act. 
to follow.” said Mr Manuel Villar, the congressman who 
owns 76 per cent of the company. "We look forward to 
even better things in the coming years, especially in the 
light of the government’s renewed commitment to 
low-cost housing.” 

With its reliance on funding from the government’s 
Unified Home Lending Programme, the group had 
experienced difficulties with delayed payments, but this 
showed signs of improving. “Contracts receivable were 
steady at 7.7bn pesos between the third and fourth 
quarter, which is a very good sign," said Mr Rafael 
Garchitorena. analyst at W. L Carr in Manila. “And,- ■ -. 
contrary to rumours, the restructuring of the UHLP is 
positive and is not working against them [C&P]." 

The average collection time for delayed payments fell 
from 313 days to 298 days. Mr Garchitorena was 
downgrading his profits forecast for 1997 by 3 per cent, to 
3.46bn pesos. Justin Maruzzi, Manila 

NEC, Hewlett-Packard link 

NEC. the Japanese electronics company, has linked with 
Hewlett-Packard of the US to co-operate on systems 
integration for mission-critical systems in Japan. 

The agreement which covers the Japanese market only, 
calls for the establishment of a joint technical support 
centre in Japan to provide support on design, 
development installation and operation of mission-critical 
systems for corporate customers. 

Mission-critical systems are used by large companies 
such as banks, securities companies and insurers for 
financial transactions that have previously been carried 
out by large mainframe computers but are being shifted . 
to open systems because of their lower costs and ease of 
use. 

NEC has particular expertise in serving Japanese 
clients, while Hewlett-Packard is a leading supplier of 
open systems. NEC’s mission-critical systems are 
currently procured from Hewlett Packard. 

The two companies expect to generate total sales of 
Y150bn ($1.2bn) over the next three years from the 
collaboration. Michiyo Nokamoto 

Burns Philp static at halfway 

Burns PhiJp. the Australian food ingredients company, 
yesterday announced flat first-half profits, after tax but 
before abnormal items, of A$51m (US$39 .2m), compared 
with A$50m a year earlier. Sales edged ahead l per cent 
to AJi.Otbn. 

The group said the stronger Australian dollar had a 
significant impact, with pre-interest earnings falling 5 per 
cent after allowing for this, but rising 5 per cent after 
adjustments for the currency fluctuations and for asset 
disposals. 

Burns warned that continued competition and rising 
raw material costs would limit profits growth and said the 
full-year results were unlikely to show much advance 
over last year. In 1995-96. Burns made an after-tax profit 
of A$74.8m before abnonnals. Nikki Tait, Sydney 

ASX in Jakarta agreement 

The Australian Stock Exchange and the Jakarta and 

Surabaya Stock Exchange in Indonesia have signed 
memoranda of understanding which are designed to 
facilitate the flow of information between them on 
markets, listed companies, financial instruments, and 
related matters. The agreements also pave the way for 
further transfer of technical information. 

Nikki Tait 


Gold weakness pulls down Renison 


By Nikki Taft 

Lower commodity prices and weaker 
results from some gold interests 
caused Renison Gold Fields, the 
Australian mining company, to post 
a fall in profits, to A$25.9m 
(US$i9.8m) after tax but before 
abnormal items, in the half-year to 
end-December. 

In the same period a year ago. 
profit was AS33.?m. Revenues 
slipped 2 per cent, to A$463-6m. 

Renison saw an improved 
performance from its mineral sands 
interests, whose contribution to 


operating profits rose from A$39.8m 
a year ago to A$56.3m. 

This was attributed largely to 
“strong increases" in sales prices, 
although the results also take in a 
contribution from Consolidated 
Rutile (CRL) for the first time. 
Renison acquired control of the 
Cudgen group, which owns 50.1 per 
cent of CRL, during the half-year. 

However, lower tin prices helped 
push the Renison Tin business into 
the red, with a A$4.im loss 
compared with last time's A$l.6m 
profit. The Thalanga base metals 
interests in Queensland posted a 


Afl.lSm loss, down from a AttO.im 
profit a year ago. 

On the gold side, Renison’s 
indirectly held interest in the 
Porgera goldmine in Papua New 
Guinea contributed A$19.7m, down 
from A$23.7m a year ago, while 
lower gold production at the 
Kundana goldmine meant its 
contribution fell from ASI0.5m to 
A$5.3m. 

Yesterday. Renison admitted it 
would be “a significant challenge'’ to 
match its 1995-96 full-year profit, 
when it made A$76£m after tax. 

The weaker Australian dollar 


would help, as would the 
strengthening of some base metals 
prices, but the lower gold price 
would have the opposite effect ■ 
After a tax-related . abnormal 
surplus, the bottom-line profit was 4 
per cent lower, at A$313m. 

• Savage Resources, the Aust ralian 
zinc and coal producer, is to raise 
A$5£3m through a Share placement. 
The company, which also ' has . a 49 
per cent stake In the Ernest Henry 
copper-gold mine in Queensland, 
said the money would fund a 
number of projects. Including 
expansion US zinc interests. 
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US damages 
against GKN 
could be cut 


COMPANIES AND FINANCE: UK 


No blueprint for Hanson’s big bang 


Ross Tieman charts the development of the 
acquisitive conglomerate’s fragmentation 


Hanson: breaking out the value 


Market cap i talisations, £bn 


By Tim Burt 

Shares in GEN yesterday 
rose 22p to 935%p after the 
UK engineering group said a 
US judge had signalled he 
might cut a multi-million 
dollar damages award 
against the company by 
more than 30 per cent. 

GEN was last December 
convicted of defrauding 
some 2.500 franchisees of 
Meineke Discount Mufflers, 
its specialist US exhaust 
retailer, by diverting fees 
intended for advertising 
campaigns. 

I At the time, a jury in 
North Carolina awarded 
punitive damages of $i50m 
and $l97m In compensation 
- which could be trebled to 
$591m under the state's 
t Unfair Trade Practises Act - 
| taking the total to $7 4 Tm 
S Yesterday, however, GKN 
| said Judge Robert Potter - 
| sitting in the federal district 

! R court in Charlotte - had 
issued a legal notice which 
implied the award could be 
sharply reduced. 

I The company maintained 
| Judge Potter had Indicated 
[• he would recognise 
| “releases" signed by some of 
| Meineke’s fr anchis ees, under 
B which they waived their 
8 right to compensation. 


Strength 
of pound 
hits BOC 

By Jenny Luesfry 


BOC, the industrial gases 
group, yesterday unveiled 
stagnant first quarter 
results after the strong 
pound knocked £5m from 
overseas profits. 

Pre-tax profits rose 2 per 
cent to £102.7m on sales up 

1 per cent at £893 3m in the 
three mouths to December 
31. On an underlying basis, 
the pre-tax figure rose 7 per 
cent on sales up 6 per cent. 

Hardest hit by the cur- 
rency movements was the 
industrial gases business, 
where operating profits rose 

2 per cent, to £96.4m, on 
sales up 3 per cent at 
£698.6m. Both would bave 
risen by 10 per cent if cur- 
rencies bad remained stable, 
said Mr Danny Bosencranfz, 
chief executive. 

He expected accelerated 
growth and increased profit- 
ability this year due to new ! 
long-term take-or-pay gas 
contracts, already signed. 

In healthcare, operating i 
profits fell from £l3-5m to j 
£l3m on sales down 7 per i 
cent at £1083m. This was 
due to further mice falls for 
Fortune, the group's anaes- 
thetic gas, and weak 
demand for anaesthesia 
equipment in the US. 


The address is Manchester. 
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The business is worldwide - 
and expanding! 


VO BRITISH VITA PLC, 

Middleton, Manchester, M24 2DB. 

▼ Tot 0161-643 1133. Fax: 0161-653 541 1. 

INTERNATIONAL LEADERS IN POLYMER, 
FIBRE AND FABRIC MATERIALS AND 
TECHNOLOGY ... SERVING THE FURNISHING, 
TRANSPORTATION, APPAREL. PACKAGING 
AND ENGINEERING INDUSTRIES 
THROUGHOUT THE WORLD. 


H anson shareholders 
will meet in London 
today to approve the 
final stage of an extraordi- 
nary corporate restructur- 
ing. 

By Monday, when trading 
begins in new Hanson stock 
and Energy Group shares, a 
£10bn-a-year conglomerate 
will have been split into five 
quoted companies, and 
£2.6bn of disposals com- 
pleted. Yet no blueprint ever 
existed for Hanson's frag- 
mentation. It came about, 
says chief executive Mr 
Derek Bo nham , “by evolu- 
tion. not revolution". 

When Mr Bonham was ele- 
vated from finance director 
to chief executive in April 
1992, Hanson's destiny as an 
acquisitive conglomerate 
seemed unquestionable. 

Over the best part of 30 
years its chairman. Lord 
Hanson, and his partner. 
Lord White, had become 
renowned as fearless take- 
over barons, capturing com- 
panies on both sides of the 
Atlantic. 

Mr Bonham was Lord Han- 
son's protege, apparently 
destined to succeed him as 
chairman. Few imagined be 
would reverse the strategy of 
three decades. Yet that is 
precisely what he did. He 
was determined that Han- 
son. unlike so many of its 
erstwhile targets, should not 
end up as a kind of indus- 


Lawyers acting for the 
franchisees, however, said 
they would continue to press 
for more than $740m and 
would file legal submissions 
claiming that the releases 
were obtained fraudulently 
and under duress. 

GKN has warned it will 
appeal against the damages, 
thought to be the largest 
ever filed against a UK com- 
pany in the US. Judge Potter 
has given the two sides a 
week to come up with an 
agreed formula on bow any 
damages should be allocated 
among the franchisees. 

If they fail to reach agree- 
ment, Judge Potter has made 
' clear he wDl enter a ruling 
that could either increase or 
reduce the jury’s award. 

GKN yesterday said it 
would make an “appropriate 
provision" against its 1996 
accounts to cover any dam- 
ages, although it predicted 
such a provision would not 
affect its 1996 dividend. 

Analysts are split on the 
impact of the likely dam- 
ages. Some believe the judge 
will impose damages at the 
higher end of expectations, 
which could virtually wipe 
out GEN’S estimated £560m 
cash reserves. But others say 
the award will not adversely 
affect the company. 

Bunzl to 
pay $72m 
for AFC 

By Michael Llndemann 

Bunzl, the packaging group 
which has seen through a 
string of acquisitions and 
disposals recently, is paying 
$72.5m in cash for American 
Ffltrona Corporation. 

Bunzl is understood to 
have been the preferred 
buyer for AFC which was 
owned by WBT Holdings, a 
company held by several 
trusts for the benefit of the 
family of the late Walter 
Bunzl 

AFC specialises in ciga- 
rette filters and ink wells for 
felt-tip pens. The acquisition 
will expand Bunzl’s filter 
and fibre businesses, an area 
in which it is already one of 
the world leaders. 

The sale has still to be 
approved by the US competi- 
tion authorities. 

AFC reported 1996 operat- 
ing profits of $83m on sales 
of $72. 8m. The business had 
net assets of $l4m at Decem- 
ber 31. 

Analysts expect the AFC 
acquisition to enhance earn- 
ings only minimally this 
year because the company is 
likely to be consolidated 
only far the last sis months. 
They forecast, however, that 
it will increase 1998 earnings 
by 2 per cent 


trial museum of unrelated 
businesses. 

“We recognised that one 
couldn't just keep buying 
businesses," he says. “You 
had to create growth." 

Mr Bonham and his 
lieutenants began a massive 
clear-ouL By the end of 1993. 
they had sold most of the 
smaller businesses whose 
success or failure was con- 
cealed by Hanson's size. 

But not all Shedding the 
diverse portfolio of small US 
businesses was proving slow. 
Returns on a bulk trade sale 
looked inadequate; a demer- 
ger impossible because of 
the tax implications. Bon- 
ham was stale-mated until a 
bright spark figured that the 
Inland Revenue might buy 
the idea of a dual-resident 
business. It did. but it was 
not until May 1995 that Han- 
son succeeded In demerging 
US Industries, clearing out 
34 businesses and a raft of 
debt at a stroke. ■ 

Disposal proceeds were 
used to buy Eastern, the UK 
electricity distributor, and 
reinforce Hanson's strong 
points: tobacco, chemicals, 
coal mining and building 
products. 

But the logic of the US1 
demerger had acquired a life 
of its own. Markets and fund 
managers had become more 
sophisticated; institutions 
more reluctant to invest in 
ill-assorted businesses that 


lacked synergy. In mid-Janu- 
ary 1996 the Hanson board, 
still chaired by the founder, 
approved Bonham’s 
response; a four-way demer- 
ger of the remaining group. 

“This last year has been 
one of the most brutal years 
of my life - and I have never 
shirked very hard work," 
Bonham says. "You are try- 
ing to run the businesses as 
well as trying to drive the 
demerger process. We have 
made people work harder 
ttmn I think they ever real- 
ised they could." 

But as the chart shows, 
shareholders have yet to 
reap a benefit and they have 
seen the value of their 
Investment decline. 

Shareholders in the 
demerged Hanson businesses 
will receive in total about 6p 
of dividends - half the level 
paid out by the business in 
the past 

But the most telling test of 
the demerger decision will 
be the performance of the 
most promising parts, the 
Energy Group and the rump 
Hanson - essentially a build- 
ing materials business. 

Mr Bonham has chosen to 
stay with the Energy busi- 
ness as executive chairman. 
But there is one conse- 
quence he rues. “I regret 
that I am not taking over as 
chairman when Lord Hanson 
retires. That is what I 
thought I was going to do." 
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HELLENIC INDUSTRIAL DEVELOPMENT BANK S.A. 


PROCLAMATION OF PUBLIC INVITATION TO TENDER (AWARD TO THE HIGHEST BIDDER) FOR THE LEASING OF THE INSTALLATIONS OF 
"NITROGENOUS FERTILIZERS INDUSTRY S.A.” (AEBAL) OR THE SALE OF ALL THE COMPANY’S SHARES, PRESENTLY HELD BY ETBA S.A. 

Within the framework of the government's privatisation poficy and following the decisions of 3/12/96 and 15/1/97 of the Ministerial Privatisation Committee (MPC), the Hellenic Industrial Development 
Bank SJL (ETBA), holder of 99.5% of the shares of the company styled ‘NITROGENOUS FERTILIZERS INDUSTRY S.A.' with the distinctive title AEBAL, hereinafter referred to as -The Company", 
hereby invites interested parties to submit Offers for the leasing of the plant installations or the purchase of all the Company's shares held by ETBA. The present Public Invitation to Tender (award to the 
highest bidder) is being conducted In accordance with the provisions of Law 2000/91 as amended and currently in force, as well as the following terms and provisions. 


1. THE COMPANY 

The company has Its registered office in Ptolemais in the preferture Of Kozani, which is also 
the location of its production plant for simple and composite fertilizers which has been buBt cm a 
piece of land occupying 1 ,804,000 square metres and which belongs to the Company. 

2. PROCEDURE 

The leasing or sale procedure will be conducted in two phases: 

a. Participants may take part in the first phase of the Tender by submitting a declaration of interest 
In writing to ETBA at the address below prior to 14.00 hours on 28/2/1 997, accompanied by a 
signed Confidentiality Agreement which will be furnished by ETBA, together with general 
information pertaining to the interested party (irxfividual.company or consortium). Following the 
signing of the Confidentiality Agreement, an Information Memorandum and draft of the Letter of 
Guaranty (Bid Bond) will be supplied to interested parties. 

After completion of the first phase, interested parties will be given access to confidential 
information and be able to visit the Company's installations. 

b. The second phase involves the submission by interested parties of comprehensive and binding 
offers in accordance with that stipulated in paragraphs 3, 4, and 5. 

Non-participation by interacted parties in the aforesaid first phase does not prevent them from 
submitting a binding Offer, on the concfition however that they have first submitted the Confidentiality 
Agreement and aforementioned general information. 

3. BINDING OFFERS 

Interested parties may submit to ETBA, at the Address below, either in person or through a 
duly authorised representative up until 14.00 hours on 31/3/1997 in dosed and sealed envelopes, 
lawfuRy signed binding Offers for the Company's installations or the purchase of all the shares held 
by ETBA, together with the Letter of Guaranty (see paragraph 4 below). Otters not received within 
the prescribed time limit and Offers not accompanied by corresponding Letters of Guaranty win not 
be acceptecLIn addition, it is at ETBA’s cfiscretion not to accept offers which are not lawfully signed 
or do not comply with the present Proclamation. The submission ol a binding Offers Implies 
unreserved acceptance of all the terms of the Proclamation, all of which are substantial. 

Offers must accurately state the rent being proposed or. In the case of purchase, the purchase 
price for the Company's shares held by ETBA. They must also set out in detail the proposed terms 
of payment cash or credit, number of instalments, payment dates of latter and proposed interest 
rata 

If the following are not contained in the Offer a) method of payment, b) whether instalments are 
at interest or interest free and c) the rate of interest of the instalments for the purpose of calculating 
the purchase price, it shad be considered respectively that a) The amount will be paid in cash, b) 
the instalments will be at interest and c) the Instalments wifi be calculated on the basis of the Interest 
rate for the mast recent Issue of one-year's interest bearing Treasury bills prior to evaluation. 

Offers must not contain terms which qualify their binding nature or create vagueness as to the 
size or method of payment of the rent or purchase price being proposed or as to other matters of 
importance for the leasing or purchase. ETBA reserves the right at its unchallengeable discretion, to 
reject Offers containing terms and conditions precedent irrespective of whether they are superior to 
other Offers, or to consider such terms as never having been written, in which case the Offer wiH 
remain binding as to the rest of its content 

ETBA expressly reserves the right to Invite interested parties to submit Improved Offers, reject 
all Offers submitted or modify the leasing or sale procedure if it considers that to be in [he best 
interests of ETBA or the Company, as well as to cancel, terminate, suspend, call off the Tender 
procedure for any reason whatsoever, without such reasons creating any right on the part of Tend or 
participants to claim compensation. 

4. LETTERS OF GUARANTY 

Offers must be accompanied by a Letter of Guaranty (Bid Bond) issued by a bank lawfully 
operating in Greece for an amount of one hundred million drachmas (100,000,000 tSsj In the case 
of leasing or the sum of one hundred and fifty million drachmas (150,000,000 drs) in the case of 
share purchase, or the equivalent amounts In U.S. dollars on the basis of the official fixing rate of 
the Bank of Greece ruling on the day of submission of the Offer. 

LBtters of Guaranty deposited for participation in the Tender will be returned to the other 
participants following the award and to the lessee or buyer upon the signing of the relevant contract. 

5. SUBMISSION OF ADDITIONAL DETAILS 

Together with their financial Offer, interested lessess or buyers must also submit toe following: 
a Summary five-year business plan lor the development of the Company. By way of 
Indication, the said plan should cover toe strategic development of the Company, specific 
details of short and long-term targets, forecasts of financial magnitudes, toe internal rate of 
return (IRR) on capital to be Invested, sources and allocation of funds. 

b. Investment programme (size, type, time framework for realization of investments and the 
means by which they are to be financed). 

c. Employment policy and programme for guaranteed jobs (number, duration, time 
framework). 

d. Proposal concerning the guarantees to be furnished In order to make safe any payment by 
credit, ensure adherence to the business plan and investment programme as well as to 
secure and maintain jobs. 

a Particulars of the interested lessess or buyers indicating their financial standing and 
business activity to date. 

f. Legalizing documents of the interested company or consortium. 

• Government Gazette containing the company's charter or toe consortium's (certified) 
charter. 

• Government Gazette containing any amendments to the company's charter. 

- Government Gazette in which the names of the members of the most recent Board of 
Directors have been published. 

• Extract from the minutes (certified and signed) of the meeting of the Board of 
Directors approving toe company's participation in the Tender and dearly specifying 


the manner of its representation in same, in the case of a consortium, toe Offer must 
be signed by all parties to the consortium. The Offer to be submitted, as well as toe 
contract to be signed, will be binding on al toe parties to the consortium. A consortium 
participating in the Tender must appoint one of its members as leader, with the 
authorisation to bind toe consortium. It will not be possible for any changes to be 
made to the composition of the consortium without ETBA’s prior consent 

6. EVALUATION OF OFFERS 

The following principal criteria will be applied according in evaluating offers: 

- The rent or purchase price being offered. 

• The number of jobs guaranteed for a period of at least five (5) years from the 
leasing or sale. 

• The business plan and investment programme. 

- The financial solvency and business reliability of the prospective lessees or 
buyers. 

• The guarantees provided to ensure adherence to toe terms ol each Offer. 

It should be noted that purchase Offers involving toe payment ol part of the toe purchase 
price with credit will be evaluated by taking into consideration their current value which will be 
calculated on the basis of the interest rate ruling for the most recant issue of one-year interest 
bearing Treasury bills prior to such evaluation. 

Moreover, for the purposes of evaluation offers submitted in a foreign currency will be converted 
into drachmas at the Bank of Greece fixing rate ruling on toe last day for submission of the binding 
Offers of this invitation to Tender. Le. 31/3/1 997. 

7. APPROVAL OF AWARD - SIGNING OF CONTRACT 

The decision awarding the Tender to toe highest bidder (lessee or buyer) will be announced not 
later than twenty (20) days from the holding of the Tender (31/3/1 997). 

In the event that a prospective lessee or buyer is declared highest bidder but violates the terms 
of the Tender or falls to fulfil Its other obligations arising from toe present Proclamation, or fails to 
appear and sign the relevant contract within twenty (20) days from receiving toe relevant invitation 
from ETBA, the above amount of 1 00,000,000 or 1 50,000,000 drachmas, as the case may be, of the 
Letter of Guarantee (Bid Bond) will be forfeited ipso jure to ETBA, in order to cover its expencfitures 
and work of every type, as well as by way of positive damage and lost profit, without ETBA having 
any particular burden of proof regarding toe latter, and in any event as a penalty clause which is 
considered and agreed to be just and reasonable and is unreservecfly by accepted by toe Tender 
participants. 

8. SPECIAL TERMS AND CONDITIONS 

By virtue of the contract to be drawn up, the lessee or buyer wifi inter alia, bind rtseff that: 

A) in the case of teasing: 

1. The leasing wlH indude all toe Company's installations 'as is". The lessee win keep toe said 
installations insured with an insurance company of Its own choice. 

2. The contractual duration of the leasing cannot be less than five (5) years. 

3. The rent offered will comprise a fixed amount la be revised annually and a proportionate 
amount corresponding to a percentage of the Company's annual turnover each year. AH 
lawful withholdings and charges will burden the lessee. 

4. The lessee will have the right of first refusal for toe purchase of the Company's shares, in 
the event that ETBA decides to sell them, or a purchase option subject to procedures and 
terms which will be agreed and incorporated in the lease agreement. 

5. ETBA undertakes no obligation or responsibility vis-a-vis the lessee with respect to toe 
maintenance or repair or the Installations, which the lessee will keep insured with an 
insurance company of its own choice. 

11 In the event of purchase: 

1 . It will maintain the Company's present operating activity for a period of at least five (5) years 
from the signing of toe relevant contract, without at toe same time ruling out any other lawful 
use. 

2. it will fully honour toe contractual obligations already assumed by toe Company. 

3. As holder of a majority block of 99.5% of the company's shares, ETBA undertakes no 
Obligation or responsibility, nor will it provide any guarantee, assurance or statutory 
declaration concerning the Company's asset and financial situation in general and 
consequently: 

a) The Company’s assets, including all Fixed and current assets, such as immovable and 
movable property, accounts receivable, trade marks, name, rights, etc. will be 
transferred (up to 99.5%) to toe buyer "as is" and more particularly, in the actual and 
legal condition and in the place in which they are located al toe time of the transfer of 
toe Company's shares, irrespective of toe operation or not of toe plant. 

b) ETBA, as seller, shall not be liable for any legal or real defects or the lack of any 
qualities in the Company's assets as such assets will have been farmed on the date of 
signing of toe contact ot sale. 

c) Prospective buyers should, on their own responsibility, using their own means and at 
their own expense investigate and form their own opinion ot the Company's assets, 
and state in their Offers that they are fully informed of the actual and legal state of the 
said assets. 

9. The Procla ma tion does not constitute a proposal for the drawing up of a contract but an 
invitation to submit Otters. Consequently, the submission of bincfing Offers does not imply 
any right to be awarded the teasing or purchase, and in general the parties responding to 
this invitation to tender do not for any reason whatsoever, acquire any right demand or 
claim against ETBA arising from this proclamation or their participation In the Tender. 

10. This Proclamation was drawn up in Greek and translated Into English, in all cases, toe 
Greek text shall prevail. 


For forth®- information about this Tender and toe submission of Offers and in order to be supplied with toe information Memorandum. Confidentiality Agreement and draft Letter of Guaranty, interested 
parties are asked to contact the following address: 

HELLENIC INDUSTRIAL DEVELOPMENT BANK SJL Equity Participation Division 87 Syngrou Ave. 117 45 ATHENS 
TeL: (01) 9294806 929 4608, 9242-900. Telex: 215203 E7VAGR, Fax; (01) 9242 934, 924.513 
Attention: D. Kyriazis, K. Vassiliou 
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NOTICE OF EARLY REDEMPTION 
To the holders of 

The Gunma Bank, Ltd 
(the “Issuer”) 
U.S.$50,000,000 

2 Vs per cent. Convertible Bonds doe 2002 
(the “Bonds”) 

N(niCElSfl£R!EB7CTV^tli^iDaceordazK«idihC<«dllioiii53) 
of the Terms and Conditions' all of the outstanding Bonds wiH be 
redeemed by the Iasuer on March 31 , 1997. The Iwoer wifl red«M the 
principal amount oolsUnding of US$1, * 

accrued interest to the date fixed for 
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COMPANIES ANP FINANCE: UK 

Bidders allowed to publicise offers to allay policyholder fears 

ScotAm auction to be open 


LEX COMMENT 



price on the Tokyo Slock Exchange of JPY 940 is ealc nlalcd as 
February 17, 1997. the last paractkahlc date prior to pnhfoaliffll as in 
accordance with Condition 6(G) of the Terms and Cohatioiis. 


naranty Trust Company of New York 
London EC4TQJP 


By Christopher 
Brown-Humes in London 
and Gordon Cramb in 
Am sterdam 

Scottish Amicable, the 
mutual life insurer which 
has put itself up for sale, has 
bowed to pressure to con- 
duct a transparent auction. 

Its move came as SBC 
Warburg, adviser to the 
group, said “about half a 
dozen companies” had 
signed confidentiality agree- 
ments to gain access to the 

auction. 

Scottish Amicable said it 
would let any bidder publi- 
cise its bid after February 28 
- the for receipt of 

“firm offers". It also says it 


would give its Llm policy- 
holders Information about 
“all competitive proposals" - 
even if some of the compa- 
nies behind them remain 
anonymous - when it out- 
lines Its reasons for accept- 
ing a preferred bidder in a 
circular due out in May. 

Previously Scottish Amica- 
ble said it was not going to 
allow bidders to disclose the 
terms of their offers. 

The moves address con- 
cerns that a secretive bid- 
ding process might not pro- 
duce the best deal for 
policyholders. They are also 
designed to prevent a dis- 
gruntled bidder from launch- 
ing a hostile bid. 

Mr Sandy Stewart, Scot- 


tish Amicable chairman, 
said: “We believe the process 
we are publishing today will 
maximise value for policy- 
holders and will be seen to 
have done so." 

The mutual wants “final" 
offers by mid-March so it can 
announce the name of the 
recommended purchaser 
that month. 

Three companies known to 
have signed confidentiality 
agreements are Prudential. 
Abbey National and Austra- 
lian Mutual Provident, the 
Australian life insurer. 

But mystery surrounds the 
identity of the other groups, 
with a number of UK and 
overseas companies moving 
to distance themselves from 


involvement yesterday. 
There was speculation that 
Fortis, the Belgian-Dutch 
insurer, might have enteral 
the fray, although it indi- 
cated 10 days ago it was pre- 
occupied with its purchase 
of Mees Piers on* the Dutch 
merchant banking group. It 
declined to comment. 
National Westminster Bank, 
also seen as a potential bid- 
der, also declined comment 
Aegon, the Dutch group 
which already owns Scottish 
Equitable, another Scottish 
life insurer, said it was “not 
involved.” 

Prudential has offered 
£l.9bn for Scottish Amicable: 
Abbey National has offered 
up to £L4bn. 


Property 

The £65m rights Issue 
announced yesterday by 




mm 




Morgan Guaranty TVust Kredielbank S-A. 

Company of New York Luxentbwreerrise 

Avenue dea Aria, 35 43 Boukvanf Royal 

B-1040 Brussels Luxembourg _ 

Basque Paribas laxembonrg Swiss Bank Corporation 

10A Boulevard Royal 6 Paradeplalz 

Luxembourg 8010 Zorich 

Westdcntechc Laadeabank Giraentnde 
Henootrasw 15 
40217 DuaseMorfl 

The Gimma Bank, Ltd 
By: Morgan Guaranty Xhist Company of New York 
os Principal Paying Agent 

Dated: February 21, 1997 


US operation disappoints Rank 


NOTICE 

By Citicorp Investment Management (Luxembourg) S A. 
(the “Manager”) with registered office at 
16. avenue Marie-Thdr&se. L-2132 Luxembourg 
R.C. Luxembourg B 3SQ87 
to unitholders of Super Asia Infrastructure Fund 
l the “Fund’’) 

Due to the low level of assets in the Fund, it has been 
decided by mutual agreement between the Manager and 
Citibank (Luxembourg) S.A.. having its registered 
office at 58, boulevard Grand-Duchesse Charlotte, 
Luxembourg to liquidate the Fund. 

As a result of such agreement and pursuant to a decision 
of the Board of Directors of the Manager dated 
February 6, 1997, the calculation of tbe Net Asset Value 
of the units and their issue and redemption have been 
suspended accordingly. 

Luxembourg, February 6, 1997 

By order of the Board of Directors 


By Scheherazade 
Danoshkhu, Leisure 
Industries Correspondent 

Mr Andrew Teare. chief 
executive of Rank Group, 
said yesterday there would 
be a review of the leisure 
company’s US holiday 
operations after a disap- 
pointing 1996 performance. 

A 7 per cent rise in UK 
holiday profits to £60m 
($97 ,20m) was more than off- 
set by a 45 per cent fail in 
the US, from £llm to £6m. 
due to weak demand for 
times hare arrangements 
from its blue-collar market 


UK divisional turnover was 
up 8 per cent at £40im. 

Group operating profits 
rose 13 per cent to £290m, 
before exceptionals. 

The strongest performance 
came from the film and 
entertainment division 
which saw operating profits 
rise by 24 per cent to £84m 
on turnover up 11 per cent at 
£619m. 

The rise was driven by 
video duplication which, 
along- with Odeon cinemas. 
benefited from a series of 
blockbuster releases includ- 
ing Independence Day. 

The leisure division 


reported a 10 per cent rise in 
profits, to ssam on turnover 
up ll per cent at £556 hl 

In the newly created Hard 
Rock division - the smallest 
business contributing 16 per 
cent to total operating prof- 
its - profits rose by 12 per 
cent to £46m on turnover up 
a third at £194m. Like-for- 
like sales fell 4 per cent, 
partly due to a poor perfor- 
mance at the Paris caffi, 
where the tourism trade was 
affected by bombings. 

Mr Teare said last year 
had been spent re-energising 
a “sleepy" Hard Rock which 
would now be followed by a 


brand awareness campaign 
including a Hard Rock Live 
US television series and the 
launch of a Hard Rock 
record label. But growth 
would come from new open- 
ings of up to 12 caffis a year. 

Holidays and leisure 
accounted for most of an 
exceptional £i48m property 
write-down. Other excep- 
tional losses included £62m 
on disposals. £35m on 
restructuring and £l2m for 
capital reorganisation. 
Exceptional gains included a : 
Eiftm gain in the precision 
industries division and a , 
£7m interest credit 


I RESULTS 


Grantchester Holdings wffl 
certainly not be the sec* 
tor’s last. With shares 
trading at a premium of 7 
per cent to average net 
asset value, the temptation 
to raise cash Is consider- 
able. The long-term aver 
age discount has been 
closer to 20 per cent. The 
risk, of course, is that the 
supply of paper will be 
such that interest in the 
sector is drowned. But his- 
tory looks unlikely to 
repeat itself. Companies 
themselves can be expec- 
ted to exercise a measure of self-restraioL Back in 1993 a 
lot of money was raised in order to repair weak balance 
sheets. This time round, the sector is less financially 
stretched. Investors are also likely to.prove unwilling to 
fund companies’ more extravagant ambitions. The luke- 
warm reception provided to last month’s right issue from 
Great Portland Estates is a reflection of investors being 
unenthusiastic about opportunistic capital-raising exer- 
cises. 

While increased tenant demand and rising rentals pro- 
vide supportive fundamentals, the industry mood is stQl 
quite cautious. Grantchester, for exampl e, is insisting 
j that it will only pay the supermarket group J Sainsbury 
for the 24 units it. agreed to purchase when each has 
been developed and fully let. But even though the sector 
has outperformed the market by 12 per cent over the past 
year, it should have farther to go. The earnings outlook 
remains positive and it also offers refuge from expensive 
industrial groups and the strong pound. 


Grantchester joins 
property cash calls 
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By Andrew Taylor 

The £65m (5105m) rights 
issue yesterday from 
Grantchester Holdings, the 
retail warehouse investor, 
takes the total raised by 
property companies on the 
stock market to £l.47bn 
since the beginning of last 
year. 

Property shares have out- 
performed the market by 12 
per cent in the past year. 
Companies have been cash- 
ing in on the strong perfor- 
mance to raise capital to pay 
for acquisitions and new 
developments. 

Mr David Basra, analyst 
with DTZ property consul- 
tants, said: “Shares in the 


sector are currently trading 
at a premium of 6.9 per cent 
to average net asset value 
which is well above its long 
term average discount rating 
of 20 per cent." 

The rights, underwritten 
by BZW, is on a 7-for-lO basis 
at I37p. Grantchester also 
announced new banking 
facilities of £45J3m arranged 
by Society GfjnSrale. ; 

The cash is for the pur- 
chase of up to £ 12 l. 8 m of 
retail warehouses in four 
separate transactions. 

Grantchester, which was 
demerged from Burford in 
November, saw its shares 
rise 4%p to 166p yesterday 
compared with a current net 
asset value of 91p. 


Schraders 


Schroder International Selection Fund 

Sod£s£ d'invesrissenMt & coital variable 
Registered office: 5 rue HOhenhof L-1736 S enninga bcrg 
RC Luxembourg B8202 

NOTICE TO SHAREHOLDERS 

EXTRAORDINARY GENERAL MEETING OF SHAREHOLDERS 

of Sctrodar International Selection Fond (dK "company"! originaUy planned for 14di 
February 1997 at 1 1 .00 am, will now be held at the registered office at 5. roe Hflbenhot 
L-1736 Senrringabergatll.OOajn. on Wednesday 12th March, 1997, Car the purpose of 
considering and voting npon die following matters: 

AGENDA 

1. AmendmentofArticle 16 of die articles ofincorporanon of itecompany.iqilaciiigat 
the end of tbe text of the 22nd line of tins article the full stop by a comma, and adding 
the following text: 

"other than in those classes of share where pursuant to Danish tsal-intcrest-law 
(■paragraph 3 e, section I) the investment policy disclosed in the prospectus 
prohibits the class of share from investing in bonds, convertible bonds and 
colleaiveriivesmientundenakiiigsofdieopaMndedtype.’ 

2 AroendjnemofAiticto 16 of dbeamdcsofincoTpcnnnon of the comparty. replacing ar 
the end of the too of the 5 1st tine of this aitidc tbe foil stop by a comma, and adrfing 
the following text 

"other than in classes of share where pursuant to the investment policy declared in 
the prospectus, the class of share is prohibited horn investing in collective 
investment undertakings qf the open-ended type." 

3. Amendment of Article 16 of the articles of incorporation of (he company, deleting 
and replacing tbe two last paragraphs with the foDawiog texc 

"In any single class the aggregate amount of cash and underlying value ofbedging 
instramenB must not esceed twenty five percent of the remainingnetasseC. 

In these classes the aggregate value of the comnutracnis relating to the use of 
financial instruments may not exceed the estimated marker value of the assets to 
be h ed ge d". 

4. Any other business. 

VOTING 

Resolution on cfc irons ofche agenda of (he Extraordinary General Meeting will lcquiic 
a quorum of 50 per cent, and a majority of 3/4 shareholders present or repres e n ted a the 
meeting voting hi favour. 

Registered shareholders who cannot attend tbe meeting in person are invited to send a 
duly completed and agned proxy form to the registered office ofthe company M arrive no 
later than 10 March 1997. 

In order to take part in the meeting of 12 March 1997, the owners of bearer shares nmn 
deposit their shares five business days before the meeting at the registered office of the 
company as set out above, or with: 

Securities De pa rtment 
Schroder Investment Management Limited 
33 Gutter Lane 
London EC2V8AS 

Separate proxy forms will be sent u registered shareholders with a copy of this notice and 
can be obtained by beaur shareholders from the registered office of the company. 

The Board of Directors 


Supplemental Notice Deferring the Extraordinary 
General Meeting of Shareholders of 
FORASOL-FORAMER N.V, 

From February 24, to March 10, 1997 
The Board Of Supervisory Direcfora of Foraol-Foramer N.V., a limited liability 
company with common shares lined on tbe Nasdaq Stock Market (FSOLF) (the 
“Compury") and incorporated under die taws of The Netberiiokb. bavins its sMutoiy 
sex in Rotterdam. Tbe Netbcrinak. hereby announces dm the Extraordinary General 
Meeting of Shareholders of tbe Company, whidi m nritinlly scheduled to bo held wi 
February 24. 1997. has been deferred toe 

Marc* I*. 1997 

The meeting will be held in Rotterdam at the offices of Tnenhd Van Doome. 
Netherlands counsel to the Company- located at Wcena 666- 3012 CN Rotterdam. The 
Nedicrlukh. Please note that do meeting w|0 be held oo February 24. 1907. 

Tbe meeting dull begin at 103)0 bjD. local time and the agenda Tor the meeting 
tedwICK 

111 A proposal 10 a p p ro ve the transactions provided for m the Purchase A gre eme n t l the 
“Purchase A gr e ement ") dated u of December 16, 19% among die Company, 
certain shareholders of the Company and Pride Petroleum Services. Inc., a 
Louisiana corporat i on (“Pride"), ^rrsuant ro which the Company will aril *11 of die 
ihares in rtx- issued capital of Fonevb fl.V. to Pride; 

(2) A proposal to dissolve the Company, subject to the condition precedent that die 
transactions contem p Ured by the Purchase Agreement shall have been effected, 
indudme a proposal to cmnni tbe Board of Managing Directors of [hr Company 
with the liqiddaiion of all Ibe Company's assets and liabilities, without any specific 
iciai n can fli on it dria respect, and to designate Imenudonai Drilling Management 
B.V. to be custodian tot the accounts and other records of the Company Tor a 
period of Wycantfiercomplcbato! tbe liquidation; and 
iTi A proposal to mate an advance liquidating distribution io the shareholders of the 
Company such distribution consisting of shares of common slock of Pndc ml cash 
paid by Pride for tbe shares of Fccasub B.V. ithe "Liquidating Dinritaikdl. Aa a 
result of the Liquidating Distribution, die rfwrcholden. of the Company will he 
entitled io 0.66 (bares of common stock of Pndc and S6.8U in cash ilcss any 
applicable Dutch vrithhokltqg taxes) for each common duuc or the Company, par 
value NlGJDIpcr .store, held by than. 

To qualify for admission to the meeting, shareholders may be required io show ihcir 
share certificates or a certificate of deposit of such share certificates to the Chairman of 
the meeting. 

Bather information cmccmai? da; forcgomg may be obtained from the Company at 
Sdrawtuigplcin 30-34. 3012 CL Roccrdam. The Netherlands or Own American Stock 
Transfer and Trust Company- The Company's transfer agent and registrar at -to wail 
Street, New V«fc W KtWS. 


==1W 


A V M t N LIU 


roang- j wr n n c Su> Aral 

Interim Results Announcement and 
Declaration of Interim Dividend 

Unaudited results of the company (or the six month period ended 
31 December 1986 and declaration ol an Interim dividend are 
being circulated to shareholders. 

Copies ot the announcement are avaitahto bom the London Secretaries, 
Angknrjai Trustees Lumtad. S3 Danes Street London W1Y 1PN 


COMMERCIAL PROPERTY 


RARE OPPORTUNITY TO ACQUIRE 

On tbe Instructions of the HOME OFFICE 

SECURE UNDERGROUND BUNKER 

HAM CROSS, CHDLMARK, WILTSHIRE 

The accommodation comprising; 2,698m 3 (GIA) on two floors 
including offices, canteen, dormitories, telecommunications room 
and sound proof studio; externally there is a 35 metre high mast 
lower. 

This facility would suit a number of alternative uses subject to 
planning and is contained within a site of 1A3 HECTARES. 

THE FREEHOLD IS FOR SALE BY FORMAL TENDER 
OFFERS TO BE RECEIVED BY NOON 26 MARCH 1997 


For further deiails please contact: Andrew Groom 

Building & Property Ltd 

Brunei House, 42 The Hard 

Portsmouth. Hampshire. POl 3 US 

Tel: 01705 822341 or Fax: 01705 831046 




FOR SALE 

GOLDEN OPPORTUNITY FOR 
PURCHASER 


Medical Centre in Harley Street 

The famous Medical Street in Britain 

2 buildings, lease for 999 years consisting of: 

23 consulting rooms, fully equipped, furnished 
and newly decorated. 

3 operating theatres, x-ray, E.C.G., treadmill and 
other medical equipment (mostly unused) 

One penthouse and one self contained furnished 
flat. 

Luxury mews house. Sale includes business and 
premises 


Please call M Alghou! 

Tel: 0171 224 0936 Fax: 0171 224 0935 


[8UT1.ER CS -DhllBOR 


THAMES VALLEY 

A prime freehold leisure 
investment with 
4/5 bedroom boose. 

1 • Static and touring' emmapuk 
retthbraUnalMatPBItanna- 
I5D.67D jx*_ with nrrr of 
HPMuroowr rant »*taw»- 88% 

j wm iwiM Vil iy 

• Mineral plant site lit an FBI 
terms - £16.000 jlh. with Sfti 
jeer* r gmmmtn g. 

■ hi sll about 73 hs (ISO acnw). 
drsbtMboiilraivhiltarhllm 
,fcint Agents Humbert Leisure. 
Thb 0171 629 6700. 


C l KL: i011)});ii 3 


NEWBURY BERKSHIRE 
FREEHOLD OFHCE 
INVESTMENT FOR SALE 

Prestige modem 6,800 sq. ft. 
office, centre location, tel on a full 
repairing and insuring lease for a 
term of 24 years from November 
1980, subject to three yearly rent 
reviews, strong covenant wfeflihs 
been tenant since lease 
commenced, current rental 
fooome, . ' ’ 

£84v000 per annum 
Offers invited ^ circa 
£795,000 

Fax owners on 01753-647620 
For further details . 

48K73280 


On )he instructions of Wholesale Fittings pic 

MSIRBUIIOM/PRODUCTION PREMISES 

6705M 2 / 72,171 sq.ft. OA oppose 
DAGB^HAM, ESSEX 

01708 766733 


HAMPSHIRE, 

Del village pub dating from 
174a Overhauled to 1994, 

3 beds, 

1 rec.l bath & 2bars, Wt. public 
WCs & beer garden, central 
vffiage position. £265,000 
Tel: 01962 734633 


EJE 





To (he shareholder! of (he 
investment funds Eurorenta and 
DoUanenu: 

The Board of Directors, decided 
to reinvest the earnings to the 
financial year J996forzhc 
fund DoHarrcnis. 

EnnsEnu will distribute 
a dividend or DM 6.ro per share 
on February 17, 1997. 

DB Investment Management S.A. 


FINANCIAL TIMES 


LesEchos 


The FT can help you reach additional business 
readers in France. Our link with the French 
business newspaper. Lbs Echos, gives you a 
unique recruitment advertising opportunity to 
capitalise on the FTs European readership 
and to target the French business world. 

For Information an rales and further detafis 
please telephone: 

Toby Rnden-Crafts on +44 171 073 3456 


Morgan Guaranty Trust 
Company of New York 

PTE 8,000,000,000 
Floating rate notes 
due August 2006 

The rate of interest for r/w 
period 21 February 1997 to 
21 August 1997 has been 
set ai 5.97% per annum. 
Interest payable value 
21 August 1997 will 
amount io PTE $92, 093. 15 
perPTE2O.000.000 note 

Agent: Morgan Guaranty 
Trust Company 

JPMorgan 


45 THAMES ROAD, BARKING 


General Motors Corporation 

Notice is hereby given din resulting from 
the tt npoTBwn't drclanuon of a dividend 
of SOJO iffoul per tiisrc of (he oonaiM 
nock of the corporation payable on 10 
March 1997 there will become due in 
rasped of tbe bearer depository receipts a 
gnus distribution of ISO cents per unit. 
Tbcdcpmioi) aiti give father notice of 
the sterling equivalent of the net 
dturihinao ptr onn payabie oo and after 
the I7th Match 1997. All duns must be 
aroompaued by a comp lewd t±um form 
aid USA tax declaration obtainable from 
the depositary. Claimants oifar than UK 
hanks and members of the Stock 
F.udwnp' mosi lodge their bearer deposit 
recepu for Broking. Postal dating 
be accepted. 

Barclays Bank plC 
BGSS Depositary Services. 

8 Anpd C™rt. Loodoo EC2R 3HP 


< ■' li 

v/l 

oi 

o 


! ccNiiSE? 


locos VfflHM AN ASSBTS MEA. 

{39755 *v6jG(Aopprw W0t WE»CHrQFA3/4 tat. HMD 


01708 766733 


The Fm.incLil Tiniiria to publiall ii Survey on 

European Business Property 

on Frfctoy, tVforch 14 


For farther details please contact 
Tina Mcfiorman Tel: +44 171 873 3252 
Fax; +44 171 873 3098 


DATED ite' IS* day of February LW 


sSSmf IW ^ AatwoMnu ' 
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Peter Marsh on the factors behind 
a ground-breaking German deal 
to establish new working patterns 

A shift to 
flexibility 


19 


MANAGEMENT 


H ow many Germans 
does it take to make a 
light bulb? The 
answer to this seem- 
ingly light-hearted question is at 
the core of a ground-breaking 
deal between one of Germany's 
biggest unions and the manage- 
ment of Osram, the world’s sec- 
ond largest maker of light bulbs. 

The deal with the IG Metall 
engineering union, which will 
safeguard jobs at Osram's plant 
in Augsburg, southern Germany, 
is one of the latest examples of 
how German manufacturers are 
confronting the future in oue of 
the world's most costly and 
organised labour markets. 

In exchange for a commitment 
on jobs, the union agreed to a 
more flexible shift system - 
employees were aware Osram 
had been considering transfer- 
ring plans for a new production 
line from Augsburg to a plant in 
Bari, Italy, where labour costs 
are 40 per cent lower. 

The threat was real enough. A 
big factor behind the recent 
surge in German unemployment 
is the shift by many employers to 
lower-cost production sites, for 
example in eastern Europe. A 
recent study from DIHT. an 
umbrella body for Germany's 
chambers of industry and com- 
merce, found 28 per cent of west 
German manufacturers were 
planning such moves over the 
next three years - with nearly 
two-thirds citing labour costs as 
the main reason. 

But, as the Osram deal shows, 
decisions over factory location 
depend on a variety of factors in 
addition to labour costs. Produc- 
tivity. plant flexibility, closeness 
to customers and the technical 
content of the work are all 
inrfiidM in the equation. 

Osram, part of Siemens, Ger- 
many’s biggest electronics and 
electrical goods company, says 
productivity in its German plants 
is normally higher than else- 
where, reflecting the greater skill 
of the German workforce. Output 


per person in its US plants is 
roughly half that in Germany. 

Meanwhile it takes 38 times more 
people to turn out Osram light 
bulbs in China as in Germany, 
going a long way to cancel out 
China's fifty-fold advantage on 
labour costs . 

In the end it was German pro- 
ductivity - appreciably higher 
than that in Italy - that swung 
the decision Augsburg’s way. The 
new DM28m (£1 0.2m) production 
line will make low-energy “com- 
pact fluorescent” bulbs - a small 
but growing part of the world’s 
DM22bn a year light-source 
industry. 

The union agreed a deal to 
keep the new line running for up 
to 160 hours a week, 18 hours 
longer than the previous agreed 
maximum for the plant. The 
agreement applies to only a small 
proportion of the Augsburg facto- 
ry’s 1,900 workers. But Wolf- 
Dieter Bopst, Osram president, 
says it is a “good sign” for future 
deals to increase plant flexibility. 

Some three quarters of Osram's 
29,500 employees work outside 
Germany. The company is con- 
tinually examining the good and 
bad points of locating new invest- 
ments outside its homeland - 
both on economic grounds and to 
be closer to its foreign customers 
which account for nearly 90 per 
cent of its DM6bn annual sales. 

Shedding light on costs 

index of costs of employment In Osram factories 
0ndudfcig.*age6, employment taxes and related costa paid by employer) 



Recently. Osram moved part of 
its production of specialist 
“photo-optic” lamps from its Ber- 
lin factory to another in Shaw, 
near Manchester in the UK, to 
take advantage of the plant’s 66 
per cent lower employment costs 
(see chart). The decision means a 
DM25m investment at Shaw, and 
could by the end of the century 
add 200 jobs to the current work- 
force of 500. Bopst says the UK 
plant's “high engineering skills " 
and good record on production 
flexibility were also important 
Germany's more restrictive 
laws over such areas as Sunday 
working and the length of the 
working week make flexibility 
agreements for its own manufac- 
turers more difficult to reach. 
But with unemployment rising, 
more companies and unions are 
agreeing patterns of flexible 
working which were unthinkable 








Scarcer Oaom 


five years ago. Many of the deals 
are reached locally, often circum- 
venting national agreements. 

Another factor is quality. At 
Heidelberger Druckmaschinen, 
the world's biggest maker of 
printing equipment, half the 
17,000 employees and most of the 
production operations are in Ger- 
many. This is in spite of nearly 
20 per cent of the company’s 
DM5bn annual sales being made 
abroad. Hartmut Mehdora. Hei- 
delberger's chairman, says many 
customers are happy to pay a 
premium for the “Made in Ger- 
many” tag, with its reputation 
for product reliability. 

German companies are also 
beginning, when siting produc- 
tion, to differentiate between the 
labour needs for low and high- 
technology output. In so-called 
“low-tech” production, the costs 
of employing production-line 
staff tend to be the deter mining 
factor in plant location. But the 
most highly skilled jobs, such as 
those in design, will tend to be 
re taine d within Germany. 

A case in point is Knorr- 
Bremse. a large German maker of 
truck and railway braking 
systems, which has roughly two- 
thirds of its 7,000 workers abroad. 
Heinz Hermann Thiele, chair- 
man, says the German share of 
the company's total production 
will fiill from 25 per cent now to 
20 per cent by 2000. But it will 
continue to account for the more 
sophisticated operations: “In Ger- 
many. we will not do simple jobs 
any more.” he says. 


Benefits of a broader 
perspective 

Companies are taking a pan-European view of 
their management structures, says Motoko Rich 


W hile the UK 
government 
deliberates its 
involvement in Europe, 
British-based companies with 
cross-border operations are 
finding that the European 
single market is becoming a 
vital factor in the way they 
str u c t ur e their businesses. 

Sparred by converging 
standards and tastes across 
Europe, TLG, the 
Hertfordshire-based lighting 
equipment maker, recently 
abandoned its 

conn try -by -court try managerial 
structure and adopted a 
pan-Eoropean system of 
managing its business by 
product categories. 

“It is not just a political or 
economic story,” says Thierry 
Vayssette, managing director. 
“Five years ago it was very 
difficult to develop a product 
for five different countries in 
Europe. But now, in our 
business, the characteristics of 
our products and the 
installation habits are 
converging.” 

TLG - which started with 
vertically-integrated operations 
in each geographical market - 
has gradually recognised the 
need to develop a common 
approach across Europe. 

In 1991 the group introduced 
a “matrix” system of 
management, by which regional 
executives took on 
pan-European responsibilities. 

“Fur example, the marketing 
director in the UK was also in 
charge of lighting for 
architectural projects for the 
whole of Europe, and the 
marketing director for France 
was also responsible for 
running the outdoor range of 
products across Europe,” says 
Vayssette. 

Early last year the group 
decided this system did not go 
far enough towards 
Europe-wide integration. Many 
of its customers - wholesalers 
and retailers - were themselves 
becoming pan-European and 
telling their suppliers they 
wanted to deal with one 
company throughout Europe. 



Thisny Vayssette: ‘nature of 
demand has changed* 

So TLG asked Ernst & Young, 
the accountancy and 
consultancy firm, to help it 
develop a new management 
s t ru c t u re. Before reorganising, 
the group considered several 
options, including the 
traditional approach to 
management by function. That 
way the company would have 
had a manufacturing director, a 
technical director and a 

The group believes 
the structure will 
help It achieve 5 
per cent savings in 
purchasing costs 

marketing director, each with 
responsibility for the whole of 
Europe. 

But the conventional 
struc ture seemed far from Ideal. 
Production methods differed so 
greatly between different types 
of lighting that it proved more 
efficient to have the 
manufacturing, product 
development and marketing 
functions under one product 
area, says Vayssette. 

Ernst & Young advised the 
group to rationalise its product 


range and its network of 
European factories. “The way to 
serve a market is to ignore the 
national boundaries,” says Tim 
Curry, the partner who led the 
Ernst & Young team. 

The group set up three 
“centres of excellence” in 
Europe, based around its core 
lighting product ranges: indoor 
commercial, indoor 
architectural and outdoor 
lighting. Each division is 
headed by a managing director 
with Europe-wide 
responsibilities. The group has 
also appointed a European 
commercial director to manage 
and develop the existing 
salesforces. “The selling 
operations are still 
country- based because we want 
the point of contact with our 
customers to remain on the 
same basis as it was 
previously,” says Vayssette. 

Divisional managers are 
beginning to see the benefits of 
the new organisation. Terry 
Smith, director of the indoor 
commercial division, says the 
new system makes it easier for 
the group to transfer its best 
manufacturing and design 
practices across Europe and 
between divisions. 

The group believes the new 
structure will help it to achieve 
savings of about 5 per cent in 
purchasing costs over the old 
system. The expected greater 
benefits, it says, will take 
longer to emerge because the 
company has been suffering 
from weak trading conditions in 
most of its geographical 
markets. Last December it 
reported interim pre-tax profits 
down 27 per cent to £8.3m, and 
said market conditions would 
remain “challenging”. 

But the company believes the 
new system will ultimately 
increase competitiveness and 
improve customer service. 

Vayssette says the company 
has to follow the direction of 
the market: “There has been a 
change in the market. Europe is 
becoming more and more of a 
single market with common 
requests everywhere. The 
nature of demand has changed.” 


BUSINESSES FOR SALE 






Delortte& 

Touche 


P 

- ^ 


The Joint Administrative Receivers, Ken Chalk and 
Nigel Atkinson, offer for sale the businesses and assets of 
the group, which principally manufactures and distributes 
electronic display products using LCD and VFD technology. 
Principal features of the business; 

■ Modem, well equipped J 1,250 sq. ft. leasehold premises 
in Abingdon, Oxon. 

■ Integrated production line. 

■ 1 996 turnover - £.3. 1 million. 

■ Estimated order book of £680,000. 

■ Skilled work force. 

For further information, contact Ken Chalk or Malcolm Hollis 
at Dcloittc & Touche, Columbia Centre, Market Street, 
Bracknell, Berkshire RG12 1PA. TeJ: 01 344 54445. Fax: 
01 344422681 . E:mail: kcn_chalk@deloitte.touche.co.uk. 



1 Coopers 
& Lybrand 


KNITWEAR AND 
HOSIERY • 
MANUFACTURERS 



The Joint Administrative Racetvefs, L Robert Bailey and Stephen 
Taylor, offer for safe this long established manufoefurar of 
knitwear and hosiery based In Leicester. 

Pltnclpd feahres aMhe business include: 

• turnover of c.£5m 

• Edward Bryan hosiery brand ixxne 

• 42,000 sq.ft, freehold premises 

• high qualify ptanf and machinery 

Fa further Information, please contact Graham Woltoff. of 
Coopers & Lybrand, Chomwood Court New Walk, 

Leicester LEI 6TC 

Tel: 01 16 285 3000. Fax: 01 16 285 3299. 

Coopen St. Lytrod it whorbed by itac Inaixotc of Q»oal Acsmotam 
ta England sad Wales K> cmy ao Investment Basnett. 


Smith & Williamson 


Audit Se trasneit service* • Banking ■ Corpora? finance • Corporar mrwen 
lie ox ■ Formic accounting ■ Imunnce • Inuecnnmi management 

Penoroi ux 


Mnagrmmi ronaJiuwy ■ Pension* 


Motown Forte Trade Services limited 

fm aUiinVTC receivership) 

The Joint Administrative Receivers offer the business 
for sale as a going concern 

• Largest Fiat fork truck dealer in the UK 

• Group turnover of £55m appror 

■ Freehold and leasehold sites in WhlsaU, Milton 
Keynes and Warrington 

• Dedicated and experienced workforce 

■ Substantial hire fleet and associated contracts 

• Large "Blue Chip" customer base 

Far derail*, con an Robyn CJayton at the office* of 
Smith & WilHamson, No 1 Riding House Street. London W1A 3A5 
Tel: 0171 637 5377 extn 2168 Fax: 01 71 3235683 

Offers also a CuUdford, Sihsho T end Tunbridge IVefli 


Ihgu l n ed In 
«—«W» 

Krplbaal bf tfac FbkkuI I 


masmium 
bgnbad l«SFA 


Aircraft Maintenance, 
Overhaul & Sales Co. 

Unique opportunity to acquire old 
established company involved in the 
renovation, restoration and 
maintenance of modern, vintage 
and antique aircraft Southern 
based with valuable collection 
of oilcan, spares and WIP. 
Please contact 

jade Securities Limited, Acre House, 
11-15 WUliam Rood, 

London NW] 3ER. 

Tel: 0171 388 2636. fee 0171 3804800 


Welsh Glass Works Ltd 
In Adbnifiistratjan 

FOR SALE: 

Goins concern business in Cardiff 
Manufacturers of uPVC 
Windows * Doors. 

Plant, Equipment. 
Leasehold property. 

25 Employees. 


fASiMMft 
let 01455 S57111 or 
Fax: 01455 552572 

Contacts: Mr Gavin Bales or 
Mr John Munn. 


Plant Hire Business 
For Sale 


An opportunity arises for the purchase of a heavy 
plant hire business specialising in the hire of surface 
dressing and road compaction equipment 

Principle features of the business indude: 

■ Wfefl established blue-chip customer base. 

■ Annual turnover of approximately £4 million. 

■ Modem hire fleet of appreodmately 700 vehicles. 

■ Four freehold/long leasehold premises 
situated throughout the UK dose to motorway 
networks. 

For further information please contact 
Arthur Andersen, St Paul’s House, R*rk Square, 

Leeds LSI 2Pj. 

Tel: 0113 241 6322. Fax: 0113 241 6397. 

Arthur 

Andersen 


60l'R.\E A IOt J H * BOS COM BE ATHLETIC 
IOC) I BAI L C LUB CO. LTD r’AFC Bournemouth") 
(In Adminislmlive Receivership) 


0 


The Joint Administrative Receivers, AD Lewis and 
AW Brieriey, offer far sale, AFC Bournemouth of 
Nationwide League Division 2 

For further details please contact Paul Whitehead 
at Arthur Andersen on 0171 438 3000, 


Arthur 
Andersen 


Arthur Andexsen is authorised by the Institute of Chartered Accountants 
in England and Wales to cany on investment business. 


Arthur Andersen is authorised by the btsttlrtie of Chartered Accountants 
in England and Wiles to cany on investment eusmes*. 


FOR SALE 


YORK RLFCLTD 

This long established professional Rugby League Club, ^available 
for sale at El .The debts are minima!, approximately 60K and a 
longterm licence to operate at the current location, the Ryedale 
Stadium is assured. 

Potentially the dub should achieve a much higher standard, thus 
achieving g ready enhanced income. 

Interested parties should contact 

York RLFC Ltd 

c/o John Stabler (Textiles) Ltd 
Clarence House 
Leeds LS7 1AB 



Residential Homes 

A unique opportunity due to imminent retirement 
to purchase a number of estabfished, highly profitable 
homes comprising 150 bed spaces, providing care for 
people with learning disabilities. 

Wte to Bax 85071. Financial Times. One Southwark Bridge. London SE1 9W- 


MOT STATION. 

The ultimate service industry well over 
100k certified nett profit Prestigious area. 
Easy hand over with management in place. 
Health scare forces sale. 

01 81 998 0327 after 6pm £275K. 
Serious enquiries with available funds only. 


MOORE STEPHENS BOOTH WHITE 


By Order of the Joint Administrative Receivers 
M. Cork Esq and C. Wiseman Esq of 
Moore Stephens Booth White 
Re: Nurse-care Ltd 

NURSING HOME, HAMPSHIRE 

□ Registered for 43 

□ Turnover in excess of £600,000 
Q High occupancy 

□ 0.44 hectare (1 .09 acre) site 

For Sale As A Going Concern 

Ref: AMS/LEW 


EDWARD SYMMONS 

HEALTHCARE 

2 Southwark Street, London Bridge, London SE1 IRQ 
Fax: 0171 407 6423 


Tel: 0171-407 8454 


BUSINESSES FOR SALE 


Appear fan the Financial Times on Tuesdays, 
Fridays and Saturdays. 

For further Information or to advertise 
hr this section please contact Kart Loynton 
Tel: 0171 873 4874 Fane: 0171 873 3064 


EL I : C TRONIC C< ) \ I PON ENT I) I SIR 1 B LT OR 
(CHANNEL ISLAND It VSF.D) 

5 YEAR TURNOVER A1I.5M 


A well established highly profitable company is for 
saleby its founders. 

This is a superb opportunity to enter 
an expanding market in a low taxation environment, 
comprehensive memorandum available. 


J’O BOX 610. ST HHIII.R. IP RSI A 


CONTRACTS & TENDERS 


nMfCUinMtt 


TENDER INVITATION 

Latvian national gas company Joint Stock Company 
“Latvyas Gaze” 

hereby Invites a public international tender for the 
delivery of 35 000 LPG cylinder valves with safety 
relief and 8 000 LPG cylinders 

The Management Board of “ Latvia? gaze” has decided 10 purchase 35 (IDO 
(thirty five thousand i LPG cylinder valves with safely relief and 8 000 leigln 
thousand) LPG cylinders ( capacity 27 1). 

Information, primed maieriah in ctemecrian with the invitation as well as 
lender documents can be received from: 

Joint Slock. Company “Laivijas gaze”. International department 
A. Brians street 6, Rica. LV-1 139, Latvia 
Mis. Andra Jesinska, Head of Internationa] Department 
Telephone: +3717 821405 
+37 T 2 373 502 
Telefax: +37] 7S21 406 

Bids in English (seven copies) and sample LPG cylinder valves i three) shall he 
submitted to the above address, latest by 17.00 o’clock lacn! time on 17th 
March. 1997. The sample valves will he returned back to tf* owner at the 
owners cost alter the tender completion. 

Bids shall be opened at 10.00 o’clock (local time) on 18th March, \VT1. Place 
of opening the bids at above address of “Laivijas pare". Bids dull be opened 
by Tender Commission. 

"Utvijas gaze” shall announce the award of bids on 24th march. 1997. 

Joint Slock Company “Latvijas gaze” 







20 


FINANCIAL TIMES FRIDAY FEBRUARY 21 1997 


INTERNATIONAL CAPITAL MARKETS 


Lender bail-out reports hit Japan 


GOVERNMENT BONDS 


By Same* Iskandar and 
Edward Luce In London 
and Lisa Bransten 
in New York 

Japanese government bonds 
fell sharply yesterday as 
investors switched to equi- 
ties following press reports 
that the government was 
p lannin g to buy land from 
troubled mortgage lenders 
with public funds. 

The March JGB future fell 
Q.8Q to 125.60 in Tokyo, but 
later recovered to 125.67 in 
London trading. 

"We feel that the market 
has overreacted," said Ms 
Joanne Collins, senior econo- 


mist at Nomura Interna- 
tional. Late in the day, the 
government hinted that no 
new funds would be involved 
in the land transactions. 

Ms C olling expects JGBs to 
recover from yesterday’s 
losses. She said bargain- 
hunters were already buying 
at the lower levels. 

The 10 -year benchmark 
JGB No 193 was particularly 
well supported, she said, 
with retail investors show- 
ing interest when the bond's 
price fell below par. 

However. Nomura is pre- 
dicting a modest weakening 
of JGBs throughout the year, 
with 10 -year yields rising 
from !L5 per cent currently, 
to about 2.7 per cent 


Italian bonds had a posi- 
tive session ahead of the 
release of preliminary con- 
sumer price data from the 
largest cities. Economists 
are expecting the headline 
year-on-year rate to slow to 
2.5 per cent, from 2.6 per 
cent in January. 

Litre's March BTP future 
settled at 130.56, up 0.89, 
before reaching a high of 
130.94 in after-horns trading. 

Mr David Brown, chief 
European economist at Bear 
Stearns, described the rally 
as “a temporary stall in the 
deconvergence". 

UK gilts responded well to 
downward revisions in the 
Confederation of British 
Industry’s forecasts for UK 


inflation and economic 
growth. Stronger than expec- 
ted growth in M4 money sup- 
ply in January failed to 
unsettle the market 

On Uffe, the March long 
gilt future settled & higher 
at 113%. Traders attributed 
the bullishness to the con- 
tinuing strength of sterling 
against the D-Mark. 

“The fiscal noose is tight- 
ening around the twaIk of 
Europe’s economies, so mon- 
etary policy has to remain 
loose to compensate," said 
Mr Andrew Roberts, bond 
strategist at UBS in London. 

German bunds held firm 
despite news of stronger 
than expected monetary 
growth in January. The M3 


aggregate grew by 11-7 per 
cent, exceeding the Bundes- 
bank's limit of 6 per cent. 

On Liffe, the March 
10-year bund future closed 
0.01 higher at 103.50. 

US Treasury prices slipped 
in early trading as weak fig- 
ures on home construction 
were overshadowed by stron- 
ger than expected weekly 
employment data. 

Near midday, the bench- 
mark 30-year Treasury was 
down £ at 100 & to yield 
6.596 per cent, while the two- 
year note lost & to 100&, 
yielding 5.804 per cent 

New housing starts were 
weaker than expected, with 
1.4m new homes begun in 
January, up from 1.3m in 


December. Economists had 
expected a stronger rebound 

Meanwhile, there were 
fewer claims for unemploy- 
ment benefits than expected, 
with the number of new 
claims edging up by 1,000 
applications. 

Mr Bruce Steinberg, an 
economist at Merrill Lynch, 
said the employment figures 
might be more important to 
the Fetal Reserve. 

“The Fed is acately sensi- 
tive to labour market devel- 
opments because tight 
labour markets are the chief 
potential Imbalance facing 
the US economy in 1997,” he 
said. “For that reason, the 
low level of claims is a warn- 
ing signal” 


Ford global offering 
increased to $1 .25bn 


INTERNATIONAL BONDS 


By Conner Mkktetmarm 
in London and Leslie 
Crawford In Mexico City 

Ford Motor Credit 
Corporation launched its 
long-awaited global five-year 
bond, to be priced today at a 
spread of 38 to 39 basis 
points over Treasuries, via 
book-runner Goldman Sachs. 

Market dealers reported 
strong demand for the 
bonds, helped by improving 
sentiment towards US dollar 
bonds and investors’ hunger 
for spread product. 

“Over the last week, credit 
spreads across the curve 
have come in by 2 to 3 basis 
points." said one trader at 
another bank. Ford’s deal 
was increased late in the day 
to $l.25bn from Slbn in 
response to strong demand. 

Another $lbn issue was 
launched by Sakura Capital 
Funding, the financing arm 
of Japan’s Sakura Bank. The 


subordinated, perpetual 
offering, an attempt by Sak- 
ura to expand its investor 
base outside Japan, was split 
into a $600m floating-rate 
tranche and a $400m fixed- 
rate portion. 

Lead manager Merrill 
Lynch reported good 
demand from pension funds 
and insurance companies for 
the fixed-rate portion and 
from finan cial institutions 
and trading companies for 
the floating-rate tranche. 

Meanwhile. Mexico 
announced plans to raise 
Y50bn ($400m) through an 
issue of seven-year govern- 
ment bonds in Japan’s 
domestic samurai bond mar- 
ket as part of an ongoing 
strategy to lower its cost of 
funds and retire more expen- 
sive public debt The bonds 
will bear a fixed annual 
interest rate of 4 per cent, 
officials said. 

The government recently 
raised L500bn through a 
10-year bond issue and 


DMLSbn through a 12-year 
sovereign bond. 

Mr Martin Werner, deputy 
finance minister, said $590m 
of the funds raised by the 
lira and D-Mark placements 
would be used to repay, 
ahead of schedule, part of 
the $i7.8bn borrowed from 
the International Monetary 
Fund during the peso crisis 
of 1995. The remainder 
would be used to boost the 
central bank’s international 
reserves, which totalled 
$8-7bn in early February. 

The yen' sector saw a 
Y50bn 12-year offering for 
Caisse Central® da Credit 
Immobilier, the French 
mortgage lender. It was only 
the second syndicated public 
euroyen transaction this 
year and SCIF’s third foray 
into this market 

In the sterling sector a 

£300m five-year FRN for Mid- 
land Bank was mostly 
placed among UK institu- 
tions but also saw demand 
in Europe and Asia. lead 


New international bond issues 
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HSBC said. At the close the 
notes were bid fractionally 
above their re-offer price. 

A £i50m offering for Safe- 
way, the UK food retailer. 


also met a good response. 

An official at lead CSFB 
said the deal was helped by 
the dearth of supply in the 
intermediate maturities and 


by the borrower's change of 
name last summer from 
Argyll to Safeway, "which 
has much wider name recog- 
nition". 


Slow start 
for Turkish 
loan facility 


By Conner MkkWmann 

Turkey’s attempt to raise 
$ 150 m for motorway financ- 
ing has got off to a slow 
start because the syndicated 
l nan mar ket is OVer-expOSed 

to Turkish borrowing. 

Bankers say the latest deal 
from the country is moving 
slowly in general syndica- 
tion, in spite of its generous 
pricing, because many lend- 
ers cannot increase their 
Turkish exposure. 

“After the flood of Turkish 
one-year deals in recent 
months, most lenders have 
met their country limits and 
won’t be able to take any 
more until other deals roll 
over," said one banker. 
“Until this happens, starting 
around April, it will be hard 
for Turkish borrowers to 
raise money, no matter how 
generous the pricing.” 

Deteriorating credit funda- 
mentals have also dampened 
some hanks' enthusiasm. 
Moody's is reviewing Tur- 
key’s Ba3 rating for a down- 
grade, following Standard & 
Poors' decision late 1996 to 
lower its rating to single-B. 

Another banker said, as a 
result of oversupply and the 
further decline in Turkey's 
credit ratings, he expected 
"pricings in Turkey to edge 
upwards, especially for 
maturities over one year". 

This is borne out by the 
terms on Turkey’s three-year 
deal, which includes put 
options after one and two 
years. The interest margin is 
75 basis points over Libor for 
lenders going for the one- 
year put option, increasing 
to 175 basis points for years 
two and three. Even more 
remarkably, co-arrangers 
receive fees of 210 basis 
points for two years and 540 


points for three years - one 
of the highest front-end fees 
in recent years, bankers say. 

Meanwhile, dealers await 
further news on a $52 fan 
credit facility for the govern- 
ment of Bahrain via 
National Bank of Bahrain. 
The response, even from 
local Gulf banks, was cool' 
and Bahrain is now believed 

to be restructuring the deal 

The facility has a long 15- ■ 
year tenor (most banks only 
have seven-year limits for- 
middle-eastern borrowers) 
and a tight margin of 60- 
fraqic points. Bahrain is now 
believed to be p lannin g to 
include an export credit 
agency guarantee. 

Elsewhere, syndication of 
a YlL25bn seven-year term 
loan for Electricidad de Por- 
tugal closed this week hav- 
ing been 15 to 25 per cent 
oversubscribed, arranger 
BOT-Mltsubishi said- 

Although it is denomi-_ 
n a tpd in yen, no Japanese - 
banks participated in the . 
deal, which was distributed 
among eight continental 
European banks. Japanese 
hanks are still having to pay 
more than their European 
pnd US counterparts to bor- 
row money in the inter-bank 
mar ket. This is the so-called 
Japan premium, which can 
total up to Vi point. 

A flurry of South African 
hank deals have seen strong 
demand. A $l00m three-year 
financing for Standard Bank 
was increased to $130m after 
raising more than $ 160 m in 
syndication; a one-year loan 
for First National Bank has 
been upped to S250m from' ' 
$230m after raising {270m in 
the market and facilities for 
Nedcor Bank and ABSA 
Rank are said to be attract- 
ing strong demand. 


WORLD BOND PRICES 


FTSE Actuaries Govt. Securities UK Indices : 
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BENCHMARK GOVERNMENT BONDS 
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Italy 

■ NOTIONAL ITALIAN GOVT. BOND (BTP) FUTURES 

(UFFE)* Lira 200m IQOths ot 100% 

Open Sett price Change High Low Eet vol Open ha. 
Mar ' 129.53 13026 +0,89 1X24 12920 100524 121884 
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■ NOTIONAL SPANISH BOND FUTURES (MEFF) 


FT Fixed Interest Indices 

Feb 20 Feb 19 Feb 18 Feb 17 Feb 14 Yr ago rtgh* Low* 
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US INTEREST RATES 
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■ NOTIONAL UK GILT FUTURES (UFFE)‘ £50000 32ndB of 100% 

Open Sea price Change H#i Lon Esl vol Open tnt 
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BOND FUTURES AND OPTIONS 

Stoke 
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■ N0TK3NAL FRENCH BOND FUTURES (MATIF) FFr500.000 
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Germany 

■ NOTIONAL GERMAN BUND FUTURES (UFFEf DM25qOOO lOOths of 100% 
Open Settpnce Change Wgh Low EsL vol Open hit 
Mar 10321 103.50 +0.01 103.53 103.10 251785 240205 

Jun 102.50 10229 +0.03 102.69 102.37 18305 47944 


UK GILTS, PRICES 


Mar 


US 

■ US TREASURY BOND FUTURES (CBT) SI 00200 32txfa of 1Q0% 

Open Latest Change Ffegh Low EsL voL Open nt 

Mar 113-19 113-10 -0-10 113-19 113-07 373.745 482835 

Jun 113-03 112-26 -0-11 113-03 112-24 7.488 47258 

Sep 112-15 112-13 -0-10 112-13 112-13 752 11.517 

Jtapan 

■ NOTIONAL LONG TERM JAPANESE GOVT. BOND FUTURES 

(UFFE) VIOOm IQOths of 100% 

Open CJoea Change High Low Est vol Open itrt. 

Mar 12525 - - 125.72 125.58 4900 n/a 

Jun 12427 - - 12423 13421 2140 n/a 
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FINANCIAL TIMES FRIDAY FEBRUARY 21 1997 


CURRENCIES AND MONEY 


D-Mark boosted by Ifo survey 


WORLD INTEREST RATES 


MONEY RATES 


By Wolfgang Munchau 


The US dollar weakened 
against the D-Mark yester- 
day. as the currency markets 
digested an unexpected jump 
to a German confidence 
Index and a strong rise In 
broad money supply. The 
dollar closed at DM1.6896, 
down by 0.4 pfennigs. 

The dollar also fell against 
the yen on the London mar- 
ket, closing at Y123.075, 
down by one yen. The 
strength of the Japanese cur- 
rency was helped by a rise in 
the call money rate to above 
0.5 per cent. 

Sterling closed unchanged 
against the dollar at $1.6114, 
hut was down 0.8 of a pfen- 
nig against the D-Mark at 
DM2.7226. 

As the frenzied rumours 
about the European mone- 
tary union subsided - at least 
for the day - the Italian lira 
recovered its losses from ear- 
lier in the week. The Italian 


currency closed at L990.1 
against the D-Mark, close to 
its central ERM-parity, up 
from L 995-6 the previous 
day. 


■ After a few days of high 
volatility the D-Mark 
bounced back against the 
dollar as investors were 
wondering whether to reas- 
sess their perceptions about 
the German economy. The 
main factor was the jump in 
the Ifo confidence index, 
which rose from 90.9 in 
December to 93JJ in January, 
after two consecutive 
monthly falls. 

The index counts as one of 
the best leading indicators of 
the German economy. Its 
rise may point towards a 
more robust economic recov- 
ery than is widely assumed. 


■ Posad fa. New York 


FIB 28 

-ilW- 

- Prev. ctoso- 

Espat 

13110 

13080 

1 mtb 

1.6100 

1.6071 

Smtft 

1.6060 

1.6050 

lyr 

13968 

13951 


Even though the recent rise 
in German unemployment 
was heavily distorted by bad 
weather, its effect on inter- 
national sentiment has been 
profound. 

Mr Hans Tietmeyer. presi- 
dent of the Bundesbank, reit- 
erated yesterday that “we 
view the current exchange 
rate... as entirely appropri- 
ate, and we are not inter- 
ested in further depreciation 
of the D-Mark." 

He said that the fall in the 
D-Mark amounted to “a cor- 
rection of exaggerated devel- 
opments in the past”. 

Fina l ly, the D-Mark was 
also supported by yester- 
day's Ms figures, showing a 
rise of 1L7 per cent in Janu- 
ary. The figures are difficult 
to interpret because January 
M3 releases tend to suffer 
from even more than the 
usual statistical distortions 
of the monthly series. This 
particular set of data was 
boosted by low capital for- 
mation and a rise in credit 

Mr Paul Meggyesi, cur- 
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down to three main factors. 
The call rate edged above 
the discount rate of as per 
cent with no intervention 
from the Bank of Japan. The 
markets took this as an indi- 
cation of tightening policy. 

Reports that the Bank of 
Japan was preparing to pur- 
chase land held by hanks as 
collateral added to the 
strength of the yen, on the 
grounds this may ease pres- 
sure on banking system. 

The previous day's trade 
figures, especially against 
the dollar, also helped boost 
the yen. 


rency strategist at Deutsche 
Morgan Grenfell in London, 
said “the Ifo numbers rein- 
jected some realism into per- 
ceptions about the German 
economy. But the Bundes- 
bank will have a struggle to 
enforce its foreign exchange 
objectives if the economy 
weakens further." 


B interest rate expectations 
gave sterling a boost after 
the Bank of England pub- 
lished its M4 money supply 


■ Currency analysts put the 
strengthening of the yen 


Feb 20 

Cadi Bp 45-9663 
Hunexy 2B1.748 
ban 483540 

Kuna 0.4886 
ftlbod 4-9087 
Rasa 9131.15 
UJLE 5,9124 


£ S 

- 480556 285340 - 255740 

- 281-968 174.890 ■ 174.940 

- 4333 -0Q 3000.00 - 3000.00 
-04897 numa - 0*038 

- 4.9176 3.0470 - 3. 0570 

- 914852 566&00 - 56713)0 

- 53218 58700 - 3*740 


figure for January. The mar- 
ket saw monthly growth of 
1.6 per cent and annual 
growth of 9.8 per cent as 
indicating inflationary pres- 
sures in the economy. 

But several analysts 
argued that underlying M4 
growth was more subdued 
than it appeared on the sur- 
face. 

The major problem 
appeared to be stripping out 
the effect of gilt repo 
operations. Mr Simon Bris- 
coe, an economist at Nikko 
Europe in London, said: “A 
good part of the rise was due 
to the repo effect as banks 
opened up new positions for 
the new year." 

The Bank of England esti- 
mates the Tepo effect* to be 
worth £5bn a month. 

Mr David Bloom at HSBC 
James Cape! in London said 
that removing the repo effect 
would leave annual growth 
of sbaut 9 per cent, "at the 
top end of the government's 
monitoring range.” 
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EURO CURRENCY INTEREST RATES 
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POUND SPOT:' FORWARD AGAINST THE POUND 



Open 

Sett price Change 

High 

Low 

EsL vd 

Open int 

Mar 

96.65 

9CL68 

-aoi 

96-66 

96. S3 

10201 

60.594 

Jun 

96.65 

96.66 

-0D2 

96.67 

96.63 

10.637 

50,447 

Sep 

96.86 

96.64 

-003 

96.66 

96.62 

0230 

35,575 


DOLLAR SPOT FORWARD AGAINST THE DOLLAR 


■ TUBES MONTH EUROMAHK FUTURES (UFFET DMlm points of 100% 


cioslno ClwngB Bd/afltr Day's Mid One month Throe months One year Bank of 
mld-poW on day spread hi^i low Rate %PA Rats %PA Rata %PA Eng. Mee 


Ctosmg Change BriMor Day's ndd 
mtdjgnt on day spread Wph low 


One month Three months One year J.P Morgen 
Rule %PA Rate %PA Rats MPA fxfcoc 



Austria 

(Sch) 

19.1621 

-0.0597 522 - 719 

193390 

190547 

19.1166 

2.7 

190621 

2.1 

_ 

_ 


Belgium 

(BFr) 

502460 

-aiT63 078 - 841 

56.7920 

550200 

56.121 

2.7 

55056 

20 

54.661 

20 


Denmark 

(DIO) 

10J895 

-0.031B 845 - 945 

1D.4834 

100353 

100696 

20 

10029 

20 

iaisoi 

20 


Finland 

(FM) 

6.1329 

-OOQ57 256 - 402 

0.1920 

60670 

. 

. 

. 

. 

. 

. 


France 

(FFr) 

9.1966 

-00316 935 - 997 

90877 

9.1507 

8.1759 

2.7 

9.1342 

2.7 

80295 

20 


Germany 

(DM) 

2.7226 

-00086 213 - 239 

2.7507 

2.7077 

2.7161 

20 

2.7026 

20 

2.636 

3.1 


Greece 

(Ol 

^26.538 

-1053 335 - 740 

431078 

424 030 

. 

. 

. 

. 

. 

. 


(refend 

d£J 

1JQ2B3 

+0.0001 2S5 - 270 

10291 

1.0236 

1026 

04 

1.025 

DO 

10185 

OO 


Iteiy 

(M 

2695.76 

-2206 406 - 751 

273004 

268706 

269903 

-14 

270108 

-OO 

266903 

00 


Lucembourg 

(LFr) 

562460 

-0.1183 078-841 

56.7920 

550200 

56.121 

2.7 

5S056 

20 

54061 

20 


Natheriands 

R 

3JJ577 

-00089 564 . 589 

30874 

30413 

30499 

3.1 

30344 

30 

2.9608 

32 


Norway 

(NKr) 

102433 

+0.0 859 393 - 473 

110012 

10.7688 

100308 

14 

100108 

1 2 

100058 

10 


Portugal 

Spain 

Sweden 

Switzeriand 

UK 

Ecu 

SDftt 

Americas 

Argentina 

Brad 

Catada 


(Es) 273309 -0^118 661 - 95B 276.747 271364 274-004 -03 274.374 -O.B 

(Pis) 230.616 -0592 51B - 713 232^80 229540 230316 0.0 230396 0.4 228.001 1.1 

fSKr) 113602 -0.0585 512 - 682 12.1107 11.9103 115412 15 11^967 2.1 11.8872 2J 


fSFrJ 23881 -0O03S 887 - 895 2,4066 23705 23801 40 23849 3.9 22934 40 1013 


Austria (Sch) 113916 -00308 884 . 947 113480 113440 115789 15 11.8316 20 113366 2.1 103.7 

Bafghim (BFi) 34.9050 -0055 900 - 200 350950 34.7440 34345 21 34.7175 21 34.1775 21 1033 

Denmark ffJKr) 8.4475 -0.0183 460 - 490 R4834 63235 64386 1.7 &4202 1.7 83385 1.7 105.1 

Finland (FM) 50471 -0.0009 438 - 504 50622 50165 5.0383 2.1 50198 23 43371 22 820 

France [FFr) 5.7072 -0.01 B6 067 - 077 5.7367 5.6852 5 3989 1 3 5.6809 lO 53052 13 1050 

Germany (DM) 1.6806 -00044 892 -900 1.7000 13828 13887 2.1 1.6807 2.1 1.658 20 1050 

Greece (ft) 264.700 -1.01 640 - 760 266350 263050 266255 -70 268325 -62 279.B5 -5.7 663 

Ireland (K) 1.5703 -0.0009 BBS - 710 1 3771 13685 1 3688 03 13895 02 13666 02 

Italy (L) 167205 -1329 229 - 360 169037 166900 167538 -20 167835 -14 1879.73 -0.4 7S3 

Luxembourg (LFr) 343050 -0055 900 - 200 35.0950 34.7440 34345 2.1 34.7175 2.1 34.1775 2.1 1033 

Netherlands (R) 13975 -00046 972 - 978 13092 13900 13937 24 13857 23 13501 23 1032 

Norway QMKr) 6.7912 400569 904 - 020 6328S 6.6830 6.7874 0.7 6.7818 0.6 6.7562 03 1024 

Portugal (Es) 169320 -048 870 - 970 171.690 169240 170.125 -14 17042 -12 171.195 -03 962 

Spain (PO) 143.115 -054 090 - 140 144300 142.670 143213 -03 143225 -03 142445 03 77.7 

Swedwi (SKr) 7.4223 -03311 185 -260 7.4827 74050 74195 05 74097 0.7 73823 03 B65 



Open 

Settprice Change 

High 

LOW 

EsL UQi 

Open Ml 

Apr 

9605 

9604 

-601 . 

. 9605 

9684 

620 

5885 

Jun 

96.84 

9684 

-001 

96.85 

9681 

47018 

162443 

Sep 

9676 

9677 

-601 

B67B 

9674 

51729 

148997 

Dec 

9663 

9663 

-601 

9663 

9608 

46137 

174302 


i MOUTH EUBOMAHK FUTURES (UFFE)‘ DM3m points o4 100% 



Open 

Sari price Change 

High 

LOW 

Et«- <mi 

Open Ml 

Mar 

9600 

9679 

-0.02 

9680 

96.7B 

1435 

19072 

Apr 

9686 

9606 

-601 

9606 

9605 

500 

3851 

May 

0807 

9607 

-0.D1 

9687 

9687 

25 

3812 

Jun 

- 

9607 

-am 

- 

- 

0 

430 


i HONTH EUROURA FUTURES (UFFE)* LI 000m points oMOOM 


- 1.4032 -03064 0?5 - 039 14174 13075 14013 1.7 15968 13 13754 23 

- 1.174816 - - .... - . - 


Aigtrtfcw (Paso) 13112 -02008 107- 118 13187 13058 - - - - - 

Brad (RS) 1.6922 -03009 916 ■ 927 1.6999 13868 - - - 

Canada (CS) 2.1885 403033 885 - 904 22025 2.1819 2.1843 23 2.1735 23 2.1145 34 86.1 

Mexico (New Peso) 124692 -0.0686 836 - 947 123715 124775 - - - - - 

USA 0} 15114 -0X000 T10 - 118 15190 13060 15104 0.7 15083 05 13988 05 1035 

PacMc/Mkldto East/Africa 

Australa (AS) 23907 -0.0141 895 ■ 919 2.1053 23881 2392 -02 23927 -04 20923 -0.1 964 


Norway 

Portugal 

Spain 

Swedwi 

Switzerland 

UK 

Ecu 

SORT 

Americas 

Argentina 

Brad 

Canada 


(6ft) 1.4020 -03014 815 - 825 14873 14737 14782 3.1 14704 3.1 14375 33 1012 

£) 15114 -03009 110 - 118 1.6190 15060 1.6104 0.7 1.6083 03 13988 03 973 



Open 

Settprice Change 

Mgh 

Low 

ESL vol 

Open ML 

Mar 

9200 

9206 

+0.07 

9203 

92.75 

25370 

96810 

Jun 

9630 

93.45 

+0.14 

83.59 

8628 

37607 

95262 

Sap 

93.62 

93.77 

+0.15 

9307 

9309 

12711 

47635 

Dec 

93.75 

93.90 

+0.16 

93.98 

93.70 

6975 

33512 


I MONTH GUM SWISS HtANC FUTURES QJFF3 Sftlm poktaoMOOM 


- 1.1484 +0.0046 481 - 487 1.1516 1.1431 1.149B -14 1.1529 -13 1.1895 -13 

- 0.72 82 43 - .... .... 


Hong Kong (HKS) 124730 -03155 681 - 769 125456 124328 1248S7 0.7 124519 0.7 123872 27 


IrxSa (Re} 57.7768 -20627 221 - 314 58.0880 57.6230 - - - - ... 

Israel (Shk) 53958 -0307 883 - 018 54269 53793 - - ... 

Japan (Y) 198323 -1.717 185 - 461 201.760 197260 197383 55 195538 53 187.123 53 1223 

Malaysia (MS) 4.0051 -0.0059 033 - 069 43322 33925 - - - ... 

New Zealand (NZS) 23214 -03147 200- 228 23423 23169 23281 -35 23378 -28 23584 -15 1155 

PhSppinas (Peso) 424443 -03224 015 - 870 424870 424015 - - - - - 

Baud Arabia (SR) G.D435 -03033 417 - 452 63714 83238 - - - - 

Singapore (S$) 22966 -03053 952 - 979 23119 22876 - - - - - 

South Africa (R) 72191 +0305 149 - 233 72450 7.1903 - - - • - 

South Korea (Wbnj 1377.75 -738 418 - 131 1387.73 1374.18 - - - - ... 

Taiwan (IS) 445069 +0341 636 - 502 44.6913 443899 - - - ... 

Thailand (Bt) 413159 -0.1026 852 - 865 421430 41.7100 - - - ... 


t Reiea tar Fnh IS . BWofhr Bpreoai m the Poutt S«* ta*> chow irty the tat three chctnsd prnc«L Forward mm «e not amctiy qjeted to the marts) 
bur m Indeed bf cams inured mine. Soring irtim cJaaatrd ty m Bank ot Engknl Bbm o*nrjr 1500 - 100- Indn ntaseo 1/205. Btt, Otto and 
UMn to both tta and the Data Spot nbtae denmd tarn THE WU/REUtmS CL06M6 SPOT RATES. Same vekas are mnded by the F.T. 


Argentina (Peso) 03999 - 998 - 999 03999 03998 - - - ... 

Brazil (RS) 13501 -03001 500- 502 13502 13500 - - - . 

Canada (C$) 13588 +03028 585 - 590 13807 1.3566 13564 2.1 13514 22 13239 26 862 

Mexico (Maw Peso) 7.7505 -03385 490 - 520 7.7520 7.74B0 73685 -183 8.135 -193 83955 -16.1 

USA (Si - - - ........ 1053 

PtafloMMdto Etat/AMoa 

Australia (AS) 13974 -03081 970 - 979 13002 1 2970 12989 -1.4 13008 -13 13063 -0.7 983 

Hong Kong f«3? 7.7405 -03055 400 - 410 7.7493 7.7370 7.7404 03 7.7409 03 7.752 -0.1 

India (RS) 353550 -0.02 300 - 800 353970 353300 36.07 -72 3633 -73 - 

Israel (Silk) 33484 -03026 453 - 514 33536 33453 - - - ... 

Japan (Y) 123375 -1 020-130 124320 122620 1226 43 121395 43 117395 43 1228 

Malaysia (MR 24855 -03023 850 - 860 24913 24850 24884 -1 A 24837 -13 2515 -12 

New Zealand (NZS) 14400 -03084 401 -411 14427 14401 14481 -43 1.4504 -2.7 1 4819 -29 

Phnppmes (Peso) 263400 - 200 - 600 263600 263200 - - - 

Saudi Arabia (SR) 3.7505 -03001 503 - 506 3.7500 27503 3.7508 -0.1 3.7512 -21 27531 -0.1 

Singapore (SS) 14252 -03026 247-257 14285 14240 1423 13 14184 13 13972 20 

South Africa (R) 4.4800 +03055 785- 815 4.4870 44650 43207 -103 43957 -103 43105 -93 

South Korea (Won) 855300 -43 000 - 000 858.000 853300 - - - - - 

Taiwan (TS) 27.6200 +034 000 - 400 27.6400 27.5900 27.8201 03 273203 03 - - 

Thailand (Bt) 233500 -035 250 - 750 263300 253250 2634 -43 263075 -43 26345 -34 - 

1 SDR ran per S tar Feb IB. BkVdtar spraate n the Dolor Spot table show only the last three decimal paces. Forward rates m not rSracdy 
quettd to the market but am Irqptad by cured Intaast rate®. uK Mmd & ECU era tpend to US currency. JJ>. Morgen nominal todees Feb 
10: Bow avwage 1900^100 



Open 

Settprice Change 

High 

Low 

Eat vol 

Open ML 

Mar 

9620 

9804 

. 

9805 

9800 

3489 

29052 

Jun 

0800 

9629 

-aoi 

9630 

9627 

5808 

37021 

Sap 

9620 

9801 

-aoi 

9623 

9619 

733 

14328 

Dec 

9602 

9604 

-aoi 

9605 

9802 

325 

10348 


I EUROYEN FUTURES (UFFE) YlOOm points ot 100% 



Open 

Settprice Change 

High 

Low 

EsL vol Open ML 

Mar 

. 

9644 

-002 

. 

- 

0 

n/a 

Jun 

99.42 

99.42 

-002 

9642 

99.42 

2 

n/a 

Sep 

9905 

9634 

-004 

9905 

99.34 

311 

n/a 


I ECU FUTURSS (UFFE) Eculm poiits of100% 



Open 

Settprice Change 

Hgh 

LOW 

EsL vol 

Open Ml 

Mar 

9508 

9688 

-0JD1 

9508 

9686 

1764 

10885 

Jrai 

9693 

95193 

-om 

95.94 

95.91 

1661 

6110 

Sep 

95.93 

95.94 

- 

9694 

9690 

1083 

4165 

Dec 

95.87 

9509 

-om 

9689 

9667 

509 

4816 


■ UFFE fuairaa atao traded on APT 

■ EUROUU options (UFFE) UOOOm points of 100% 


Strike 

Price 

Mar 

- CALLS - 
Jun 

Sep 

Mar 

- PUTS - 
Jun 

Sep 

9275 

017 

0.70 

1.11 

006 

0.06 

0.09 

9000 

nrre 

0.55 

090 

019 

010 

013 

9325 

OOI 

0-37 

0.71 

0.40 

0.17 

0.19 


EsL voL Mai. Cole 4388 Pua 1376. Pnwtous cta/s open InU Cals 151720 Pus 85880 


CROSS RATES AND DERIVATIVES 


EXCHANGE CROSS RATES 


' Feb 20 

BFr 

DKr 

FFr 

DM 

E 

L 

n 

NKr 

ES 

Pta 

SKr 

SFr 

E 

C$ 

S 

Y 

Ecu 

Belgium 

(BFr) . 100 

1647 

1635 

4.840 

1.824 

4792 

5.436 

19.45 

486* 

4100 

21*7 

4246 

1.778 

3.892 

2*65 

352.6 

2495 

Denmark 

(DKr) 54.13 

10 

8851 

2.620 

0.987 

2594 

2*42 

1053 

263* 

221.9 

11.51 

2*96 

0.962 

2.107 

1.551 

1909 

1*50 

France 

(FFr) 61.18 

11.30 

10 

2.960 

1.116 

2931 

3*24 

11*0 

297.7 

250* 

13*1 

2*97 

1.087 

2*80 

1.752 

215* 

1*28 

Germany 

(DM) 20.68 

0817 

3.378 

1 

0377 

990.1 

1.123 

4*19 

100* 

84.72 

4*94 

0877 

0*67 

0.804 

0*92 

72*5 

0515 

Ireland 

(IQ 54.81 

10.13 

6963 

6653 

1 

2627 

2*80 

10*6 

266* 

224* 

11.66 

2.327 

0*75 

2.134 

1*70 

193* 

1*67 

tarfy 

(L) 2.087 

0388 

0341 

O101 

0038 

100. 

0.113 

0406 

10.16 

6557 

0444 

0*89 

0*37 

0.081 

0*60 

7*58 

0*52 

Netherlands 

(FI) 1640 

3^99 

3j008 

0890 

0336 

881.6 

1 

3*79 

99-58 

75.43 

3212 

0.781 

0*27 

0.718 

0527 

64.87 

0.459 

Norway 

(NKr) 61.41 

9.497 

8/406 

2A88 

0-838 

2463 

2-794 

10 

250* 

210* 

10*3 

2.183 

0214 

2*01 

1.473 

181* 

1*82 

Portugal 

(Es) 20.54 

3.795 

3359 

0994 

0375 

984.3 

1.117 

3*98 

100. 

84*2 

4*88 

0872 

0385 

0.799 

0*88 

7243 

0*12 

SpaM 

(Pta) 24J9 

4.506 

6988 

1.180 

0445 

1169 

1*26 

4.744 

1147 

100. 

5.186 

1*36 

0.434 

0*49 

0.699 

85.99 

0*06 

Sweden 

(SKr) 47S& 

6687 

7.689 

237B 

0858 

2253 

2*56 

9.147 

2269 

192* 

10 

1.997 

0*36 

1.B30 

1*47 

165* 

1.173 

Switzerland 

(SFr) 23.55 

4.351 

3.851 

1.140 

0430 

1129 

1280 

4*81 

114.7 

96*7 

5.008 

1 

0.419 

0.917 

0*75 

83*4 

0*88 

UK 

(E) 5624 

1039 

9.188 

2.722 

JJ326 

2695 

3.057 

1094 

273.8 

2306 

11*8 

2*88 

1 

61® 

1211 

1963 

1.403 

Canada 

(C$) 2689 

4.74B 

4.201 

1543 

0469 

1231 

1*97 

4.998 

125.1 

105* 

0464 

1*91 

0457 

1 

0738 

90*9 

0*41 

US 

($) 34.91 

6449 

6708 

1^00 

0837 

1673 

1.808 

6.781 

170* 
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7424 

1.482 
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1*59 

1 

123.1 

0*71 

Japan 

(Y) 2836 

5^40 

4.637 

1.373 

0517 

1359 

1.542 

5*17 

1341 

116* 

8*31 

1*04 

0*04 

1.104 

0*12 

100. 
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Ecu 

40.09 
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1440 

0731 

1921 

2-179 

7.798 

195* 
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1.702 

0.713 

1*60 

1.148 

141.3 
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Asia- Pacific 


■ D-MARK FUTURES (IMM) DM 125.000 par DM 


■ JAPANESE YEN FUTURES (7MM) Van 125 par Yen 100 
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Latest 

Change 

High 

Low 

EsL vol Open ML 


Open 

LaJflrt 

Change 

High 

Low 

Esl vol Open ML 
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0.5042 

_ 
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0*890 

29*12 
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Mar 

08060 

08185 

- 

0*185 
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0.5970 

+0.0033 

05983 
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Jun 

□*210 

08286 

+0*121 

08286 

0.8260 
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3.752 
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06010 

+0.0037 

125.000 p 

er SFr 

£6 

2*19 

Sep 

■ STB 

tUNCI Finn 

0*355 

IHBSPMk 

+0.0063 
6 £82500 

P« E 
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575 


06749 

0.67B5 

-8*675 

06804 

0.6785 

19*71 

51.460 
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1.8152 

1.6072 

-0*060 

1.6106 

1.6072 

7*70 

34*12 


0.6803 

0.6855 

+0.0039 

06887 

06850 

2419 

2*01 

- Jun 

1*124 

1*048 

-0*076 

1.6064 

1*046 

91 

2766 

Sep 


06025 

+0.0043 

- 

- 

1*23 

1*85 

Sep 

- 

1.6100 

- 

1*100 

“ 

3? 

1,091 


UK INTEREST RATES 


EMS EUROPEAN CURRENCY UNIT RATES 

Feb 20 Ecu caa Rats Change % +/- from % sp 


LONDON MONEY RATES 

Fab 20 Over- 7 days 


Over- 7 days One Three Shi One 

night notice month months months yaer 


Finland 

Portugal 


htartjarti Storting 6%-5 6^-6 

Sterling CDs - - 6,^-6 6 ft - 6 ft 6 ft ■ 65 ; 6 ft - 6 ^ 

T^y Bite - - SU, -5B - 

artTMb - - «-5HB-5B6*4-a3fl - 

Local authority deps. 6 ft - 5(! Bft - 6 ft 6*4 - 6 1 * 6 * 4 - 61 * 6 % - 6 ft 6 ft - 6 ft 
Discount Mattel daps 6 *a ■ 5% 6 - 5}s 


UK cteair^j bank base lerring rare 6 per cant from October 30, 1996 

Up to 1 1-3 3-6 6-9 9-12 

month month n tenths ii^iiha months 

C rd t« rten. IMM300I 2 ! 2 5h S 5 4l| 


CWmany 

Austria 

Denmark 

Belgium 

Italy 

France 


Certs ol Tax dap. (2100300) 2*2 Sh 5 , 5 4 * 

—i r— pi nn .000 ts aboc. Depcsae withdrawn far cash itgpc. 

on Fta i4T534iSpc. ECGD tbrad ran Btig. Export Finance. Meta 
rate for period ft* 38. 1397 to Mr 25. JBS7. Bcnmtm ■ Z^apn 
1. IWT^S. 31, 1987. Scheme. IV 6 V S409pc. Ftamce 
House Base Hue &eoc Irom Feb 1. 1997 


Ecu can. 

Rata 

Change 

% *h from 

9ft spread 

Div. 

rates 

against Ecu 

on day 

con. rata 

v weakest 

Md. 

5*5424 

5*0687 

-001572 

-0*1 

285 

5 

197*98 

196.067 

-0*28 

-067 

271 

5 

0796709 

0.736627 

+000271 

-7.75 

10*6 

52 

163.826 

165*76 

-0.186 

0.89 

1.12 

-6 

216979 

218986 

-00018 

092 

1*8 

-7 

1.92573 

1.94990 

-0.00173 

1*6 

0.75 

-12 

13*485 

13.7240 

m*112 

1*0 

071 

-9 

7*4555 

744134 

-0.00645 

1*0 

070 

-9 

38.7191 

402482 

-0033 

1*3 

0.67 

-10 

1908.48 

1938.78 

-3*9 

1.69 

0*2 

-12 

045863 

6*8880 

-000602 

202 

a oo 

-17 

BABERS 

296*89 

305*26 

-0*52 

3*8 

-1*1 

“ 

0793103 

0718978 

+0*04771 

-9*5 

1253 



• Thailand 

• South Korea 

• Japanese industry 

• Singapore 

• Greater Mekong 

• Japanese Finance 

• Asian Banking & Finance 

• Fukuoka 

• Macau 

• Hong Kong & China 


Malaysia 

Indonesia 

Japan 

Kansai 

Philippines 

Asian Infrastructure 

Taiwan 

Australia 

Korean Investment in Europe 
New Zealand 


Ecu certral tries a* by tha Ewopean Comntefcn. CUrendea are to oe»enitea relaCue riiwifl tti. 

fWt»«a9itJg^erataft«APraltattowrpei)Btrrae»Bweta i»ir^ J»raga nrariwri»ita itac 

between too axeear the pacemaoe tUlerence tritwegr Bw acaal nrato rad Ecu caneelrM ae far a 
cwrancK, end the maidnun pemkied pereerragadevtaien d M eurrancjre natta rrietrarn *b fcai 
cwdtaaca 17«*£ Swaig upended taraBM. Adunanent cWaload by it* FlnencW Ttowe. 


m THHEE MOIWH OTSWJIIO FUT1WEB (UFTO 1300,000 points of 1D0% 

Open Sett price Change Hitf L^ EsL vo I Open mt 

lutar 93.73 S3.75 +031 93.75 93.72 7804 99750 


km 9255 9258 +0.02 9339 93.54 19004 126616 

^36 9241 +033 93>ST 9235 18584 87089 

to 3332 9337 +0.03 9338 9330 11205 57108 

IS 93.12 93.17 +033 9219 0210 4468 39747 

Also traded on APT. AJ Open Interest figs, are for preview day. 


■ PMLAPCLPHIA 3« S/» OPTIOWS S31 350 (cents por pound) 

Strike CALLS WITS 

Pries Mb- Apr May Mar Apr May 

1300 2X1 299 331 132 1.74 233 

1310 131 244 297 1-42 218 274 

1320 133 201 2.51 135 267 338 

Previous ctayS ML Cals 53BB Pub! 283 . Prev. day's open InU Cell 32373 PH» 5ft086 


For further Information on advertising In any of the above Surveys, please contact: 

Jenny Middleton or HaJ Haffejee in London 
Tel. +44 171 873 3794 Tei. +44 171 873 4784 Fax: +44 171 873 3204 

or Brigitte McAJinden or Liz Vaughan in Hong Kong 
Tei: +852 2905 5554 Tel: +852 2905 5555Fax: +852 2537 1211 
or Patrick Brennan in Tokyo Tel: +81 3 3295 4050 Fax: +81 3 3295 1264 
or your usual Financial Times representative 


FT Surveys 


■ SHORT STERUKC OPTIONS (UFFE) £500000 pdnta Ci 100% 

buc. — ftAi i« — - — — PUTS — 

S* Mar Jon Sap Mar Jim Sep 

0375 0 04 036 038 0.04 033 OAZ 

SS 0 0.01 0.03 035 043 IS 

jjjjj} o o 0.01 030 037 285 

ESL «L lota, cel# 2735 Puts 7T17. Previous de/b open W- Odb 216385 Pune 170683 


m HBunra eWA SC P-HHKff OPTIOKS DMS2500 (5 per DM) 

strike calls Pins — 

Price Mar Apr May Mar Apr May 

0590 0.62 034 134 0.62 035 134 

IL5B8 041 0.72 130 091 1-1B 130 

0300 037 033 0.79 131 1-44 130 

Prevnuo dayli *oL Caai ZSaaPUbi 33*8 ■ Piw. day's open toL, Cels 3l40lPide 2*393 




NOTICE OF OPTIONAL PREPAYMENT 


■ TWBg MOMTM BWIOPDUJW (IMM) Sim points <* H»W 


base lending rates 


Open 

Latest 

Change 

High 

Low 

EsL vol Open ML 

94*1 

94.50 

-0*1 

94*1 

94*0 

32*04 

390.931 

94.40 

94*9* 

-0*2 

94.40 

94*8 

72742 

390*23 

94*8 

94*6 

-003 

94*7 

94*5 

85*03 

298.725 


Mam & Company 630 
Aled Irsh Bank (GB) &00 
•HediyAnsbacher 630 
Bonked Barada 630 
Banco Btxao Vizcaya 630 
Bank d Cyprus 630 
Bank m toefand 030 
Bardurilnda 630 

Banked Scotland 630 
Barclays Bank 630 
Brit Bk of Mid East 630 
MnanSWbr&CoLitf 630 
CtbankNA 630 

Qydesdata Bank 630 
Tiia Cooperatfua Bar*630 
rremc & co 600 

Cyprus PopubrBa* *30 


% 

Duneai Lawtle 630 
EwrarBankumtad 7 30 
F L i an o a l & Gen Bank 730 
•Robert Fleming & Co 6.00 
•Gubmess Mahon 630 
Had* Sank AG Zurich B.OO 

•Hambies Bank 630 
Hania&ie & Gsn bw Bk330 
•HB Samuel 60 

C-Hoara&Co 630 


Royal BkotSeotiand 630 
•singer* Friedtander 600 
•Smih & Wflmsn Secs&OO 
Scotesh Widows Bank 630 
TSB 630 

Untad Bank of KuwaiL 630 
Unity Tiust Bank Pic 630 
Western Tran 630 

Whtoaway Laklaer 6.00 
Yoriotae Bank 630 


■ US TMASUHY Mi. FUTURES QMM) Sim par 10096 


Mar 9533 95.03 - 95.03 85.03 225 

j«i 9434 9434 - 9434 94.0* 100 

Sep - 9432 - - 9432 63 

fit Open Internal fige. ere tar promoue dey 

a CM10IIIAiaCQ i Pri O «»(UFFgDM1mpdMaoT1t»9t 

■■■■ mih - PUTS — 

Pytae Mar Apr May Jun Mar Apr May 

9075 038 0.12 0.14 0.15 0-01 033 035 

0700 0 0.02 033 034 118 H8 0.18 

B725 0 0 0 031 0A3 0.41 0A1 

Eei. vol rata Cate »SK Pute 6565. Pred M open «M^toJ1W7l P 1 ^ : 
■ BUKO SWISS BIAHC OPTIOMS (UFFE) SFr 1m pobltsrt 100W _ 


ta«w:Bank(lWUd830 
joftan Hodje Ba* 030 

•LowjHJbsepb a Sons 630 
Uoyds Bar* 630 

k Wand Bank 600 

NaWaBbrtnster 630 

•RuSrcthurs 630 


• Members of London 
biueumenl Banking 


Avco Trust PLC 

(bKorpcrJ*J»ahamltrdbab&\ h Eudmd and UUau^dieC tm go m er Aa 1918. 
Regtxend i iwrfer 7?/ JOT J 
Am juihwiied undrr Ok flacfcnjf Aa )9S7 

£75,000,000 

Guaranteed Floating Rate Notes due 1998 

Notice is hereby given that the Rene of interest for the interest period 
February 20, 1907 re May 2a 1997 hat been fixed at 638672% end tint the 
interest payable on the relevant interest Payment Date May 2a 1997 against 
Coupon No. 8 win be £155.73 in respect of £10300 nominal of the Notes, and 
£135731 in rtspea of £100300 of the notes. 

By. Ca&ta. NA. (Corporar and Traft, Agar Ba*i CfTlBAtKO 


The Holders of 


INCREASING RATE NOTES due 2000 C'lKN") 


AMORTIZING NOTES tee 199809/2000 CAN") 
issued oa Februaiy 29, 1996 by 


ALTO PARANA SA- 


[ p qMfeT .AS 

! u&Maumuooa j 

Secured Ftoetlng Brae MHs due ZOW 


appointments 

ADVERTISING 


hiaflsrtnsbBScn 


Mar 

- CALLS ” 
Jun 

Sep 

Mar 

- PUTS 

Jin 

0.06 

0.16 

0*0 

007 

012 

002 

0*7 

0*9 

0*8 

0*8 


InMan Rate aw p^. tmeraet 
ttatad nauey 21. 1997 u A«at 21. 
1807. Me Peyefais pw UGSSoaOta 
NBUU3S1 639333 


t Fetnmy Z1, 1BB7 London " ” 

gyBHtalA.lteWtaAgNWta1M.teM1 


E*L VOL uta Cdb 0 PUU 100. Previous day’s open toL, Crib 5630 Pita 3360 


tapeera la the UK odRk» every Wednesday 
ft Ttaredpy tad le the btemattata odnkw 
ameyMdey. 

Fort u t lb e t toferraHoa itiaaoe cdL 
MnwStaajnddoa +44 0171 B73 405* 
Tab* HadtBdn«a oe +44 CB.71 873 3466 


arc hereby notified that Aho Parani SuA. has decided to exercise hs 
rigte to make an Optional Prepayment, on the next Interest Payment 
Dale, March 31, 1997 (the “Optional Prepayment Date"), of afi of 
the outstanding principal of, and all accrued and unpaid interest cn, 
(I) the outstanding IRNs (t/S£73,953,Q00 principal amount) and (Ii) 
the AN* (USS72.40 1,000 principal amount). Terms not defined in 
the Notice shall have the meaning established under the Terns and 
Coafitkns of fin IRNsand the AN*. 


J 
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COMMODITIES AND AGRICULTURE 


Upturn forecast for European steel 


Cold rofcd stainless steel 
' (Grade 304, S per tonne) 



Anger over 
aluminium 
data change 


MARKETS REPORT 


By Peter John 

The head of Europe's biggest 
steel company says the 
industry is set for recovery 
after a year when prices hit 
a 30-year low. 

Mr Francis Mer, chairman 
of Usinor Sacilor, of France, 
believes European volumes 
will recover by between 5 
per cent and 6 per cent dur- 
ing the course of the year. 
He also believes prices 
should follow suit, although 
the full impact may not be 
felt until the end of 1998. 

Europe is the world's larg- 
est steel producing region. 
Usinor. the world's fourth 
largest producer by tonnage, 
is still reeling from last 
year’s 50 per cent slide in 
s tainless steel and the fall of 
between 10 per cent and 15 
per cent in flat steel 

That weakness was largely 
responsible for the compa- 
ny’s net profits in 1996 slip- 
ping from FFr4.4bn to 
FFrlJibn ($2S2m). 


By Alison Maitland 

Prospects for this year's 
global wheat production, an 
increasingly important fac- 
tor in market prices, are 
looking favourable, accord- 
ing to grain experts. 

The United Nations Food 
and Agriculture Organisa- 
tion has reported that 1997 
cereal crops appeared 
“mostly satisfactory so far”, 
with good wheat harvests 
expected in Asia and Europe. 

The US is also expected to 
produce a larger crop, 
despite a big drop In plant- 
ings of winter wheat, which 
accounts for about one-quar- 
ter of world wheat trade. 

Planting s fell by 7 per cent 
following last year's farm 
bill, which removed set-aside 
requirements and allowed 
farmers to plant whatever 
crop they liked. 

The International Grains 


Speaking before a presen- 
tation to analysts in London 
this week, Mr Mer said the 
industry was in an improv- 
ing situation. 


Council says some fanners 
switched from lower-priced 
wheat into maize, sorghum 
or soybeans in the expecta- 
tion that this would be more 
profitable. 

But the council expects 
less wheat acreage will be 
abandoned than last year, 
when harsh winter weather 
and drought ruined crops. Jt 
says the US could see a 
slight increase in overall 
wheat production to 63m 
tonnes from 62.1m last year. 

Hie US farm reforms will 
not lead to as large a shift 
from wheat as some traders 
have predicted because of 
the climatic constraints on 
growing crops such as maize 
in many wheat areas, it says. 

The IGC is forecasting 
world wheat production this 
year of 585m tonnes, or 5m 
tonnes more than last year. 

This may be only a slight 
change. But grain experts 


“Production is now at the 
level of consumption and 
real consumption of steel in 
Europe will be higher this 
year." he said. “We have sue- 


point out that futures mar- 
kets are increasingly sensi- 
tive to crop prospects. This 
sensitivity is likely to con- 
tinue as world stocks remain 
low and the EU. US and Can- 
ada remain reluctant to hold 
large carry-over supplies. 

“Even a modest increase 
in stocks, together with a 
good production outlook, can 
have a major impact on 
prices.” said Mr Bill De 
Maria, assistant executive 
director of the IGC. 

World stocks are forecast 
to have improved to only 
102m tonnes in 1996-97 from 
a 20-year low of 95m tonnes 
in 1995-96. 

For this year, winter 
wheat plantings are reported 
to be up in the main EU 
producing countries and nor- 
mal weather should bring 
improvements in central and 
eastern Europe. Kazakhstan, 
Russia and Ukraine. 


Souck US nor Sector 

ceeded in increasing some 
prices for some products and 
the second quarter will be 
positive for others.” 

Mr Mer believes the infla- 


By Kenneth GoocBng, 

Mining Correspondent 

India’s imports of silver 
jumped to a record level in 
the final quarter of 1996, 
according to the Gold Fields 
Mineral Services consul- 
tancy. 

Using official, but unpub- 
lished, import statistics and 
its own estimates of smug- 
gling, GFMS calculates that 
35m troy ounces (1,088.5 
tonnes), a quarterly record, 
was imported. 

Mr Stewart Murray, GFMS 
chief executive, said a fall in 
the local price of the metal 
helped Indian silver imports 
accelerate from 13m ounces 
in the first quarter and took 
the annual total to just over 
100m ounces, or 3,110 tonnes. 
However, over 1996 as a 
whole, the rupee price of sil- 
ver was actually 6 per cent 
higher than in 1995. 


denary climate will remain 
benign, industrial demand 
will continue to rise and, as 
long as the dollar continues 
. to strengthen. Europe’s com- 
petitive edge will remain. 

However, he warned that 
prices would only rise by 
“some percentage points” 
and that it would be more 
than a year before they hit 
levels reached in 1995. 

His confidence is reflected 
by industry analysts, who 
say Mr Mer may be slightly 
over-cautious. J.P. Morgan 
has a price target of $2,012 a 
tonne for stainless steel this 
year and $225 5 for 1988 - 
rises of 21 per cent and 35 
per cent, respectively, from 
the cyclical bottom last year. 

One analyst said Usinor 
had been caught out last 
year by remaining over-opti- 
mistic. “We do believe there 
will be a volume increase 
and possibly some increase 
in prices,'’ said Mr Philip 
Tomlinson of CRU Inter- 
national, the metals and 


The 1996 total was nearly 
40 pm- cent ahead of the 2,4 12 
tonnes GFMS estimates was 
imported in 1995, but below 
the record 3.422 tonnes for 
1994. Mr Murray said India's 
silver market suffered “indi- 
gestion" in 1995 after the 
surge of imports the previ- 
ous year. India is the third 
biggest silver consumer 
behind the US and Japan, 
but is the largest consumer 
of silver jewellery. 

“Indian demand has been 
a critical component of the 
world silver market through- 
out the 1990s and its current 
impact on the market has 
been remarkable." Mr Mur- 
ray said. “After a generation 
in which it was essentially a 
‘dis-hoarder* of the metal, it 
has imported more than 
500m ounces [15550 tonnes] 
in the last seven years.” 

Mr Murray, who has been 
collecting data for the 


min erals consultancy. 

J.P. Morgan, in a generally 
enthusiastic piece of 
research, has argued that 
Europe has turned the cor- 
ner. “The de-stocking that 
occurred in 1996 led to a dra- 
matic drop in the stainless 
Steel price around the globe. 

“In Europe, the 304 [grade] 
price declined by 50 per cent 
from its peak in November 
1995 of $3,360 a tonne to 
$1,666 a tonne in September 
1996. However, prices have 
picked up in Europe since 
then ... Distributor inven- 
tory levels are now below 
normal levels and we believe 
that this . . . should result in 
a slow but steady recovery 
in the European market in 

1997 and 1998.” 

Whether these rises trans- 
late into profits remains to 
be seen, however. Hie price 
of nickel which accounts for 
about about one-third of 
stainless steel costs, has 
jumped by 20 per cent since 
last December. 


annual World Silver Survey 
produced by GFMS for the 
Washington-based Silver 
Institute, said a series of 
good harvests contributed to 
the rise in Indian silver con- 
sumption, particularly in the 
Northern tribal belts - 
where heavy silver jewellery 
remains the favoured 
method of saving among the 
rural population. 

“It is not unusual to see 
women carrying one kilo of 
silver, in the form of chunky 
anklets, on each ankle,” he 
pointed out. 

He said it was too early in 
GFMS’s research to have 
any detailed data on silver 
production last year. But 
preliminary indications 
suggested production fell 
well behind demand once 
again, leaving a gap to be 
filled from stocks. The full 
survey is scheduled to be 
published on May 14. 


By Kenneth Gooding 
and Robert Coreine 

An . apparent jump In 
aluminium production in 
January caused some con- 
sternation on the London 
Metal Exchange yesterday. 
Only on closer examination 
did it become dear that for 
the first time the figures 
included data from China, a 
substantial producer. 

Some analysts were angry 
about the change, intro- 
duced by the International 
P rimar y Aluminium Insti- 
tute. an organisation funded 
by in tor rati nnal aluminium 
producers, as it came with- 
out warning or adjustment 
to previous statistics. 

“Many in the industry are 
deeply unhappy with what 
has happened,” one analyst 
said. Mr Angus MacMillan, 
research manager at Billiton 
Metals, said: ‘‘The change 
makes the data useless. It is 
critical that we see western 
world trends clearly.” 

Mr William Adams, at 
Rudolf Wolff, said there was 
a Hurry when traders read 
the handling figures on their 
screens. “You had to do 
some delving to see what 
was really going on,” he 
said, “ha fact it seems as if 
there was relatively little 
chang e in January alumin- 
ium production.” 

Mr Adams said the IPA2 
followed a s imil ar procedure 
when it included Russian 
production statistics for the 
first time in 1994. “But then 
we had some warning 
because it was well-known 
that talks were going on.” 

An IPAI official explained 
that tt was obliged to respect 
confidentiality agreements 
reached with contributors to 
the data. It was not possible 
to provide revised statistics 
because this would also give 
too much away. 


The institute also had a 
policy on not giving any 
warning about changes to 
the statistics because often It 
was not possible to reach 
agreement with new contrib- 
utors until the last moment. 

With the introduction yes- 
terday of data from Tajiki- 
stan and Montenegro, as 
well as China, the IPAI fig- 
ures now cover about 95 per 
cent of global production. 

Mr David Humphreys, 
chief economist at RTZ-CRA. 
had some advice for analysts 
attempting to compare new 
statistics with the old. He 
pointed out that China 
National Nonferrous Metals 
Industry Corporation, Chi- 
na's biggest aluminium pro- 
ducer. had been providing 
monthly production statis- 
tics for some time and these 
were widely available. 

Aluminium for delivery in 
three months on the LME 
rose by $3 a tonne to $L607. 
Mr Adams said “it should be 
ready to move higher now”. 

Copper trading was listless 
popart of today’s LME stocks 
report and ended late trad- 
ing $12 a tonne down at 
$2J328. Traders suggested a 
“modest" fall in copper 
stocks could be expected. 

Oil prices fell after the 
American Petroleum Insti- 
tute and the US government 
reported an increase in 
crude stocks last week. The 
API said US petroleum 
stocks rose by 3.1m barrels 
while the Department of 
Energy estimated the 
build-up at 4.4m barrels. 

The rise in inventories 
caused oil and refined prod- 
uct prices to foil in London 
and New York. Brent Blend 
for April delivery, the global 
benchmark, was down 46 
cents to $20.17 a barrel in 
late London trading. Heating 
oil futures on London's 
International Petroleum 
Exchange shed $2.50 to close 
at $17350 a tonne. 


Prospects favourable 
for wheat production 


India’s silver imports 
reach record levels 


COMMODITIES PRICES 


BASE METALS 

LONDON METAL EXCHANGE 

[Prices from Ama l gamated Maui Tracing) 

■ Am MINIUM, 98.7 PURITY $ per tonne) 


Precious Metals continued 

■ GOLD COM EX (100 Troy oz.: t/frpy oz.) 


GRAINS AND OIL SEEDS 

■ WHEAT UFFE f£ per tonne) 


SOFTS 

■ COCOA UFFE (EAonne) 


MEAT AND LIVESTOCK 

■ LIVE CATTLE CME (40.000t>K eentataB) 



Cash 

3 n ill is 

CtoM 

1573.5-7*5 

1605-06 

Previous 

1572-5-3.5 

1605.5-6.0 

Mgh/knv 


1618/1602 

AM Official 

1580-61 

1610-10.5 

Kerb dose 


1606-07 

Open frrt. 

244.944 


TuM dafly turnover 

61.601 


■ ALUMINIUM ALLOY (S per tome) 

Close 

1505-15 

1530-32 

Previous 

1500-10 

1520-30 

HigMow 


1535/1525 

AM Official 

1500-10 

1525-30 

Kerb dose 


1532-35 

Opai mt 

5.751 


Total daBy termer 

1.384 


■ LEAD (5 per tonne) 


Close 

660-2 

667-9 

Previous 

658-9 

666-7 

Highflow 


674/687 

AM Official 

681-2 

667-8 

Kerb dose 


687-8 

Open Int 

37,553 


Total daDy turnover 

9283 


■ NICKEL (S par tonne) 


Close 

7740-50 

7830-40 

Previous 

7795-805 

7890-900 

Hlghflcrw 

7735 

7940/7820 

AM Official 

7735-40 

7835-36 

Kerb dose 


7940-50 

Open HI 

49.544 


Total defy tunever 

11,513 


■ TIN IS per torme) 



Close 

5960-70 

8010-20 

Previous 

0010-20 

6055-60 

High/low 


6070/6000 

AM Official 

6014-15 

6050-55 

Kerb dose 


6010-20 

Open int 

15X88 


Total da*y trorwwr 

6.553 


■ ZINC, apodal high grade (5 per tonne) 

Ctosa 

1195.5-96.5 

1218-18.5 

Previous 

1207.5-8.5 

1230-31 

HigMow 

1197 

1235/1216 

AM Official 

1196-97 

1218.5-19 

Kerb dose 


1216-17 

Open int 

85.990 


Total da*y turnover 

16909 


■ COPPER, grade A (S per tome) 

Close 

2415-18 

2333-35 

Previous 

2427.5-8.5 

2342-13 

HigMow 

2415/2414 

2356/2328 

AM Official 

2414-15 

2335-36 

Kerb dose 


2327-28 

Open HL 

135.606 


Total dally turnover 

47.353 



■ LME AM Official E/S rate; 1.8058 

LME dosing E/S rate: 1.6113 

Spot 16111 3 rtf* 10(183 6 irts 18052 9 0**: TJSOZO 

■ HIGH GRADE COPPS1 (COMEX) 

SOU toy 1 * Open 

pries Uu cg a WjM Law Yol kg 

f M 112.00 -035 11200 111.70 106 \SS1 

m w 111.40 -030 11330 11030 8.436 23314 

Apr 109.60 +0.10 10930 10930 223 2316 

May 10835 +0.30 108.60 107.00 3347 12£38 

Job 106.60 - 106.70 106,70 7 865 

Jd 10535 +0 10 105.70 105.00 652 3733 

Total 7,429 5*378 

PRECIOUS METALS 

■ LONDON BULLION MARKET 

(ftfc 88 Wppfetf fay N M fioft sc Mfl 

CoMfTroyog 
Ctoas 
Opening 
Morning foe 
Afternoon ftx 
Day’s High 
Day's Low 


E equlv SFr equiv 


213.79 

21422 


509.24 

509.22 


S pries 
345.70-34020 
345.0044530 
344.85 
345.00 
34540-346.70 
344^-34435 
Nfous ctoas 34835-34735 
co Ldn Mean Gold Landing Rotes (Vs US$) 
north 337 6 months ..... 3.96 



Sett Day's 
price change 1 ** 

lew 

Open 
Yd w 


Sett Day's 
price change 

Mg b 

Law 

tel 

Open 

u 


Sail Day* 
price efraege 

Msb 

Open 

Um tel Id 


Sett Da ft 

Price ctenga Mg* Low Vd 

Open 

tat 

FCP 

352.4 

+49 

3530 

346.7 

1031 1017 

Iter 

93.70 

+0.05 

94.75 

9305 

92 

57B 

■tar 

850 

-3 

858 

SO 1042 19.431 

Fob 

67000+0050 67.875 66000 2.433 

1065 

Mar 

332A 

+5X 

- 

- 

- 23 

N«y 

98.70 

- 

97.75 

96.60 

317 

3088 

■w 

B76 

-4 

885 

878 1,635 27568 

Mr 

68.700 +0025 68000 6772S16J10 

44594 

Apr 

3526 

+50 

354.0 

348.5 27.730 92.453 

JU 

9880 

+0.20 

9EL5C 

9850 

£8 

833 

Jtf 

895 

-4 

906 

896 Z77 U25I 

Jun 

64075+0550 55000 64500 3039 

18588 

Jus . 

35LS 

+5.0 

3560 

348.7 

3.468 25040 

Sep 

9200 


- 

- 

- 

33 

Sep 

914 

-4 

925 

914 441 14.779 

Aug 

64325+0575 6+350 63.725 2011 

19.150 

Aug 

356.0 

+5.0 

357.9 

3520 

100 10034 

Hev 

9400 

- 

9450 

94.50 

17 

1725 

Dec 

932 

-2 

940 

933 1034 16.125 

Od 

68000+0.525 68.050 67.500 1237 

12530 

0d 

Total 

mb a 

+5.0 

3600 

3535 

97 5.121 
33022192048 

Jan 

Total 

9600 

- 

- 

— 

486 

196 

B£7I 

N » 

Total 

95! 

-2 

959 

953 125 20705 
4005131,714 

Dec 

Total 

69075+8026 70.075 89.650 731 4033 

28029 183056 


■ PLATINUM NYMEX (50 Troy QSj Sftrqy az_) 

Apr 371.9 +2.7 374.0 366.0 2,000 18324 

Jd 373.9 *2.7 3755 370.0 11 3.404 

Oct 375.9 +2.7 377 0 370.0 481 1086 

JM 3762 +27 - - 2 1.111 

Total 2.494 25,124 

■ PALLADIUM NYMEX (100 Troy ozj S/lroy CCJ 

Iter 136X0 +OOS 136.00 132.75 907 5.785 

Jn 137.80 +030 13700 13400 478 5.478 

Sep 13800 +4L30 13730 13630 6 400 

Dec mao 40130 - - - 114 

Total 1381 11,757 

M 8H-VER COMEX 15000 Tray QZ- Cents/buy ozj 

Ml 522.4 +4.1 14 

■Ate 5210 +4.0 526.0 5140 15218 49.185 

mn 5270 +4.0 5300 5JBO 2,341 28.114 

Jd 5326 +40 5353 5233 585 10.177 

Sep 537 3 +4.1 5390 5283 96 3.152 

Dec 5443 *4 2 5473 5363 109 53S 

Total 19(239 99082 


ENERGY 

■ CRUDE OIL NYMEX (1,000 barrefa. S/banrt) 

Latest Bay's Open 

price change Hgh Low Yd U 

Mar 2233 -046 2278 22.15 32370 26.566 

Apr 2192 -0.41 2230 2163 32057 81066 

May 21 58 -036 21.84 2105 4087 41018 

Ate 2126 -036 2133 2103 3249 37.713 

Jot 2097 -0.38 2106 2088 619 16373 

Aog 20.71 -041 21.00 2070 963 15.700 

Total 850*5384346 

■ CRUDE OIL IPE (S/barreO 


Apr 

Hay 


Aug 

S«P 

Total 


Latest Day's 
price change Mgh 

20.11 -032 20.62 

1905 -047 20.26 

1906 -009 
19.46 -0.36 
1448 -017 


19.93 

I&72 

1900 


10.49 -0.02 1949 


1948 

19.49 


Open 

IM W H 

20.11 10076 62.958 
19.85 2339 30009 
19.66 243 19085 

19.46 210 12,294 

155 4019 
10 5018 
pa na 

■ HEATING OIL HTHSC (42000 IE gate; oVS ga&| 

Latest Gay's Opto 

pries change High tM Voi W 

Mar 5805 -1.04 5900 58.15 12397 29.703 

Apr 5735 -0.94 58.40 56.90 6099 27012 

May 5605 -0.64 57.10 5590 1032 9.785 

Jrn 5506 -a 79 6660 55.50 1.459 7003 

Ad 5570 -0 89 5630 55.60 1,173 7JSS 

Ann 5520 -0.74 5570 5520 836 4226 

Total 25195105215 

■ GAS OIL re (Sflonra) 

Sea Day’s Open 

Price Change Mgt IH H M 

Bar 173.50 -230 17800 171.75 11J712 20079 

Apr 173.75 -225 17575 17205 3.475 9382 

May 17430 -130 17650 17250 1.748 5.091 

An 175.00 -155 175.50 175 00 324 8.484 

Ad 17600 -1.00 17575 17500 100 3.640 

An9 177.00 -0.75 - - - 1,107 

Total aaso 67,07 

■ NATURAL GAS KTMEX pa 000 B»n8tU.; S’mBhi} 

Qpon 
Yol M 
28,772 31.414 
7300 27003 
2096 15.427 
1342 10.057 
612 9387 
404 8000 
4832217^762 


(toy's 

price change High Low 

1.965-0051 2030 1935 
1345 -0.059 2015 1.935 
1365-0039 2.020 1350 
1.975-0.029 ZOOS 1050 
1.975 -0.031 2Q10 1.965 
2000 -0.018 2015 i960 


Apr 
May 
Ate 
Ail 
Aug 
TOW 

■ UNLEADED GASOLINE 
HMHBNaBCOlEgfa; zAJSgaH) 


2 months 

.-300 12 mo 

nths 3.98 


Luted Oaf* 



Open 

3 months — — 

...300 



price change 

m 

Low 

Vd H 

Steer Bx 

pftroy or. 

US cte equiv. 

Mar 

63.30 -1,38 

6+50 

62.45 

9578 24.448 

Spot 

32085 

516.50 

** 

64.95 -121 

6600 

64.30 

4.131 28660 

3 months 

32555 

522.75 

Hay 

6400 -1.06 

65.90 

6425 

1,735 15561 

6 months 

32900 

529.10 

An 

6420 -051 

65.10 

6350 

1.051 9.123 

1 yaer 

338 JO 

&L1.90 

Jd 

6290 -081 

SI 70 

6270 

480 5249 

Gold Coin* 

S price 

£ equlv. 

tm 

62.00 -021 

62.00 

62.00 

112 4fl79 

Krugerrand 

3+6-348 

215-216 

Total 




17231 00,107 

Maple Leaf 

- 

- 






New Sovereign 

81-64 

50-52 







■ WHEAT cat (5.0001XJ rrtrr cems/BOto bushaQ 

■ COCOA CSCE f10 tonnes; Stowed 

■ LEAN HOGS CME (4a000bK cantatas) 

Iter 

363.75 

+425 38500 35900 

7.107 19040 

Mar 

1213 

-22 

1238 

1210 

515 1083 

Apr 

73050+0.350 73.350 72.400 3905 

11346 

May 

363.25 

+650 36400 35650 

5.150 20994 

“ay 

1282 

-18 

1284 

1281 2056 35,613 

Jon 

79.050 +0.550 79.200 71200 23X 

8.471 

Jd 

35325 

+625 35350 346.00 

6.782 28019 

Jd 

1292 

-16 

1312 

1291 

396 10.455 

Jul 

77.425+0525 77000 76.700 

816 

2985 

Sap 

356.25 

+6.25 35700 350.00 

217 2082 

Sap 

1321 

-15 

1342 

1321 

58 10,377 

am 

73000-0.075 74.325 73350 

380 

2344 

Dec 

38600 

+5.00 366.00 36000 

215 2285 

Dae 

1354 

-13 

1381 

1353 

101 S.9B0 

0d 

66525-1075 67400 66000 

68 

1.491 

te 

36550 

+500 36550 380.50 

30 

m 

1383 

-13 

1385 

1363 

46 12,748 

Dae 

84.600 -0.150 65.175 64.400 

34 

779 

Total 



19071 74038 

Total 





3974 89,791 

Total 


9(178 

33,160 

■ MAIZE CBT (5000 bu mki; cwns/S6t> busheO 

■ COCOA OCCO) (SOR-sAome) 


■ PORK BELLIES CME (40.000*18; cents/**) 

Iter 

267 00 

+350 28800 28250 44.001 B0, 403 

FA 19 



Price 

Pro*. Uay 

ft* 

74050+0925 75575 73.600 

170 

344 


May 28830 +425 28275 28325 6ft 161114,708 
Ad 288.75 +530 290.00 28200 29,156 82400 

Sop 281.75 +5.00 28300 Z7B25 1,191 12271 

Doc 280.75 +4.75 28130 274.75 16348 55,100 

Mar 285.75 +430 28625 281.00 588 4285 

Total 159,771382047 

■ BARLEY UFFE (E per tonne) 


Mar 

92.00 

- 9225 

9225 

6 

237 

May 

93.00 

- 9175 

33.75 

5 

137 

Sap 

9100 

- 

- 

- 

28 

ttov 

93.00 

- 9125 

9355 

5 

333 

Jan 

95.00 

- 

- 

- 

22 

Total 




18 

757 


Mar 

24 01 

+0 23 

24.06 

2162 102+5 29023 

Bay 

24.44 

+033 

24.48 

24 00 

8.394 29.471 

Jd 

24.81 

+030 

24.85 

24.40 

3,541 

16,483 

Ang 

24.93 

+027 

25.00 

24 60 

571 

3526 

S«P 

2505 

+027 

2515 

24 82 

300 

2.701 

Oct 

25.17 

+0.19 

2525 

24 95 

2B 

953 

Total 





23005 

88578 

■ SOYABEAN MEAL CBT (100 tons; S/ton) 

Otar 

2614 

+60 

2600 

253.7 13574 

30.454 

Hay 

2528 

+49 

2515 

2412 

9.480 

31370 

Jd 

248.9 

+42 

2495 

245.0 

5JS49 23.770 

Aag 

244.7 

♦3.4 

246.0 

2413 

976 

4,756 

Sep 

237.2 

+3.4 

237.5 

2335 

484 

3046 

Od 

2237 

+32 

224.5 

2215 

87 

1.233 

Total 





31,2® 100092 

■ POTATOES UFFE (E/torme) 



Mar 

575 

_ 

_ 

_ 

v. 


Ad- 

615 

-1.1 

610 

61.5 

23 

1079 

Hay 

7Q0 

-0.5 

700 

70.0 

14 

155 

Jtn 

74.5 

- 

- 

- 

- 

- 

Nov 

84.0 

— 

- 

- 

— 

2 

Apr 

1D7.0 

+15 

107.0 

1070 

10 

859 

Total 





<7 

1096 

■ FREIGHT (BIFFEX) UFFE (SICYlndex point) 

Feb 

1+75 

+J0 

1475 

1461 

17 

302 

Bar 

1575 

+40 

1565 

1535 

82 

625 

Apr 

1575 

+35 

1588 

1540 

91 

1237 

Jd 

1300 

*35 

1285 

1260 

14 

522 

Oct 

1430 

+24 

1435 

1425 

16 

213 

J* 

1440 

+24 

- 

- 

- 

49 

Total 

One 

Prev 



220 

1048 

BH 

I486 

1488 






FUTURES DATA 

AStwres data suppBed tty CMS. 


Wool 

Developments in Chha. the lading feiter- 
naumal buyer of wool, wffl be watched 
wiBt interest to see if mere b any change 
m economic poScy. Auction prices tor finer 
merino wool in Australia row this week. 
The East e rn market indicator rose to 
621cts/Vg and micron categories broader 
than 25 were firmer. New Zealand finer and 
medium mennos were Abo dearer but 
stronger wuob were sl&itty cheaper. This 
led to the market Indicator rising 4 ct» to 
443c isAg. wool inlemglonal in ihe previ- 
ous week sold 17,000 bales of stockpfle 
wool. The took the quarterly total above 
the minimum requirement lor the March 
quarter tj 135.000 bates. THc paved Ihe 
way tor firmer pric ing by Wool Interna- 
tional. 


Dally 1000.06 

■ COFFEE UFFE (S/tennef 


995.68 


Mar 

1540 

+45 

1630 

1540 

1.340 

HOOD 

May 

1560 

+50 

IBS 

1560 

5028 

22036 

J* 

1585 

+50 

1675 

1585 

zxa 

9270 

Sep 

1585 

+50 

1665 

1590 

633 

1552 

Not 

1585 

+50 

1665 

1590 

B9 

10*4 

Jaa 

1585 

+50 

- 

- 

- 

1P9 

Total 






41711 


■ COFFEE •© CSCE (37.500lbs; cents/tosl 


■ SOYABEANS C8T tSOOCtai wet; aataCT) Posad 

Mar 786.00 +15.00 788 SO 77100 49095 54277 

Hay 787.00 -14J25 789.00 77200 26.999 54,434 

Ad 78600 +13.25 788.00 772.50 11037 39201 

Aag 779.75+11.75 781.00 76700 1.324 7 333 

Sep 739.50 +6 75 740.00 73125 314 2535 

Hoy 70750 +425 708Q0 7D200 6.429 21.734 

Total 96258 180,788 

■ SOYABEAN OIL C8T (ea.OOOtos: cents/lb) 


Iter 

17145 

+115 181® 17400 7078 

5087 

May 

166.40 

+0.10 17100 1620012.607 22.436 

Jd 

159.60 

+020 16600 15100 1,418 

1145 

Sep 

15205 

*025 15700 148 00 381 

1640 

Dec 

140 n 

-1.50 14100 13800 264 

2.688 

Mar 

131.00 

-2.75 139.75 134.00 32 

553 

Total 


22,700 41.1M 


■ COFFEE (ICO) IU5 cants/pound) 

Feb 19 Pro*, (by 

Comp, oa Of 12222 121.19 

IS day average 117.56 116 52 

■ WHITE SUGAR UFFE (Stanne) 


Hay 

311.0 

-1J 

3125 

309.1 1050 12.698 

Aug 

3103 

-1.7 

3116 

3085 145 3309 

0« 

3053 

-2 4 

3072 

304.1 96 Z.695 

Dec 

3043 

-2 4 

X5 0 

303 1 5B 710 

Mar 

3035 

-22 

3035 

3035 4 535 

May 

3015 

-3.9 

3032 

3012 1 160 

Total 




1054 20,107 

■ SUGAR <11* 

CSCE (ll2JM0tos; eems/tta) 

Mar 

11.33 

+0.08 

1155 

11 1227070 32049 

“ay 

11.16 

+O.OJ 

11.19 

110125549 52099 

Jd 

1003 

- 

1085 

10.72 4.779 28077 

Oct 

10.78 

+007 

107B 

1018 1084 22.115 

Mw 

10.73 

♦0 06 

10.74 

10 63 1.732 8,485 

May 

1075 

+0.06 

1015 

10 65 560 1568 

Total 




61,788147,106 

■ COTTON NYCE (50.000*13; cems/lb3) 


Mar 7133 +1 10 7145 7230 5340 10305 

May 75.18 +133 75.30 739013.132 33362 

A4 7605 +0.61 7620 75.25 4015 11304 

Oct 76.35 +020 7635 7635 182 1375 

Dec 76.49 +0.42 76.60 7607 1,793 13460 

Mar 77.32 +0.44 77.00 77.00 71 918 

Total 24384 72243 

■ ORANGE JUICE NVCE (15.0008a; HUs/to) 

Iter 81.15 +1 35 82.60 8000 1.459 8.1ES 

May 3X80 +1.30 8520 8290 1.330 9.827 

Ad 8690 +0.85 67 65 8600 392 3913 

Sep 49.15 +0.60 90.25 8900 2A7 3 .010 

tie* 91.50 +0 95 9175 9000 2 658 

Jan 93.50 +0 95 94.00 92.G0 34 279 

Toed 3484 Z6077 


VOLUME DATA 

Open interest and Vattme data shown for 
contracts traded on COMEX, NYMEX, CBT, 
NYCE CME. CSCE and IPE Crude Oil an 
one day in wears. Volume & Open interest 
totals are (or ad traded months. 


INDICES 

■ Reuters (Base: 1&V/31 = 100) 

Fed 21 Feb 20 month ago year ago 
1888.1 1972.3 2001.0 2153.1 

■ CRB Futures (Base: 1967 = 100) 

Feb 20 Feta 19 month ago year age 

241.38 239.31 

■ SSC»Spe4 (Bare 1970 =>1PC9 

Feb 20 Feb 19 month ego year ego 
195.17 1934 1 210.96 192.99 


Nay 

JM 

Aag 

Total 


75250+0500 75000 71900 1244 2.358 

75.750+0250 76300 74.850 1,509 3.548 

75250 +0375 75650 73000 146 858 

72250+0.550 71(50 72100 17 S36 

3JM6 7334 


LONDON TRADED OPTIONS 

SWce price S tonne — Cate— — Put* — 
■ Al I IMIIffllM 

(39.7%) LME Mar Jun Mar Jun 

1575 — 28 88 18 36 


1600 

1625 

■ COPPSt 
(Geode A) LME 

2300 

2350 


16 55 31 47 

8 43 48 61 


Mar Jun Mar Juei 


108 80 


103 


72 16 131 


2400 39 55 35 163 

■ COFFEE UFFE Mar May Mar May 

1500 — 303 133 218 73 

1550 280 107 245 97 

1600 250 86 274 126 

■ COCOA UFFE Mar May Mar May 

800 187 79 34 3 

850 153 41 50 15 

900 138 27 60 26 

■ BRENT CRUDE 

IPE Apr May Apr May 

1950 66 

2000 82 48 

2050 44 

LONDON SPOT MARKETS 

■ CRUDE OU. FOB (par barrel) +or- 


Dubai 

Si8.20-8.30w 

-0.525 

Brent ekrtd (dared) 

320.50-0.56 

-0.50 

Brant Blend (Apil 

S20.13-O.1S 

-005 

W.T.I. 

S21.76-1.78w 

-0.52 

■ OIL PRODUCTS NWEprnspl Odvery GF (tonne) 

Premium Gasofcoe 

S214-218 

-2 

Gas 04 

Si 73-1 75 

-20 

Heavy Fuel Oil 

595-97 


Nophtho 

$216-219 

-5.5 

j*\ tua 

S189-200 

-21 

Qesei 

St 90- 183 

-3 

■ NATURAL GAS (Pence/thenfl) 


Baclon |Ma| 

9.90-10.10 

-OlO 

Pstnk/um Argus. 7* Lends* (0171) 3S9 5752 

■ OTHER 



Gold (per troy ozft 

$344.85 

-185 

Sflwer (per troy 

52000c 


Pfcttrum (per troy «.) 

$364.00 

-2.75 

Paiadium (per troy 02 .) 

Si 3225 

-225 

Copper 

118 . 0 c 

+3.0 

Lead (US prod.) 

45.00c 


Tin (Kuala Lunpur) 

14.72r 

-003 

Tin (New Yort) 

28150 


Cuttle (Hve weight) 

102.»p 

+1.51- 

Sheep (Bve weight) 

142.12p 

+1.99- 

Pt^ (Bve wdgffitt 

8159p 

+201* 

Lon. day sugar (raw) 

5272.30 

+5.50 

Lon. day sugar (wta) 

$31350 

♦2.50 

Bailey (Eng. lead) 

Unq 


Maiza (US No3 Yelow) 

Unq 


Whea (US Dark North) 

Unq 


Riisber (Ma)¥ 

79.50p 


Rubber (Aprjf 

78.50p 


Rubber (KL RSS Nol) 

305.5* 


Coconut 01 (PW§ 

777. 5y 

-5.0 

Patel OO (Malay j§ 

565.0* 

-5.0 

Copra (PhK)§ 

$495. Oy 


Soyabeans (US) 

2110* 

-2.0 

Cotton Outfook'A' tedn 

7930 

+130 

Woottops (84? Super) 

4l3p 

♦10 


E par Bra irtess ottermse Sffld. D penceftg. c centsfc. 

r itig(p^ m LWeytei eentiAq. « Me • Apr y FteMeri/ 

LotOwi FtrntQjL 9 OF ftmortam f EUk*! ckm. * 
Orange on TBOEM on 1487 reel M pigs odd. 



CROSSWORD 


No.9,306 Set by ARMONIE 



ACROSS 

1 Sport producing complaints 
and cries of derision (6,8) 

10 Allow foreign money to be 
invested in island (5) 

11 Loud female in UN admin- 
istered surroundings 
becoming calm (9) 

12 A mess that is resolved for 
foreigner (7) 

13 King’s about to rule out 
quotation (7) 

14 Strait-laced president is to 
dress up (5) 

16 Classical female wfth attor- 
ney going round capital 
city (9) 

19 Kinnock adopting working 
standard that’s unsur- 
passed (9) 

20 There’s foreign agreement 
about posh cricket club 
providing plant (5) 

22 Analysts make chemical 
compounds after time (7) 

25 The aim is getting English 
tailless rodents confined to 
a particular area (7) 

27 Picture requiring light 
through doorway (9) 

28 Saw BID decline (5) 

29 Noble widow, becoming 
hapless drudge, owes cash 
(7.71 

DOWN 

2 Odd relationship new 
beginner is provided in the 

navy (3,6) 

3 One gets support from 
European ally (5) 

4 Spell out menu eater needs 
clarifying (9) 

5 Stockings getting nuts .in 
clothes drier (5) 


6 Concerned with one’s sense 
of smell, look up plant (9) 

7 Doctor riled worthless per- 
son (5) 

8 Annual climb of Italian 
journalist in Indian island 
( 7 ). 

9 Relish malicious women at 
university (6) 

15 Boxer to eat fish and offend 
against religious article 
(6.3) 

17 Toy figure set in gold in 
Wales (9) 

18 Include measure on instru- 
ment (9) 

19 Jotter for poet ami eccen- 
tric (7) 

21 Toxqphilite is woman sup- 
porting a church (fi) 

23 Scatter a bit of rosemary in 
the dish (5) 

24 More watchful getting 

pitcher (5) . 

26 Curtains some folk made at 
home (5) 


Solution 9,305 ' '• 
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Derivatives provide focus for UK equities 


MARKETS REPORT 


By Peter John 

Seekers after stock market 
excitement needed to look a little 
more closely than usual yester- 
day. 

But a fan in the FTSE 100 
index of only 1.3 points to 4^56.1 
belied some keen position-taking 
and exceptionally heavy turn- 
over. 

Overseas moves and broad eco- 
nomic pointers were essentially 
pot on hold yesterday. The death 
of Deng Xiaoping, China’s para- 
mount leader, caused few ripples. 
The news was announced late on 
Wednesday and led to slight sell- 


ing on Wall Street, but gains in 
Tokyo and Hong Kong. 

And when London opened yes- 
terday the most significant influ- 
ence appeared to be a markdown 
in deriv atives prices. 

FTSE 100 index options expire 
tomorrow and the most popular 
series is priced at 4,350. There 
were suggestions that dealers 
with big positions would be 
happy to see Footsie at that level 
when expiry takes place today. 

Meanwhile, turnover jumped to 
1,129.8m shares although the fig- 
ure was slightly illusory. Two 
stocks, Centrica and General 
Cable, accounted for more than 
20 per cent of that volume. 

Nevertheless, trade was wen up 


on the 930m shares dealt on 
Wednesday, when customer busi- 
ness rose to ELfibn. 

There was some lift provided 
by the latest survey from the 
Confederation of British Indus- 
try. The CBrs industrial trends 
survey showed little change from 
the December report and revised 
down gross domestic product 
growth forecasts. 

It also assumed base rates 
would remain at 6 per cent in the 
first half of 1997, before rising to 
6.5 per cent in the third quarter. 

However, the news was less 
encouraging for exporters, which 
have seen a big loss of competi- 
tiveness because of the rise in 
sterling against the D-Mark. 


The latest figures compiled by 
BZW show that 53 per cent of the 
turnover generated by Footsie 
companies and 38 per cent of 
sales of FTSE 250 companies 
comes from overseas. 

Those companies with expo- 
sure to Germany, such as EMC 
and Redland, failed to get any 
comfort yesterday from German 
economic news which took some 
of the heat out of sterling. 

Mr Steve Wright of BZW said 
"We have seen a 25 per cent 
increase in sterling against the 
D-Mark and it win be a long time 
before the profits warnings [of 
exposed companies] ease.” 
However, he pointed out that 
the yield ratio between long gilts 


and equities was below the his-' 
tone average. He said that with 
UK government bonds yielding 
some 170 basis points above their 
German Id-year equivalent there 
would be pressure for yields to 
fall and prices to rise ahead of 
the Maastricht convergence dead- 
line. 

Nevertheless, much of this 
mulling remained on the back 
burner as analysts preened them- 
selves for their annual industry 
hach last night 

However, there was support 
from news that Rank, the leisure 
group, planned to buy back 10 
per cent of its shares, which 
would mean up to £370m coming 
back into the market 




Indices and ratios 

FTSE 100 4356.1 

FTSE 250 4633-5 

FTSE 350 2150.6 

FTSE WKShare 2122.75 

FTSE All-Share yield 3d1 

Best p e « r u n nin g sectors 

1 AJcohofc Beverages 

2 Household Goods 

3 Transport .... 

4 Extractive industries — 

5 Leisure & Hotels 


FT 30 2874.5 

FTSE Non-Fins pte 1MJ 

FTSEIOOFut Mar 4343-0 

10 yr Gflt yield 7.13 

Long tfWequlty yJd ratio £08 

Worst p wf o nm na ■ectoro 

1 Teteeommuilcatione 

2 Distributors — 

3 Utffittes 

4 Insurance — 

5 Electricity — 


Rank 

buy-back 

delight 

By Usa Wood and 
Joel Kibazo 

Rank, one of the UK's 
biggest leisure groups, was 
the best performer in the 
FTSE 100, bouncing 27 to 
442p after full-year results in 
line with expectations. The 
stock has underperformed 
the FTSE All-Share index by 
nearly 23 per cent since Mr 
Andrew Teare took over as 
chief executive last April. 

Analysts said, however, 
that the post-results meeting 
with the company had been 
positive and there was a col- 
lective sigh of relief as there 
were no bad surprises in the 
figures. A number of ana- 
lysts nudged forecasts down 
on currency concerns. 

Mr Jason Crisp, media 
analyst at SGST, said the 
prospect of a share buy-back 
worth up to £370m, a 
re min der that Rank will sell 
its stake in Rank Xerox and 
of a management that 
appears more confident, all 
added up to the market 
believing the group has the 
potential for recovery. 

Turnover in newly 
demerged Centrica was a 
hefty 177m. the busiest FTSE 
100 stock of the day, ahead 
of an auction of shares held 
by US investors. 

The group has no ADR 
listing and holders of British 
Gas ADRs have had to 
decide whether they wanted 
to hold the London stock or 


take up an offer from Bank 
of New York, the custodian 
of the shares, to auction 
them in the market. 

Dealers and marks tmakers 
indicated that around 40m 
shares would be coming on 
to the market in an auction 
taking place yesterday after- 
noon, and yesterday's vol- 
ume was position-taking 
ahead of the auction. 

General Cable was also 
busy after Singapore Tele- 
com sold its 9.2 per cent 
stake in the UK group in a 
placing carried out by Leh- 
man Brothers. Turnover at 
the close was 66m as the 
shares closed a penny off at 
179%p. 

It was a roller coaster ride 
in industrial gases company 
BOC Group which reported 
three-month figures to the 
end of December 1996. 

Profits for the quarter at 
£102. 7m against £lO0.8m last 
time, were in line with mar- 
ket expectations, but 
prompted a general feeling 
in the market that there was 
little reason for rushing to 
buy the stock. 

That view sent the shares 
into retreat and at the day's 
worst they showed a net 
loss of 10 to 928p. 

However, a short position 
appeared to have developed 
in the stock later on. The 
squeeze not only reversed 
the earlier losses but sent 
the stock sharply ahead, 
helping it become one of the 
top teo best performing 
shares of the day, closing 
2lYa ahead at 95ey*p. 

Asda was one of the worst 
performers in the FTSE 100, 
weakening 3 % to 113'Ap. a 
move assisted by a note from 
NatWest Securities which 


LEGAL NOTICES 

ENGLISH & AMERICAN 
INSURANCE COMPANY LIMITED 
*> ATTH-ririm iirammct Company I i mite t l (die "Company") is 
subject to a scheme of arrangemen t dated 28 October 1994, which 
became effective on 8 February 1995 (the "Scheme"). 

Notice is hereby given that meetings of Scheme Creditors have 
been convened by the Scheme Administrators in accordance with 
section 8.1 of the Scheme for the pmposes of receiving 
a report (the "Report") on the conduct of the affairs of the 
Company and the operation of the Scheme since 8 February 1995. 

The meetings of Scheme Creditors of die Company win be held as 
follows: 

Date: Tbmsdiiy 20 March 1997 Wednesday 2 April 1997 

Time: I0-.30am HhOOam 


Place: Winter Garden Room The Great Hall 

Ribga Royal Hotel Chartered Insurance 

151 West 54th Street Institute 

(between 7tfa and 6th 20 AMennmbnry 

Avenues) London EC2V 7HY 

New York UNTIED KINGDOM 

NEW YORK 10019, USA 

Each Scheme Creditor wiH be required to complete a registration form 
to register his/her attendance at the meeting prior to its 
co mmencemen t. Anyone who believes that he/she may be entitled 
to auend the meetings may obtain a copy of the 
registration form and the Report without charge from the Scheme 
A dminis trators « the address given below. 

DATED: 21 February 1997 
A J McMahon 
Scbonc Administrator 

KPMG 

PO Bos 730 

20 Farringdcn Street 

London 

EC4A4PP 

UNITED KINGDOM 


Vi THE MATTER OF 
MEGAPLUS LIMITED 
aod 

IN THE MATTER OF THE CYPRUS 
COMPANIES LAW CAP U3 
NOTICE 15 HEREBY given dial the 
creditor* or die above-named c omp an y 
•Inch k bang vohmurily wgod op ate 
required eo or before the 20rh day of Man* 
1907 io tend in iterr fall cameo, then 
adcbcuci and dc KTi p tk ma. fall particn l an of 
dreir drift re c laim and Ok name, and 
bilnsan of Iheir vhcren I if any I to the 
undersigned Mr Dmo* N PapuJopoulom. 
FCA of Julia House. 3 Th Derive Street. PO 
Bos 1612. CY-TS9I Nicosia. Cyprus, (bo 
HqugfatPT of the laid c nmpm y. and if so 
required by notice in oviilng ftuui the ctid 
liquidator, to come ki ad prove ter re td 
deta or clam at ueh nmc and place as 
dull be qvdficd in such mice, or si dcfrali 
thereof they win be excluded from die 
benefit of my diiUi OsMtoa main before aet 
iMsa ire proved. 

Dated dor. 2I» day of Rhuay 1997 
Dmw-N Papadopoutoa 
Liquidator 


DS THE MATTER OF 
W1SECON LIMITED 

red 

OS THE MATTER OF THE CYPRUS 
COMPANIES LAW CAP U3 
NOTICE IS HEREBY given that the 
creditor* of the above -named company 
which a being voluntarily wound up ore 
required on or before the Xtti day of March 
1997 to vend in their full name*, their 
a hfcrrrei red d eju r p l k a ls . faD pantadmof 
their debli or damn and the motet aod 
oddrcxaea of thetr nUcilon ft f otyl to the 
oodenagned Mr Dtnoi N Papaliy outa. 
FCA of Jtdia Home, 3 Th Darn Street. PO 
Bot 1612. CY-I99I Nkctta. Cypres, be 
liquidator of the said comply. Bid If SO 
required by notice hi writing from the aid 
liquidator, to come in and prove thdr said 
debts or daints ai such rime and place as 
lhaU be apedfied In mb notice, or in default 
the r eof they will be exdudcd from the 
bcoeflr of mty tJunOvaon marie before sudr 
debts approval 

Dated Ibis 2 tat day of February 1997 
Draft N Papadopnika 


IN THE MATTER 0FZJRUTE 
HOLDINGS LIMITED 

red 

IN THE MATTER OF THE CYPRUS 
COMPANIES LAW CAPUT 
NOTICE IS HEREBY given din the 
antim of the abone-mned company 
which ii betas «rhmarily wound up are 
required at or before the 20* ibj of March 
1997 to send in their fall nanXX thetr 
sddroao oal descriptkmx. fufl panKuisuof 
their debut or datatt red the name* are! 
oddtema of iheir aoh otni s Irf tty) to tfM 
undersigned Mr Dinas N Papadopoutoa, 
FCA of idHt Reuse. 3 Hi Derivs Street. PQ 
Bos 1612. CY-1591 Ntarei. Cypres, die 
liquidator of dr said c ompan y, aod if » 
required by notice in writing [tutu the said 
liquidator, to come m and pdree their Mid 
cfefeta or triable ar such tune red phec a 
3ha0 be qpeerifiod in such notice, or in defaub 
thereof die; will excluded bum die 
hreefil of an; dbtrihniqn made before awh 

debts on proved. 

Dotaithh diarchy of February 1997 
Dam N Papridnpeados 
Liquidator 
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on 
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said the broker was down- 
grading its recommendation 
from “hold" to “reduce". 

NatWest cut its profits 
forecast for the supermarket 
group by 6 per cent in 
1996 and 10 per cent in 
1999. 

NatWest said Asda, under 
its “renewal” strategy, bad 
returned from the brink of 
financial collapse to recover 
both profitability and brand 
franchise. However, this 
strategy was facing increas- 
ing challenges. 

The broker rebutted 
Asda’s claim that its return 
on capital was rising while 
that of its main competitors 
was declining. In fact, said 
NatWest. Asda’s return on 
capital was levelling off. 

Reed International, the 
publisher, rose 10 to H57Vxp, 
co ntinuing a sharp rise attri- 
buted to the possibility of 
either a hid or merger. Ren- 
ters, which has been cited as 

FT 30 INDEX 


the possible partner, hard- 
ened 5 Vi to 672p. 

There was also talk of a 
link-up between Reed's 
Elsevier arm and Wolters 
Kluwer, the Dutch publisher. 

Reed has said it “knows of 
no reason" for the continued 
strength in its shares, while 
Reuters said it never com- 
mented on market specula- 
tion. 

■ BSkyB feU 16V, to 607p 
with one analyst suggesting 
the stock was overpriced and 
600p was about right 

Yorkshire Tyne-Tees TV 
hardened 20 to ll72'/ap. One 
analyst said the movement 
was probably a knee jerk 
reaction to Granada, which 
has a substantial stake in 
the television company, dis- 
posing of hotel assets. 

The thinking was that 
Granada mi gh t complete its 
acquisiti on of Yorkshire. 

Lloyds TSB declined 18 to 
5l3Vap on a combination of 


Feb 20 Feb 19 Feb 18 Feb 17 Feb 14 Yr ago “High lore 

FT SO 2874.5 2872.0 2843a 2845.6 28562 27B1S 28858 2669-6 

Old. cflv. yteid 3.89 381 4.05 4.04 3.97 3-68 482 3.76 

P/E ratio net 17.85 17.77 17.16 1720 17.52 18.13 17.55 15-80 

P/E ratio na 17.63 17.55 1685 16-99 17.31 15.93 17.38 15.71 

FT 90 me comptetinn: Ngh 2805.2 iSWflB, low *94 26/067*0. Baa Dole; 1/7/85. 

FT 30 hourly changes 

Open 8L OO 10LQO 11 JOO 1200 13JOO U M ISM 1 680 High Low 
2862.4 2861 U 2667.5 2868.5 28708 2875.7 2669.4 28685 2869-5 2676.7 2855.4 
Feb 20 Feb 19 Feb IS Feb 17 Feb 14 Yr ago 

SEAQ bargains 46821 46,383 47.719 49.038 48,855 31.140 

Equity turnover (£m)t - 2906.7 2347.0 2162-2 647.1 1999.0 

Eqtfty baraarat - 44.227 45,830 45,460 14.481 36.681 

Shares traded CnflT - 804 £ 853.1 832 >1 257.2 625.2 

t&cfcjJrQ fftra-martut and overaeaa Harrow. 

Feb 20 Feb 10 Feb IB Feb 17 Feb 14 Yr ago ‘High ‘Low 
FTSE MM 1129.9 11212 1122-2 1129a 11373 10263 11404 966.7 
O FTSE hwratkxs* Unfed 1997. AB rights luuenwd. for 1996/37. 

■ London market data 


HnsaodMte* S2 Week M0ha and kms UFFE Equity options 

Total Rises 775 Total Highs 188 Total vuH b rnM 83314 

Total Fate 424 Total Lows 16 Cafe 51.647 

Sane 1,300 Puts 31367 

Fab 20 -Data based an Equity shses listed an the London Share Service. 
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profit-taking after their 
recent run, and renewed con- 
cerns about competition in 
the mortgage market 

Specialists pointed to the 
bigger-than-expected market 
share secured by the Wool- 
wich building society which 
was announced earlier this 

week- 

Abbey National gave up 
18'/i to 783'Ap on fears that it 
may not win the hand 
of Scottish Amicable, in 
which it has shown 
interest 

Scottish Amicable yester- 
day said it was inviting firm 
bids for the company by Feb- 
ruary 28 and a final bid is 
expected to be recommended 
by its board by mid-March. 

Prudential Corporation, 
which finned to 558p, has 
already expressed its inter- 
est. while analysts are 
waiting to see if National 
Westminster, up 9% at 
813Vip, wQl enter the fray. 

Supporters of Barclays 
finally won the upper hand 
after three continuous ses- 
sions of sharp retreats. The 
shares bounced 15% to 
1126‘Ap, with 13m dealt 

HSB C was also in demand. 
The shares rose 16 to 
I570Vip. 

Hopes of progress in US/ 
UK “open skies” talks cur- 
rently taking place in Wash- 
ington, boosted British Air- 
ways. The shares jumped 
16% to 634%p. 

The airline is expected to 
give its view on the state of 
the talks at a UBS airltnps 
conference being held on 
Monday. 

Rail track, which owns the 
track, signalling, and sta- 
tions on the UK's rail net- 
work. rose 11% to 422%p, 
after the group published its 
investment strategy. 

Guinness hardened 12 to 
459p. Analysts said there 
was strong buying in the US 
and rumours that Cazenove 
was pushing the stock along 
with Allied Domecq, 


which rose 6% to 443p. Buy- 
ing from the US was also 
said to be responsible for 
Pirn Express rising 12% to 

5597ap. 

Shield Diagnostics jumped 
80 to 416V4p- The company 
announced it bad reached an 
exploratory research agree- 
ment with Abbott Laborato- 
ries. 

Recruitment services 
group PSD made an impres- 
sive debut. Having been 
placed at 22Qp r the shares 
ended their first day of trad- 
ing at 288’Ap. after chunky 
trade of &5m. Merrill Lynch 
is a lan of the stock. 

Mobile telephone company 
Vodafone was the day's 
worst performer. The shares 
eased 10% to 288 V*p, and 
turnover was 6£m. 


futures and options 

■ FTSE 100 INDEX FUTURES <UFF5 £25 per hfl P°** 


Open 

Sett price Change 

High 

Low 

4329.0 

4343-0 

+2,0 

4354.0 

4327.0 

43668 

43838 

+18 

43868 



4390.0 

+28 

- 

“ 


__ £2 2 

Est vd Open kit 
12925 57444 


m FTSE 2SD INDEX FUTURES (UFFE) CIO P«r Ml frdaxpgg 

I 4630.0 ~ - 0 6436 

■ FTSE 100 INDEX OPTION (LIFFE) (*4353 ) £10 PW foH Indax potet 

4200 4250 430D 4400 44S0 4600 4850 

s 'kk'kkki i a S t a s s ™ \ s 

l S?S3igsaa 

Art 169 107*2 m 151 

Cate 21859 Pats *J3T8 

m EURO STYLE FTSE 100 OP’TWW ^ ^ ln ^ 

«me 4273 4375 4426 4475 4325 

E iSU a &SU A A 5 i ASk 5 

Stef 271 lllfc 2M ^ 154 188 - 1BB ! 2 .? a . 

Ctfs 15.191 Rato I8B18 * Unaarijtaq Un nte fturtums taorei « I»aw4 do «Us«art pnoja 
t long tetad aq*y ireaS& 


LONDON RECENT ISSUES; EQUITIES 

Issue Amt MM. Ctow 

pries paid cap 180BW7 price 

p ip (Dvl) rtgh Lew Stock p jW- 


cap 1888/97 

Col) tfgh Uw Stock 


75t F-P. 77»j 

FJ». - 456 
1100 FJ>. 16a 296 
§125 FJ>. 27.7 150 

§ FP. 553 4 

§ FP. 696 2SBh 
§100 FP. 24.7 123? 

§■ FP. 1.73 51 

§100 FP. 639 105 

S FP. 0-38 30*2 
§ FP. 309 128^ 
§ FP. 534 24^ 


180 128*2 
3*2 3 

IS s 


»la +03 Pubtettog 
3 fca8doreaow> 
<2 IDaWanurfe 
56 Centrica 
425 Firet ftBWb H 


175 

3S 

70S +3*, 


171 tOS Rate 

27.7 160 144 fWobarfcWI 

553 4 33t fj Lewis Hungfd 

693 2®S 220 PSD WU 

24.7 123S 9?S PlMudeTat 

1.73 51 22b DoWwanb 

638 105 99 Tea Pton Mh— 

036 30*2 24*2 Do Whims 


Net DIV. Gra p/E a M^or Stocks Yesterday 

«*V. CW. yld net yy. ctaotng Do/u 

0003 prica cfampp 

ass -ih 
113*2 -34* 
783}i -1B*2 
S77h ft 

443 *6*2 

646 *7 

898*2 *8 

m ^ I iarsew ’S 4 

- - - - I Arer. BriL Porta 2S2 312 «*z 


- - i at 

- - I ASDA (tempt 
1 AMmv NaUanaft 

AMoure- 
AlretRsher 

I A8M Domaoqt 
AngtanWtfer 

SJK U. 


§ FP. 309 128*2 122*2 Tecfnoptest . 122*2 - - 

§ FP. S84 24*2 24*2 tZfcor MHng 24*2 - - - - 

t ren H w IrrvBstmant MartM. 6 Placing Plica. ’ MraducUon. For a M a tfewtauu o I a* 
ctear amr fefe ptoeea refar to Tha London area Santas now. 


- srentekr 

Aaaoc. BriL Porta 

- BATtods.t 
. BBA 

BKC 


RIGHTS OFFERS 


beam 

AmOLtat Latest 

price 

paid 

Reran. 

P 

up 

rtnta 

320 

Nil 

202 


1996/87 
Kg/I Lc 

69pm 42 


Low Stock 

42*2Pm FMist Group 


Ctosmg 
pries p +or- 


mf . 

BIR t 

Bar* otS u cfl an tft 

Bttay at 

Beast 

BluaCMat 

Bookar 

Bootef 

Britsmic 

ariL Aorospacat 


1 FT GOLD 

MINES 

INDEX 





Fit % <*0 

fl* Tear 

G rare d fa 

P/E 

fi2 mm 


19 oe fey 

19 ago 

field % 

ratio 

HM) low 

Sou Mrex Ms (33) 

191164 +as 

179433 238674 

152 

- 

3WSJD 167481 

■ BqlaMl tnflni 

Attallfl 

719458 +25 

214093 323950 

408 

37.71 

325218 191845 

W«i(l| 

207728 +65 

206559 2710 71 

242 

22.62 

288103 1941J2 

North America fi3 

167007 +03 

186477 2086.17 

075 

6214 

213461 155058 


Brfflsh Blare* 

Brttbn Enargy 
Brtbsh Land 
BrtMiSuarf 
Burmofr Casrott 

StaTlvuvat 

Cadbury Schweppes 1 
Creadon 

Carter) Comnrs-t 
Canuiaet 

Chubb 
Cotta Vtyala 
Comm. Urtanf 


Copyrtgfa. FTSE Wamuskrnd Unfed 1997. AB ri^na reareved. Rgms hr bradcels ahow 
number of c omparte o . Beta US Dolree. Baaa Vttua; 100000 31/12/92. t Prettat Lttaai prices 
were rererelatfe tor IHs edUoa. 


FUTURES 
OPTIONS 
& FOREX 

PRITOTE CLIENTS 
WELCOME 


KRKET .KY FUTURES LIMITED 


38 DOVER STBEFT, LONDON W1X 3RB 
TEL: 0171 629 1 133 FAX: 0171 495 0022 


FTSE Actuaries Share Indices 

P'cducsa 'jor;:'.:r:c:'Cn v.-i-r. :t;s Fscultv sr.C oi Pctuteies 


D«Ya 

Feb 20 chgeK Feb 19 Feb IB Feb 17 


The UK Series 



VfOKfnbie rsal-tine equities, futures, options ar.d r.ewi 

/^larket-Eye in* 

FREEPHONE 0800 821 321 FAX 0171 398 1001 * J _ 

•n ;ivs«:.’:iTr. * : -f- £..ch.rs-i- i — 


FTSE 100 

4356.1 

FTSE 290 

46338 

FTSE 250 w IT 

46668 

FTSE 350 

2150.6 

FTSE 350 Mflher YWd 

2064^ 

FTSE 350 Lower YMd 

22448 

FTSE SmaSCap 

235085 

FTSE SratiCap ex IT 

2355.50 

FTSE AM-Own 

212275 


4357.4 43323 4337.8 3740.0 3.81 2.11 16J8 757 1B2S.B3 

+03 4620.4 4612.7 4606.5 4197.7 3.37 140 24.75 9D1 1902.99 

+U3 4854P 4648.9 4643.5 4213.5 348 1.52 23.72 685 1921.06 

21498 2130.3 21408 18674 386 189 17.83 383 184183 

20648 2054.7 20568 1870.3 483 188 14.48 3.05 149180 

+0.1 2242.9 22318 2232.1 1868.1 2.50 282 2247 4.66 1579.89 

>022346432343.452340862041.93 280 186 26.01 4.57 196781 

>0.1 2352 . 11 2350092348.72 202009 387 1.73 2381 487 1966.71 

Z121.7S 21 11.06 21 13. 1 7 184Z.9B 3.51 1.97 1888 381 184527 


■ FTSE Actuaries Industry Sectors 

Day-a 


FOREXIA FAX 


Feb 20 chgeW Feb 19 Feb 16 Feb 17 ago yWdW cover 


P/E Xd re*. Total 
ratlD ytd Return 


AN SFA fB30LATH3 CO WITH H YEARS EXPSttNCS OF FOA&GN EXCHANGE FOA6CAS1WG 

DAILY FOREIGN EXCHANGE FORECASTS AND RECOMMENDATIONS 
Tel: -*-44 181 948 3316 /_ m . ' . FAX: *44 181 948 8469 

rus oeaas o- 

FOREXIA FAX - by using handsel on your fa* mactune dial -44 181 332 7426 


BRIDGE FUTURES MARKET DATAKTT FROM S570 


• AUlyeird ErrteHtar tuom truniiwce a CpsorW CAarttig Sotmra nd 

» Bndja Nnn Sorwca »WbMlrefe 90 H E c 4 S<>«O*t» 

« OAniSSKtOya«saf<Uvnaaunk*jr«iiWacn « EtvKAOayPnca 

ICm«Jwn*»Wti IWI Saturn 

Mora Uantor Ha Binariar WaM. 7B Raal Steal London. BC4V tlfft *A4 (0) 171 Nl reS3 


mini 

REUTERS 


Freephone 



- TAX FREE 

IG 


INDEX 

FINANCIAL 


0171896 0011 

-ccr Jit : Y'c r.,rr. R;«. bides S*U 5iS iX 1 '' J 




Fast Fills. 
Low Rates. 


tC (Of 0800-262472 old 

Cmaany: HUM1S100 
tl ull Fnnix: ® DO 9D 83 43 
- - T. S««reitai±»00SSS3» 
mi II. r* FreOin-363445 

IlCWIBOaftCOVANY 


10 MBteRAL EXIBACDONpO) 
12 Extractive Industries^ 

15 Ofl, Integrated^) 

16 Oil 


20 OBI INDUSTRtALS{273) 

21 Budding & ConsbuctionpS) 

22 Building Mails & MerctreOI) 

23 Cliemtoais(?S) 

24 Ofaeraffled tadustrta^l 7) 

25 Bectrenta & Beet Equlp(3^ 

26 Engheeringfn) 

27 Engineering. Vehtalea(l39 

28 Paper. Pchg & PrintogCT) 

29 TaxHoa 6 

30 CONSUMB1 GOODS&S) 

32 Alcohofic Beverages(7) 

33 Food Producere(25) 

34 HoueeMd Goods! 17) 

38 Heatm Care(i6) 

37 Pharmacautlcate(l8) 

38 T 


40 SERVICES<ii/3) 

41 Dis tf lUi lo ra(30) 

42 Leisure 6 Hotelspi) 

43 Med1a(44) 

44 RetailertL Food(15) 

45 Retollere. General(53) 

47 Breweries, Puts 8 ResL(22) 

48 Support Services(56) 

49 T 


60 imunEsoo) 

62 Electricfty(9) 

64 Gas Distnbutior>{2) 

66 TetecxxnmunfcationsIB 
66 


4031.774049A24057.il 3235^3 3.71 2.14 16.75 1586 1773.73 , t 

+0.9 38&8.TO 389087 3881.54 418988 4.12 268 1183 080 116987 £g^ lna “ cca T 

-02 4160.90 4163,85 4196.14 326583 3.92 208 1584 20.17 187985 

+0/4 3533.45 3533.33 3527.65 221786 1/46 1.71 5021 080 215036 


69 NON-FI 


70 nNANCJALSnOS) 

71 Banks. Retnl(B} 

73 lnsurance{18) 

74 Life Assurance/7) 
77 Other FnandaK29) 



FTSE FtadgQng 
FTffi Fledging ev IT 


+08198284 1981.05 1965.12 2039,97 
+0.1 135682 1351.73 135587 1070.65 
+0.1 1858.34 1852.15 1882.60 188642 
+08 231689 2314.19 232083 2472/41 
*0.7 1460.05 148129145185 1777.19 
+08 227S.B9 227245 228927 234884 
+0.4 2517.15251271 251685 228227 
+08274681 2764.97 2794.34 2612.88 
+08 2497.69 2500.08 240651 299293 
-0.1 1096.29 108201 106724 1461.13 
+08 41 1588 404225 403344 382606 
+1.B 270689 268680 267262 2707.19 
+0.4 284880 285528 28S257 2S3229 
+1 .3 278485 279674 Z799.64 255785 
-08 227282 2280.79 2254,85 195368 

8457.13 6277.88 8279.12 516580 

-0.4 4SS7.B9 441 5.76 436382 4991 93 


+0.1 266690 267724 287675 2327/43 
-0.9 2806.95 2819.51 281674 2583.43 
+08 3493.71 3493.48 349827 2689.98 
-0.1 4391.44 4362.64 4362/43 383986 
-02 1978.60 1961.73 1980.04 1914.60 
-0.1 2099.50 2097.12 209428 1922/46 
-0.1 339648 3393.59 339888 2979.31 
+02 3021 81 3024.49 301 5/44 207660 
+1 2 2799.1 B 277652 278329 2300.1 1 


-0.7 2752/44 2733.36 273825 246694 
-0.72677.11 287651 288619 2774.18 
+0.7 1648.64 1611.63 161381 1577.30 
-12 2331 .63 231 3L6D 23161 6 203673 
+0.1 252084 251084 251642 209687 




-0.1 3961.41 3957.08 390428 294921 
-02 5816525811.15562644 417485 
-0.7 177448 176989 1771/46 143925 
+0.1 458083 460326 462289 3S5389 

319610 318647 3172.04 2543.96 

+0.6 187125 1866.50 186682 146182 


+64 336694 335583 334281 3133.17 
21 21 .75 211 1 .96 21 13.17 1642.96 


+08 1329.35 132784 132683 114786 
+02 1349.02 134640 1347.77 1147.63 


1729 187 
2653 1.19 
21.51 044 
1986 086 
T084 4.02 
27.42 0.80 
1651 387 
1676 025 
1681 600 
15.11 044 

16.69 823 
1428 3128 
1828 600 
1671 106 
25.46 340 
25.56 0.00 
1029 ODO 


1632 5.11 1242.00 
9-57 22.06 157882 
% 0.00 90854 

22.03 aOO 1087.46 
9.15 OOQ 145840 


xSTMtzr 


344 240 15.16 1.09 1747.13 

325 2.73 1405 OOQ 194423 

4.73 284 1181 186 136703 

389 1.78 20.73 OJJQ 194988 

320 205 19.06 182 1871.19 

3-39 183 27.78 287 1191.57 


2.13 1.12 32.66 5.73 120085 
3.31 187 16.08 381 184527 


2.90 084 80 OOf 287 1420.88 
3-16 047 8000t 2.70 1444.12 


MUIRPACE 


A personal service in Futurts. Options & 

Ctmaide with ftireti axes toaxiwnpfloas - 

Jaws MiuivrJJ . / - 

TH; 0171 702 mi ' 

R»‘ 917! 48051/5 Uftil nW tJ-SM 


* Beal-tfane quotes * Fore* data 

• Over isnas » Revs faeadiioes 
+ Di. & tafl iata *Asto»as$9/tey! 
» For Ido caQ 44+171 626 film oxL 3a 


Signal 



■ Hourly movements 

Optti 900 IftOO HOD 1200 1300 1400 1580 1610 Hlgh/dayLowAtey 


FTSE 100 43466 43508 43568 43570 43598 4359,6 43514 43468 4353.6 43624 43418 

FTSE 250 46192 46198 4623.4 4624.8 46264 48298 46292 4629.6 46322 -M395 46168 

FTSE 350 2146.7 2147.1 21498 215Q.1 21518 2151.8 21468 21474 21488 2132.1 21438 

Tana 4 FTSE 100 Day's hflh: 1020 AM Day's tour: aao AM. FTSE 100 1096^97 HffK 43S74 (1902/07} Inn XfXM f1WJ7/B8) . 

■ F7SE 350 Industry baskets 

Opart 900 1080 1100 1200 1380 1400 1600 16.10 do— Piwtous Cbanga 


Bldg & Cnstnai 13030 13038 13020 1302.1 1302.3 1302.7 1302,6 13028 13020 1302.0 1303.0 +1 

Phwmaceuticla 6339.3 63334 63342 6332.0 63428 63428 63358 6356.7 63608 6370.1 63728 -2 

water 2509.5 2509.1 25128 25118 25134 25132 25102 25104 2514.9 25148 25138 +1 

Banjcs. Betas 59128 59098 59178 5903.7 5694.5 5887.7 58858 58738 5887.1 58820 56626 -TO 

For turner WormaCon on the FTSE Actuaries Share tadtaeo please contact FTSE MvnBttona) on 01 71 446 1810. 

The FTSE Actuaries Share indlcBa are mtc u fawd h acc o rdanc e retth a standard s« ol gomd rulea eflabfahed by FTSE 

i me mgflonal n eantmcllon with the Facutry of Actuarias and the institute of Actuaries. O FTSE Inta na ti o na l Unwed 1997. 
AS Rtfits reserved. "FT-SE” and Tootsie’ wa trade maria ot the London Sta* 

Exchange and The Financial Times and are used by FTSE International under 
Hcence. T Sector P/E ratios greets- than 60 and net covers grata than 30 are 
not shown, t V^ues are negative. 






- -■ » 
.i'OI .* 


• V 1 

.. -/ w, 






















!9 




FINANCIAL TIMES FRIDAY FEBRUARY 21 1997 
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10X0 

■ NEW YORK ACTIVE STOCKS 

■ TRADtHG ACTIVITY 


Wednestbr Siocts a ° BB 


Ruor 


Analog Dm 
Mom Tseh 
Bt West Fn 
AT 8 T 
Medtronic 
TeJ da Mb* 
AlmaoBM 


■ SAP 300 


MUfed 

price 

t» (by 


12,494,100 

56ft 

+7* 

Naw York SE 

6.762X00 

61*4 

>13* 

Aim 

6X07.4W 

2 

-ft 

NABMD 

6/23X00 

23*4 

-M 

HYSE 

5.775X00 

34ft 

-H 

Issues Traded 

5X71X00 

45 

+M 

rasas 

4X06,100 

40* 

-ft 

Fate 

4X19X00 

68 

-3M 

Unchanged 

4,103X00 

40* 

+M 

New Wghfi 

3J96.100 

42ft 

■2 

Now Lows 

Open l 

stoat 

Change 

High 


Vbfepne (B*oo) 

Feb 19 Feb 18 F» 14 


18/00 20228 17/30 
630318 577/49 600956 


3X54 

3X40 

3X41 

1X72 

1X16 

1X38 

1X93 

1X42 

1.195 

789 

782 

806 

270 

285 

296 

31 

20 

14 

3W EsL 

uoLOpan ktt. 


CCAmat 11/1 
COksM 5/3 
DnMM .874 
OststaA I3-SBB 
Ds*Ma I/O 
(MBD 2/1 
Era* 8X3 
FAI 0.70 

FCfiU 4/7 
FEED 3/8 
FC PIP 2X6 
FMrfx ais 
Fandg 7.70 
FIMO 8.15 
FbSS> 2- B3 
FiWc 3X9 
SaPfTr Z4W 
SKJAua _ 3X6 
Gandd 0X2xd 
GUM 210 

BdoanF i£2 
GK«M 3X0 
Hi m3 375 
Idtad 1270 

JC 

Lmb 23X5 
UonN . 32B 
MM 1/on 
UaynoN 7/7 
MtfltBi 3.78 
IMM 3.15 
MA9 18X4 
ntew os® 
nsun i/9ad 
AWfib 1M 
Hue rat 6.13 
870 

.. 4^3 

OPSM 303 
OrbrtJ 1.10 
PAFCMn 3-48 
PacOon 312 


IVnaco 


pwaL 

Mfte 

dffito 

□cm 

□to 


H6C 


0&- 



INDEX FUTURES 

OpenSettFYico Change Wgh 

■ CAC-4Q [200 x InOexj 

Fflb 2574.0 2582 J3 

Mar 25805 2589XJ -T&5 

M DAX 


Low Est woLOpOn W. 


■ OMX 


OponSeOPrice Change H"^> 


Mflr 

Low Est vol.Open InL 


zssao 

259S.0 


2568-0 

25755 


16,385 

1.802 


24.961 Feb 2081 .W 2086JXJ -184)0 21004)0 2077^9 

aS MW 2007.00 2000^5 -1B.75 Z105JZ5 20844)0 

■ SOFFEX 


5.713 

1387 


17,110 

11,518 


81755 S0950 -4M 81150 

820-00 617.50 -4.40 820.00 

Open Sen price Change High 


809.90 71.S42 184.960 
817.50 1.148 12,826 

Low EsL uoLOpeninL 


5C0M 
SeralY 
7 Beta 


2X8 

3X8 

1X3 

5X9 

8J*J 

6/5 

1.78 

2/8 

2/6 

5^ 

8.70 

4.76 

2MS 

2X6 

4X5 


-02 *9/8 D/S 
-JM 4.02 2/0 
_ 9.71 7 40 ■ 

+.15 8X1 830 : 
_ 2X4 1 56 : 
-.19 &X4 5/S 
_ 2.30 1X3 
+.10 7.(10 4.03 : 
+.04 1/ID 0JH1 

-S 85 £ • 

-%08 31061 5/8 : 
__ *M0 6.BU : 
+X3 2X0 0/5 
-MS 3.73 2X1 
0 74 DX8 
-M 24.70 IS 12 : 
-XI 1X9 1 03 
-X5 8.08 IS? : 
_. 4.74 3XS 
+.1021 60 17 26 
+X2 5X6 *.10 : 
+.01 *2X8 2/3 
-02 no 269 : 
+ 93 1615 11.15 : 
+JJ7 555 4.17 
-X6 7X5 6X4 ' 
1406 6 34 i 
—02 >1/6 1/0 i 
+.01 3/5 202 
-02 4.12 207 : 
-XI 0.79 0/2 
+JJ3 *4.19 225 
+.03 *3X6 246 
+.03 *2X2 213 : 
*05 3.16 247 : 
-X5 *9.15 6X5 
... *9X6 4X1 i 
_ 271 2BZ 
-XI *3.10 206 
_ 251 207 
-XI 175 269 ! 

- *0.85 0.77 
... 8.66 1X5 

+.02 1X8 1X0 
-.10 4.10 MfS 
-US 380 2X8 
+X4 1105 10X4 
- 07 117 211 
+X1 223 1X3 
-.1324/01110 
— X3 3.49 286 
-01 1/8 1.40 
-OB 6X9 108 
_ 183 105 

-X* 336 244 
-XI 17X2 10.96 
-.02 1.10 176 
-X3 *202 1.74 
... 1.71 1X5 
-XO 8/4 4 

-.06 7X8 103 
-XB 270 1/4 
_ 4X5 128 

- 110 205 
+/5 1X& are 

- 3.69 2X6 
— X3 3X1 2X8 
-08 249 1/8 
-X6 4X9 3X7 
+B1 202 US 
-.12 7/4 4X9 
-JJ7 0X2 60S 
-06 640 4X4 
+X3 1X5 IS 
+J» 3X1 2OT 
+X4 2/8 1.79 
~XS 6X0 4X5 
-ilD 8 95 S.g 
-X3 5.45 4 IE 
—4*5 265 21? 

... 140 201 
♦X4 4/0 I/O 


_ */8 3 

._ 2X5 1/3 

+.10 15/0 9X5 

+30 1110 12X0 
— XO 20X0 IS 70 

_ 1.04 0/6 

+.10 8/0 6X5 

-XO 16/0 1290 

+.10 110 205 

+.08 140 2/1 

_ 200 211 

+X5 520 4X4 

+X6 8/0 5/0 

-.02 1X0 281 

+.10 IBS 5 

-.10 14.40 1110 
_ 1.48 1X7 

+X1 1.87 1.18 

3X6 248 
+X8 6X0 4X2 

+XZ 160 228 

*0 1 1/0 1.13 

— XO 20.10 1150 0X 21.7 

__ 11 -S3 8X0 1/ 20.7 

._ 185 145 22 112 ABSA 

„ 1X4 035 4/ _ AEd 

_ 6.15 3JM 0/ ~. SSn 

+.02 4X5 4 19 1.1 — Ante 

+.10 1612X0 1.7 12X Amcoal 

_ 1190 7 30 1.1278 AnaAm 
-XO 30X0 £280 110,1 Ammk 
_. V10 3JM 1X76/ Angta 

+/B 180 110 3/ 24X aJJSo 

+ 02 no 3X0 22 18/ £3na 

-.08 178 266 38 1*X ftp 

-XD *17401240 1.1 110 Arnold 

-X2 lie 1.1B IX 2flx SSto 

_ 3 1.95 n 17.B Bww 

-.02 4.12 2E6 1X19X Baaux 

+X4 4 70 Z/t 1.1 13/ qSm 


SOOTH KOREA (F6b 20 /WUl) 

+/- Ugh low W PTE 


Ja+xT 


MONTREAL fab 20/Can S) 
4pm does 


46900 BtoCBP 
B253B CacaH 
1500 GTCB 
32550 JCautuX 
6431? W«ti x 
BIO QbcnA 
3*278 man 


• 7-U Up 
% +1 ** ^ 

13V +V 14 BV 
£SS -V!6V 2CFj 
VIV -«* 13V 10V 


AFRICA 

SOOTH ARVM (Feb 20 / Rand) 


+/- Wgh Low VH M 

-.70 29X0 19 24 15X 

-XS 2145 20 60 IX - 
„ 105 44.60 8/ — 

-50198X0134/4 11 11 X 
...35750 240 IB 11.7 


300 

-la 482 
+-» 157 

-1 35 

+.16 28X9 
*35 16675 
-04 *1250 


240 2X 14/ 
268 3/ 173 
122 12 — 
23 2/113 
18 1.7 10/ 
115 15118 
8 „ _ 



KUIte SSXOOffl _DMBOTOT — 119 
LG So 11/00 _*27»|®2B131 

PDHC« -42100 -BOO ■SLHBBJDfi 23 4.7 
■ 56.600 -900 “111OT 38600 1 * 20 

-80 I £5 7020 SM 111 

-*00*26*16200 3X117 


?S33 « 


TJUEAN(F8b20/7W3} 


aka 175 -1 *182 97/0 0/ 

C*Bnk IBS - *173 93 0/ 

OOar 105 +? 1069 B&/0 1/ 

CWSfl 25.60 +XO-315D 10 _ 

FralBk 17B -£ -183 M 0/ 

KYP3K B« -JO *73 34 1.7 

SWU 11D -2 *127 67 1.4 

TaBcd 80 -SO *87 40.10 _ 



._ THA1AJ8) (Fat) 20 / BaW) 


3/1 


AdvM 220 _. *510 £02 27 _ 

BghOnk 240 +4 380 188 IX ._ 

MSud 2175 _ >45 11/0 0J5 28/ 

Dfia*m 5060 -S fB5 44 7/ 

Rate 27.75 +XS 158 24 /0 10 _ 

KlThBk 4250 +1X5 138 38.75 _ 

IMHau 169 +10 606 75 1 _ 

RllhU BO +3 OT 4B/0 4. 8.6 

StemCM 764 +80 1426 620 26 15.1 

StoBd 1(1 +4 384 124 1 _. 

BlamCS 159 +11 428 127 4/ 7/ 

TataAa 4150 +XO 75-58 38.76 _ 

TtaFm 159 +12 324 114 1B110 


NORTH AMfflICA 

CANADA 

TORONTO (Feb 20 /CanS 
ApmckBB 


372177 AndEn 
1940 Alcoa 
147987 Atmnar 

1385753 BCE 
40874 BCE Ml 
4781 BCTA 
646832 BM40M.X 
577811 BMkMS 
*826554 BtdCBd 
225528 B«ix 
. 2351 BombA 
618241 BnAM 
221960 BncnAx 


Ibdtfl 75 
SAm 35 
SASOL 5275 
SWRrtO 11.95 
SHteh 910 
S CTthFd 83/0 
SmthCG 2190 
SABnw 139 
SAltaAm 56/0 
SUM 47/0 

ana, 1 33 sow 

SlHH 2SW 
StandB 184 
DgOxt 74/0 

W Area 50/0 
WDMP 153W 
WoBru 21/5 


... £1 13.75 1.1 51* 

+XS 64.ro 39 65 20 15 7 
-SO 43 24 6X111 

+.80 2650 11 _ 31/ 

+.10 8 33Q 1/ _ 

+115225 116 0 5 _. 
- .05 5.50 200 _ 719 
-.65 714125 3/123 

+.08 >43 30 . . ... 

-.10 (2.75 7/0 ISS „ 
-.06 8X4 
+Z0 170 
-.75 329719.5 

3S/0 * 

+25 5 b /» : 

-.40 35X5 IS 
-.05 51/0 30 
-06 21.46 11J 
-X5 SO 116 
♦XS 15150 102' 

+20 8X5 6J 

-1X5 5150 

+.10 30 14X0 26 _ 

-.05 5 28* 24 119 

... 4 0? 265 29 9J9 
-.76 8£ 40/0 1/111 

-15 *3700 24 42 124 

-X6 5«LSa 32 16 117 
-1 ffi? 40.60 ;/ 207 
-XO 56 32 30130 

— 372 308 2 6 41.8 
-. 142 111 24412 
+25 20 9-80 4.7 8/ 

_ 2125 18 27 11.1 

—1 119/0 91 — — 

+X0 2£ _ 16 20 18/ 

-75 82 53/0 20 15/ 

*sa bo S3 ax 0/ 
-.04 15TO 3X6 6/ _ 
+X2 7X0 5XS 20 10X 
+1 00 se 3/ 16/ 

♦25 S7XS Ifl/O 5.7 10M 
-X5 49/5 33/0 1/117 
_ 3725 2250 1X15.1 
-XS *2650 11X5 3 0 11/ 
-I/O 80 «, 20 319 

-2/a 67 34.73 4.0 152 

+ 75 60 30 23 114 

-OS 1175 9X0 3 1 118 
+.10 17.10 6 4X 6/ 

91 B1J ' 

+J0 29 

-1 1*1/0 
+.75 67 

+.40 53 50 

-2 202 120 34 — 
-SO 33JD 23X0 1/ „ 
-1 TOO IBS 22 14 X 


+1/0 74/0 
+Z0 7? 

-1X5 460 
+2 75 

-1 2£3 
-15-2210 


1X142 
46 IX _ 
£75 4/ ... 
49 1.7 28/ 
US 42 _ 
16 20 10.7 


51V 

»S+iV: 



■ TOKYO - IMOST ACTIVE STOCKS: Thcreday. February 20. J0S7 


fticc mated »&a(pwir 77 Mamcnai 

MOTE! ■ Pita on m poor ae m gutted dr la 
w ii tni aetuoara «nd era wy ka nke teas. 

* CMMh pw wd M. f De**. aqeoiBL 
WEiMim s&«at)bM >r bops, a Ex 
tetPiaainiEl 

* FTRae Annul Reports Swnrtea 
™ can ettaa M am mW nm rt wt 
EORtata ■ Hm MB ■ 1 note*. Fa Wnk 
Amrtcw ca WMI m CM «■ ite .1 aot 320 
B0B7. »ld|Bt nu l to -1 BO* 3a 8135 tr 

' *Me««tidlta*iwncMBMa-iian ftr 
■tafton AL atar anwta WqDlfll 77D 
OTTO ar Ira yOBriMUsl ID 0181 7703827 taataW 
IK rkiQ +44 181 770 (070 n lot yog ikboMd +44 
1817703831 


Mur 

Jun 


188500 19070.0 
188JX10 190500 


+42a0 191 lao 188100 
+450 J) 190700 18780.0 


33^81 21 7 J0 1 

11^40 65,629 


Mar 

Jun 

•Sat 


*515.0 

4522 D 


— FWt 4515.0 + 3.0 4546.0 448&0 7.121 14 ^ MM « a « <» jnta % 

- sss as - ; Jt — « i S^SsffisSiss rsirsfii ustsst ssr« 


Tobu Flalhwy — ~— 
Fuji Heavy bids 
Nippon Steel Cp — 
Sakura Bank — — 
Shlsekte - 


Stocks 

Closing 

Change 


Stocks 

Closing 

Change 

Traded 

PriOM 

on day 


Traded 

Prices 

on day 

12.9m 

SU 

+9 

Kebei Be Ry 

9.1m 

71 B 

+28 

12Xm 

575 

+14 

Fuji Bank _. 

8.7m 

1370 

+90 

12 . 1 m 

340 

+10 

Hitachi 

8.4m 

1130 


11.1m 

750 

+54 

Toyota M^ar 

75m 

3340 

+50 

10.1m 

1390 

-ID 

Bk Tk -Mitsubishi .... 

74m 

1960 

+100 






FINANCIAL TIMES FRIDAY FEBRUARY 21 1997 


NEW YORK STOCK EXCHANGE PRICES 


twwi nn a Owe put. 

iMtht Dh t I 11b V Im IM CbH 

32 2^ AW i £48 1 0 22 307 36% 06% 2ft ft 

4ft 33 AMP* 104 16 29 2913 39*2 38% 39% +4 

97% mm ' 8 4437 83 81 81% ->2 

50% 33% ASA 120 35 54 1657 37*4 35% 37% *1% 

OftjftMtyL 098 1.7 548194 58% 57% 58 -% 

17% 12% MAN R 040 2.4 B 2532 17% 16% 16% -% 

20% 13*2 4BMM 040 IT 17 62 19% 18% 1S% ft 

25% 13% Afipttttfn 10 232 21% 20% 30% ft 

62% 37% ACE Ltd 072 1.110 3161 #84 61% 63% +1% 

10% 9% ACMMtaz 090 06 11 283 01 0% 10% 10% +% 

7% ftAM&Olpi 063 04 120 7% 7% 7% 

9% ftAMMnx 090 94 450 89% ft ft -% 

13% 8% ACM S«t 198 7 ft 6% ft 

21 % 13% Asm Ufa 72 54 16% 19% 16% 

33% 27% Acattax 080 18 15 264 30% 30% 30% -% 

29% 12AOOT 1161 29% 27% 58*2 -1 

21% »7%Ad*aEipr* 055 17 1 320 20% 20% 20% -% 

38% 10% Ahttc I9S73i®% 35% 36% «■% 

15 8%Miet&p 10 410 #15 14% 14% ft 

28% ftMntoc 30 29 13% 13% 13% -% 

88% 41% Moo] V18 13 19 66 65% 65% 6512 -% 

6% 3% Affix 111 4% 4% 4% -% ' 

67% 40% AES Cos d 67% 87% 67% +% 1 

89 57% Una Q80 05 62 4344 85% 64% 64% -1 

<4 ZB% Ate * x 04a 10 (S 1802 42% 41% 41% -% 

22 17%AGUtai 108 Sj 14 620 19% 19% 19% *% 

15% 21% Atman# 088 11 4631224 42% 42 42% -% 

77%50%AWiC 1.10 15 193157 73% 72% 73% +% 

28% 19%AMnF(1i 030 1.1 20 177 28% 28% 28% -% 

27% 15% A#«as tc 30 1070 30% 19% 2D 

18% 13%Aklam 10810011 56 17% 16% 17 +% 

33% 23% Alta 7715278 28% 27% 27% -I 

30% 15% AtefexMr 8 1589 23% 23% 23% 

24% 17% AlBny 6# i £« 1.0 14 239 24 23% 23% -% 

24% i4%Alnnarta 490 19% 19% 19% 

56% 32% AtCtffl i 040 0.7 20 Z7Bu96% 55% 6ft ft 

47% 2B%AHCoAx 040 08 17 24dn47% 47% 47% ft 

43% 31%ARbix 060 1 7 18 3248 35% 35% 35% -% 

37% 20% AfcnAJ 060 1.7 >53832 36% 35% 35% ft 

6* X&Hw&wm 068 1.1 9 2125 62% 81% 61% -2% 

31% 28 ABogP 172 50 10 859 30% 30% 30% ft 

2ft 19% AlegT < 084 14 2Q 67BB 26% 25% ffl% -% 

28% 16% AftpE* 040 1.6 21 2447 24% 23% 24% ft 

28% 14% Also Cm 29 643 22% 21% 22% -% 

42 30Aftrgaii 052 15 29 B43 34% 34% 34% -% 

30% 21% More ftp 120 7.4 13 542 29% 29% 29% 

14% 10 Mm Q 84 Ul4% 14% 14% ft 

44% 29%AMs8** 1 45 13 11 468 43% 43% 43% 

75% 47% AH®#* 1.04 1 4 20 4548 74% 72% 73% -% 

31% 24% Afenadca 018 £5 13W385 032% 31% 31% ft 

10% 9% Abner 084 83 d 10% 1D% 10% 

68 37% Afene 096 15 14 6837 68% 65% 68 -% 


35% 26% ADM Dp* 1.10 32 22 


6% Afcaste 


30 1783 5% 5*2 5% 


27% IftAtyamaA 018 14 46 42 12% 12% 12% 


29% 26% Ahaxn 7 2411 38?# 38 38% -1 

73%49%AtMX 090 1J 19 6138 71% 70% 70% -% 

34% 34 Aba Cp A 275439 30 29% 23% -% 

6% 5% AcnfioriKX 042 09 140 6% 6% 8% -% 

2D% 10% AmPredB 026 14 22 289 19% 10% 19% ft 

9% 5 s 4 AanCd 3409 7% 8% 7% ft 

69% 45% Artec x 068 1.0 8 8® 63% 68% 69% ft 

25% 16% Aamdlad 0 56 14 12 1G9 23% 23% 23% -% 

82 47% Antes 060 1.1 7 1822 56% 55% 55% -1% 

53% 39% Anfimdji 200 30 101075 53 52% 52% -% 

28% 19 Am O e, P rd 052 2.7 18 5B 23% 23% 23% ft 

44% 38%AnSPw* 140 5.7 13 7504 42 41% 41% -% 

70 38% AnCxjX 050 15 1710838 68% 67 87% -% 

43%32%AMM* 1.40 12 15 6774 u44 43% 43% -% 

5% 4% An Gait to » Q 38 65 383 5% 5% 5% ft 

26 30% An m Pr l HQ 01 15 12B 25% 25% 25% 

27% 19 Am Hatty 0.76 10 12 30 25% 25% 25% -% 

60% 47ABHIM* 1^4 15 23 9606 G6% 65% 65% -1% 

3% [i Am Hotels ID % % % 

13% 88% AMM 040 03 20 6573 125% 122% 123% -2% 

8% 5% Am Online <044 78 1E6 6 5% 5% 

4% 6% An Ruffs 050 £4 4 96 9% 9% 9% 

45% 24% AmSW 064 14 19 2388 45 43% 45 4-1% 

22% 17% M) War 5% 1 115 03 zlOO 19% 19% 19% 

24% 17% Are Writ 076 32 18 709iC4% 24 24 -% 

38% 28%AmRn 1.00 17 8 677 37% 36% 37% ft 

47% 25*2 Anfimf* 2276 46 45% 45% ft 

66% 49% Ann 226 18 IB 5461 63% 82% 83% ft 

52% 34% Aswan M 1J8 £7 12 59 48 47% 47% -% 

22% 15AIMM 02« 12 13 471 21% 20% 20% -t 

90 SSAiwca* 080 13 15 6300 87% 86 85% -% 

1< lOAnnwPB 034 19 9 106 13% 12% 12% -% 

37% 18% AntyeMl 17 5016 25% 25% 25% -% 

54 34% Aina* 186 32 16 1354 53% 52% $2% -1% 

73 46% Ararat 030 05 35 1473 81 59% 50% -1% 

29% 12% Mag 2232491 23% 22 23 -% 

25% 18% Angrifce 096 5.1 (31 19% 16% (8% -% 

45% 32% Aneaii i 096 22 18 8094 44% 42% 43-1% 

20 12% AnbU 19 580 14% 14% 14% ■% 

66 47% Aon Cp i 1.44 03 25 1599 64% 63% 83% -1% 

39% 24%AnarteCrp 039 08 245172 35 34% 34% -% 

9% B%AfnltaiFx 088 7.1 265 lfl% 9% 9% -% 

80% 8%AppMMag 43 2774 58% 57% 5B% -% 

42% 26% Appl Pur Ax 012 03 16 280 «1% 40% 41 -% 

23% 15% AicfOn « 920 1 1 2011332 18% 18% 18% -% 

54 47%Areo04« 280 59 13 360 47% 647 47% -% 

6% 3% Annan 54 1257 4% 4% 4% 

24% 22Almco2.IP 019 88 3 23% 23% 23% 

75% 51%AmW« 180 23 17 002 99% 88% 68% -% 

68*; 35% AraBt *4 2072 n5B% 57% 57% -% 

9% 4%AmaQrp 731 5% 5% 5% 

3% 16% Arm Ail 076 12 11 23T 2J% 23% 3% 

36% 23% AtetS * 080 27 9 3015 30% 29% 30 -% 

25% 11% AshnttSOR 032 23 zO 13% 13% 13% 

48% 34% Ad4nd i 1.10 28 20 1240 43% 42% 43-1% 

28% 20% Aa*l CoS 0.46 1.7 30 13 26% 26% 25% 

16% iftAsaPreF 050 49 587 12% 12% 12% ft 

4% 2% tenth* 038 95 7 163 u4% 4 4 -% 

51 33%Astftytyx 37M 50% 48% 49% -1% 

40% 3292 AT&T 132 33 1130308 40% 39% 40 


4% 2% Asset km 038 95 7 163 u4% 4 4 -% 

51 33%Astftytyx 370! 50% 49% 49% -1% 

40% 3292 AT&T 132 33 1130308 40% 39% 40 

337% 260 Apart! I 290 09 zlOO 309% 309% 300*2 
14% 7% Aetna $os 8 15 B% 8% 8% 

20 16Atk*Egi 154 89 15 107 17% 17% 17% 

142b 107% Ante . 550 43 12 5637127% 120% 127% 

2 is Alas 286 }| % % 

31 20% AJmcHn? 190 42 16 137 24 23% 23% -% 

9% 0% AtoataFd £73 1.4 738 9% 9% S% ft 

45% 35% Autate 846 1.1 25 4457 43% 42% 42% -% 
37% 19% AataZCne 21 2418 23% 23% 23% ft 

27% ll%Anmco 848 19 17 405 25% 2«% 24% -% 

12% 5% Antes* 145 11% 11% 11% -% 

64% 38Amt 080 09 J5 1 387 «64% B3% 63% -% 
63% 36% AwoPri 196 21 25 2931 62% 01 61-1% 

17% 8% AtylGop 080 45 45 11% 11% 11% ft 

14% 8% tear 550 7% 7% 7% -% 


53 34% BCE 

8% 5% Brtnco 020 
20% 18% Biter Fa# 837 
40% 22% fehaH x 046 
26% 18% Sana a 844 
32% 23% BaBCo 080 
21% 15 EMM 005 

29% ZSBrtSE 180 
47% 31% MM 1ST 
6T% 35%8mcoB(V 1.06 
13% 9% BCH 037 
14% 11% BCPADR 034 
45 33% BapHaoM * 120 
55% 44% Banty 100 
123 56% EttcUtai 2.16 
41% 01%BrtHY 896 
24 14 Bill ADR 096 

51 45BanMd Ax 395 
95*2 82% BanMnBi £00 
78% 41% Guam* 1.76 
n75%Beos059 > 5.44 
47% 41%BMB8lrtx 296 
95% 61 UTjt 4.00 
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96% 731MM1 
<3 19%U)MaiGp 
HH*2 72% Lore * 
43% 25% Logical 
23% l5%l|feU 

26 18S UtyOr 

19% 14%U)itytyiF 
63%39%LW0L 
29% 19% Lntf z 

43% 28% LOWS 
15% 10 LTV ^ x 

35% 28% LriKd 1 
25% 19% LnhyxCiIe 
60% 29% LmrfTrtX 
30% 13% Litem hex 
62% 50% LuMtta 
25% 19% Ltyrif 
32% 20%L|aaMP 


-L- 

ss 1% 1% J% ■% 

1.15 40 14 388i«% 25% 2^r +% 

2911212 33% 38% »% +% 

£07 04 28 157* 20 18% *8% +% 

004 £5 14 585 u34% 33% 34% *% 

UO 5J IS 85 23% » a -% 

040 10 12 B74ld% , 

£05 00 7 95 8% B • ■% 

020 £7 23 306 28% ZT% 27% ■* 

£40 13 16 533 12% *2 J Z 

1613131®% 0 »% 

£72 30 H 37 24% 2*% -h 
£52 £2 19 452 24% 23% 24 

002 11 IS 654 51% 49% 49% -*% 

£52 10 20 189 35% 34% 35 -% 

£24 £7 106683 36 35% 35% -f% 

£10 £4 10 1431 2B% SS 26 ■% 

55 72 4 3% 3% 

£17 10 1044 812% 11% *1% -% 

£74 10 34 SO 40% 39*2 40% *% 

1.44 15 339801 93% 92% 83% ■% 

£32 15 24 882 19% 19% 19% +*2 

048 ZJ 207198 *7% *7% 17% , I 

108 3.4 11 1188 50% 56% 57% -»% 

£72147 52 18 18% 18% ■% ! 

500 70 20071% 71% 71% 

131860 43*2 <a% 43% A 

045 1.1 1910524 41% «% «% ^ 1 

070 14J 13 836 4% 4% 4% 

100 10 « B337 69% 88% 88% -% 

£18 £4 38 1571 38% 35% 36 -% 

100 10 B 1ffi5 103»a lDCV* 1QZ^ ■% 
024 £8 17 185 37% 37% 37% +% 
1.7B 7.8 103018 Z2% 22% »% -% 
056 £1 18 39510% 25% 28% +% 
004 AI 19 894 1S% 15% 16% 

£24 £5 19 2SE 47% 48% «*4 -t% 

£56 £8 1752 20% 19% 20 -% 

0JZ £7 19 5068 33% 32% 32% ■% 

£12 1.0 IS 1316 12% 12% 12% -% 

100 20 H 883 35 34% 35 

£80 30 IS 491 21% 20% 21 -% 

£30 00 4716730 5B% 58% 99% ■% 

100 50 IE 18% 1«% 18*2 -% 

£33 £6 SO 728 60% 80 80 

17 115 23% 23% 23% ■% 

000 17 IS 675 24*2 24% 24% -% 


-M - 

101% 70 KM kc 102 10 131638 100 98% 88% -1% 

32% 21% MCA* x 007 11 18 930 32 31% 31% +% 

S% 5%HDCIfttyx£12 10 9 1* 8% 8% 8% +% 

23% 19% IOU to 1.11 50 14 82 22% S2 22 -% 

6% 6% WSBallri 004 £2 10 717 6% 6% 8% •% 

22% 16 MS Prop 1.08 50 10 97 22 21% 21% -% 

46% 22% U&i Grand 26 504 58% 35% 35% -1 

27 12%MteftB IB 909 25% S% 25% -% 

E 21% Wtyn&px 100 32 14 283 BE 31% 31% -% 


I 17% e%MtyNUk 2212 #17% 16% 17% +% 

?1% 1G% IbrtayteaF 337 18% 17% IB +% 

I <6% 34% Kgtai 9574 43 42% 42% ♦% 

44 IBfcUMK 007 £0 14 891 35% 33% 33% -1% 

28% 15% MflUCx £09 £3 23 913 27% 28% !G% -% 

43 23%Afevnr £18 00 18 222135% 3S S% -% 

4% 2%Mwnlte 0J0SJ9B33 4 3% 3% *■% 

34% 26% Ham* £60 10 14 1229 33*2 32% 32% -% 
7 5 Items £30 40 13 109 8% 6% 6% 

24% 17% MMi N 0.14 £B 31 SBB 23% 22 23% ■*■% 

59% 37% Uarm £32 £6 24 4367 56% 35% 55% -% 
123B4%MMfcl 300 11 16 1150 119% 116% 117*2 -2% 
33 25% Murid II 193 U33 32% 33 +% 

38% 28% RacoC 000 £3 19 8861 36% 34% 35% -1 

19% 10% M8IB0TX 020 1.1 42 412 19% 1B% 18% -% 
9% 8% HfeanKR a 76 79 94 9% 9% 9% -% 

41% 34% Ifenwl £80 £7 11 29 41% 41% 41% ' 

20%12%Mtt5d 12 836 16*2 15% 15% -% 

188142% IbBaBhlta £95 0 0 24 15 181 180 181 +1 
32% 21% Haw £» 00 18 7748 27% 26% 28% -% 
28% 1? Morin 13 433 14% 74% 14% *% 

52% xOMayOSt 100 £6 16 d 48 48 46 -% 

22% 17% Maytag £84 30 15 1688 21% 21% 21% -% 

37% 15% MBNA* £48 14 2512181 36% 33% 34% -2% 
27%140BIUWflr £30 10 21 58 2S*« 34% 24% -% 
30% 25%Mritan22 SJD 70 3 20% 29 29 -% 

31% 29% McDaaC.6 200 £7 zO 29% 20% 29% 

39% 17% htoOoatoxz £38 10 14 37B 30 37% 37% -% 

54% 41 MCOrid £30 £7 3011487 46% «S% 48% -% 

71% 42WAdgA 048 £7 18 3829 68% 88*2 67% -1% 
5?% 37% HcGnxH 1.44 20 202358 51% 50% 50% ♦% 

64*] 39 Matcsn 100 16 10GB 63% 63 63 -% 

61% 48% MllldCpX 1 00 £1 16 1200 57% S% 57% -% 

34% 23% Maeau 044 10 15 810 34b 34% 34% 

40% 31% Martial 203 7.4 141067 38% 36% 38% 

21% *4% tttmc 030 08 3013558 87% 86% «% ->% 

40% 25% Mam dp £60 10 12 2G2n41% 40% 40% *H 

84% 4S% MahA £40 20 154077 C% 61% 61% -1% 

9% 9*2 Krill x £84 £2 106 9*i 9 9%*% 

57 44% NacSt 1.14 24 12 374 47% <7 47% 

99% 96*2 Hack 1 BO 1.7 302028 98% 98% 96% -1% 

16 1% Manny Fa 313623 2% 2 2%*% 

64% 30% Macro 0 1-16 10 16 398 uGS 64%' 84% +% 

54% 39% Kdtt £52 10 24 138 50% 50% 50% -% 

104 49% MaLyai 120 12 1111086100% 97% 96% -3% 

9 2% Mesa 7340 u6% 5% 5% *% 

4% 3% MKrtlTUx £5B1£S 15 113 4% 4% 4% 

18% 11% Motet toe 12 11 18% 18% 18% -% 

17% 12% Modes ft) £82 18 41778 17% 17% 17% 

B0 50*2 M9C Illix 0.16 £2 18 2355 7B% 78% 78% -1 

*3% 18% Monro* £10 £3 2834407 35% 34% 3<% +% 

4 %MdAOMa d 0 dO 0 

11 7% IWAirili £68 80 21 188 10% ID 10 -% 

16% *4% MUanfivs 1-20 73 11 1321 18% 16% 16*2 

23% 17%ltyraCH USD 3.1 11 d 19% 19% 19% •% 

47% 33% IMpr 036 00 43 446 43% 43% 43% +% 

B8%B1%Mlx £12 25 225428 85 82% 83% -1% 

29% 16% MageRte 24 4783 24% 24% 34% -% 

25% 23% Htym d 24% 24% 34% 

£3% 15*2 KrtenA* a<8 11 58 31 3% 22 22% -% 

23% 15% MUCUS* £53 24 58 115 22% 22% 22% -% 

8% 5% HWCap Z3 ITS 7% 7% 7% +% 

131% 107*2 Mririx *04 33 IS 0672 130% 1Z7% 126% -2% 

14% 6%MOKtyr 1091 14 13% 13% -% 

13 7% MaMrti £20 £4 24 8% 8% 0% 

<3% 23MariP* 060 10 25(«29 38% 37% 37% *% 

23 2D%)ta#anRl 100 70 10 658 22h 2% 22% 

9ft 5% Material 21 7% 7% 7% 

19*2 16%lfentyniSt 1.48 £1 B 91 18% 18% 18% -% 
22% 17 Moore COP £M 4.3 7 1288 22% 21% 22 -% 

109b 73% MlgnJP 352 33 13 5918107% 106% 106% -1% 

13 8%tfcrpritari 1.11 10.8 79 10% 10% 10*2 

81% 69% If gaUP PI 500 60 zO 77% 77% 77% 

22 11% Ihtyn Ity £28 13 13 472 21% 20% 20% -1% 

9% 4%U3tynPr 121 8% 8% 8% 

72% 40*4 KgnSI £89 1.1 11 9919 71% 68% 69% -2 

10% 8%Maittud 461 0% B% 9*z *% 

44% 33% MrUii 000 10 1B6S46 41% 40% 40% Jb 
69% 44% Unite 048 00 3130398 93% 58% 5B% -3 

9% 8% MfiriTx 800 £5 218 9% 9% 9% 

11% 10%MHattevi073 80 246 11% 11% 11% 

54% K27 KpbyOf 1 130 20 161497 47% 40 46 -1% 

23% 14 Mm UK £16 10 28 971 16% 16% 16% 

14 lOMfRGp £20 10 It 31 12% 12% 12% *-% 


7 5KDRS 
24% 17% Hah N 
59% 37% UrO 
IE 84% MstMcL 
33 25% Marriri 
36% 28%MascoC 
19% l0%ManaT* 


20% 12% MatSd 
188142% Itasartlt 
E% 21% Mare# 
37% 12 Mavrin 
52% 40May03t 
E% 17% Maytag 
37% 15% MBNA* 


64*2 39 Mote 
81% 48*2 Moatyx 
34% 23%HQean 
40% 31% Maraud 
71% 44%Attmc 


9*2 9*2 Krill 1 
57 44% McroSl 
99% 55*2 Man* 

16 1% MaraiyFft 
64% 39% HmcuyG 
54% 39% Krid) 

*04 49% MuLyni 
9 2% Mea 


B8% B1%MMx 
29% l6%MageRm 
25% 23% Hritan 


0% 5% KM Cop 
131% 107% Mote x 
14% 6% MOM* 
13 7%MoMrtx 
<3% Z3 Martov 


10% a%Momcaxf 
44% 33% Mruii 
69% 44% Mireta 
9% 8% HtfWTx 
11% 10%Mwafmv 


5% 15% -*4 
51 51% +% 
0 % 30 % *% 
2 % 3 

2% 43% , 


GS 52*2 W31 Cap 
44% XNUsnA 
40% 28 %HN:Ri 
64 43% Mnon 
E28%WmCbx 
19% 9% Katya 
15*; 9%Jfat%rtCr 
Oi%84%Hraoi 
34% 19*2 IThUHOix 
66% 43% WAnta 
50% 30% may 
47% 19% NSta# s 
23% 7% MsEduai 
44% 31% Ha Fuel 
44 38*4 IW Rtetl 
27% i3KSanl 
40% 31% Wav 
11 6% MV Stand 
28% Xfbnezl 
12% 8% Hwsr 
SB 1 * E% NntaterG 
36% 17% Hetosn Ma 
35% 11%NeteahBi 
22% 19% Hna&Pnr 
5% 4% HoxAmHix 
E% 14% WngBnx 
40% aiHEraB 
14% i^KgriCnany 
38% 28% HnxJsyfe 
25% 7S% SWFtHfiJf 
28% 7fi%mSK 
37% 20% remgriW 
37% ZSNgoelX 
18% ISNhMx 
72% E%femnGx 
80% 38*x Hnrilx 
24% 18% few Cap 
40 EM#gM30 
10% 8*2 Maty 

78% 31% MM 
40% 35% Uprated* 
15% 7%M.H 
50 26% HgbWl 
21 11% NriMH 
15% 7%Norotii 
8% 1% NonIRfj 
96%7B%HotS* 
57% 40%MvslLHty 
27% 9% Mmklx 
39%22%HdiFvk 
25% 9% MEM 
53% 44% K3P«r 
77 «% KT* 

1% i SA>tty 
84% 57% Hrtip 
38%28%re0HPl*Z 
62% 30% Mncs4 > 
10 BMna 
f3% S%MMe#re 
<8% Ji% NmM 
17 i5%reiCaMunx 
63 <6% ItyarCap 
23% 18% NU Cap 1 
12% 11%NumnMU 
11% 10% NunaiHMz 
2»%%*oalc 
59% QtttNi 


120 ID 12 9 80% 

5007 v44% 
024 £6 10 1197 38% 

075 1.4 8 74 54% 

100 £7 16 1430 36% 

4 23 12% 

9 495 10% 

132 1.1 14ZD061Z3*: 
108 7.1 18 1188 22% 

435 60 12 119 64% 

104 33 152913 50% 
030 00 29 11 E 36% 
25 1231 14% 
1E0 30 14 1103 U44% 

£08 £1 17 20 39*2 

9429 26% 
120 11 t7 759 30% 
9 35 9% 
£07 £3 19 1495 21% 
15 1944 9% 
608103 Ua58% 

25 1085 36% 
14 133 IB 
I0D 70 12 174 20% 
£40 £8 864 5 

000 3.7 18 203 21% 
136 £7 10 688 35 

£37 20 653 13% 

108 5 4 14 107 29% 
1.43 £1 16 42? 23% 
100 50 106584 24% 
8 4092 33% 
£56 10 22 4051 U37% 
£40 13 14 23 17% 
£« 1.0 54 2302 48% 
008 10 5312471 46% 
006 0.4 7 IBB 20% 

300 90 . 2 u40 

12 7317 Oil 
£40 00 3213427 74% 
100 45 13 955 39% 
56 297 11% 
£16 00 24 3025 40% 
279815 19% 
020 10 22 796 IS 
133 •* 
£40 17 14 1*48 89% 
077 10 14 318 56% 

£10 £4 14 250 26% 

100 £5141165(01% 
100 83 OBD 12 
£78 S3 121123 *7% 
052 £7 34 2207 75% 

5 10 H 

100 £1 171155 78% 
104 50 14 80 37% 
1-20 £4 18 7979 51% 
032 30 6 HI 9% 

252858 12% 
£18 £4 24 40 48% 

101 M H3 16% 

032 £7 182714 47% 
£94 40 13 3S2 21% 
£7B 60 115 11% 

£84 60 48 10% 

WO 20 9 5 15% 

238 45 1711782 68% 


»% 59% -% 
43% 44 

37% 38% ♦% 
84% 54% x-% 
*% 36% -% 
12 % 12 % 

Mi 9% -% 
121% 121% -% 
21% 22 -% 
64 64 -1 

49% 49% •% 
»%»% -% 
*4% 14% 

42% 43% -% 

39% 39% -% 
=% 26*2 
38% 38% -% 

B 9% 

21 % 21 % 

9% M T% 
SB SB -% 
25% 25 -% 

17% 17% -% 
28% 20% ■% 
4% 5 

21% 21% *% 
34% 36 *% 

15% 13% -% 
29% 29% ♦% 
28% 23% 

23% 24% ♦% 
32% 33% ~% 

38% 37 -% 

17% 17% -% 
43% 48% +2% 1 
44 48% +1% 
20% 20% -% 
40 4Q 
10 % 11 *% 
72% 73% -% 
3B% ffl% *% 
11 % 11 % 

3B% 39% -% 
17% 18% J2 

14% 15 

4 4 

8^ 

55% 55% ♦% 
24% 24% <1 

39% 38% 

11 % 12 

46% 47% 

74% 74% -1% 

% % 

74% 74% -% 
38% 37 -% 
SO 59% -1%. 
9% 9*2 " 
12% 12% -% 
47% 48% *% 
«% 18% ■►% 
47 47% ■►% 
20% 20*2 -% 
11% n% -% 

10% 10% xJ* 
.19% 76% 

52% S2% -% 


9% GOHMftp 
30 16%tt**fe 
30*« 18%DrintyHl( OiM 
27% ZOlsOCClP 100 

25% l2%0fca0BW 
23% 17% OflOoi 1-2$ 
24% 19% Ofrifil 1-90 
82 a0W(64« 440 
63S5*zffl**06Jr 4J6 
43%36%«aBt£ 108 
27% ZOOUMlM £44 
48 35OK0X *» 
33%l8%WWir £28 
32*2 l9%0tericnBK £07 
52% 35*2 On*" 1 “0 

18% 14%0MdlU> £S 
30% 31% Oneok 1-28 
38% 26% Otyrtl Cap* £40 
10% 9%OHrirtMSxO0S 
9% 6%OaigeCo £ifl 
37% 33% OnityW U* 
18% 12% Oregoi SO 1 1156 
67% 42%OtnQv US 
Z7% 12%fty*En 
21% 14% (MUM £« 
20%15%Ort»i 000 

15 9% OrasM £18 
45*2 380wntf £25 
25% 13% Owens! 

27% 14% (MonfMx 000 


-o- 

19 372 ' 8% 

12 1 37 20% 

m 13 2059 21 

30 (3 3469 25% 

24 7955 19% 

6.1 15 3211 20% 

£S 10 1321 22% 
70 Jfl W 
73 1 I® 

£4 12 704 <2% 
10 10 1194 27 

34 6 5270 37% 
10 25 2625 10% 
02 « 979 29% 
10 22 1677 49 

20 10 273 1 8% 

4.1 14 216 20% 

U 12 362u38% 
80 208 10% 
IJ 8 1*6 8 

72 11 274 35% 
34 15 557 16% 
70 10 2J* 

13 7399 22% 

28 2351 15% 

3.4 17 17% 

17 41 923 10% 
£6 9 Zfl 43% 

191898 24% 
30 17 79 25 


6 % 6 % 
20% 20% 
20% 20*4 
25% 26% 
19 %' 19% 
20 20% 
22 % 2 Z% 
58 58 

52*4 
41% 41% 
26% 26% 
35% 35% 
17% 17% 
28% 28% 
48% 48*2 
18 18 
29% 29% 
37% »% 
10% 10*8 
7% 7% 
35% 35% 
16% 18% 
83% B4 
31*2 21% 

14*2 14*2 
17% 17% 
10 % 10 % 
43% «3% 
24% «% 
24% 24% 


48% 22% PHI 0.78 70 

82% 42% PPG In* 1J2 £4 

14% 8%PS8rev 
15% 14 PK Are IOC *18 70 
24% 10% FtocSden £12 M 

22*2 19% Pdfcp *08 53 

32% 24%PKErt 1-44 4.7 

41% 23% PTClB 108 3.1 

39 17%PatoiW £00 IJ 

29% 19% P8I 006 £3 

<7% 28%PmEnx 006 £2 


-P-Q - 

0.78 70 171150 48% 47% 48 -% 

IJ2 2.4 13 2790 56% 54% SS -% 

18 ffi 13*2 13% 13% •% 

1.18 70 26 15% 15% 15% 

£12 £9 346 13% 13 13% *% 

108 53 12 1620 20% 20% 20% ■ 

1-44 4.7 13 67G M% 30*2 30% -% 

108 3.1 16 5711 40% 40% <0% 4% 

£68 IJ 8 7179 35% 34% 34% -1% 

£56 23 18 3647 24 23% W / 

£96 2J 18 2577 44% 43% 43% ■% 


37% 16% PB* KM 032 1.3 14 109 24% 23% M -% 
11 5% PoUr 9715 9% ft .8% ♦% 

44% 31%PBMfc* 000 10 13 1304 44% <3% 44 

41% 25P8ytoreSb 1514E 3BJft E% +% 

32% 22% PecoEnx 100 £1 9 5358 22% U«3% E% -*2 

0*2 5BFte*PW0 4JD 7J 1 62*2 JE ffl*2 

57 44 ferny £08 4.4 14 45K 4ft <7% 47% -% 

4ft3ftPovfet 2325040 a3rf7«%4ft ■% 
S3*z 36%PnzOI 1.00 1.7 27 3031 81% S% ffi 7 a -*% 

32*4 23 Pert* 004 10 16 201 30% 29% 2ft -% 

37% 29% PtyBi 108 50 11 585 34% E% 33% ■% 

E% 23% PapfloyaM £21 08 21 1417 33*2 32% E% -% 

38% 27% PBprta £48 1.4 425B997 34 32% 33% +% 

77% 37% Umars 008 00 50 1613 75% 74% 74% -» 

14% 11%ferttaRn 100 £1 10 64 14% M 14% •% 

4% 3*# PenntaBBi £89 200 12 I2B ft ft ft -% 

37% 28% Minx £48 1.4 50 123 34% 3ft 34*2 -% 

99% eftPOZH* 1.E 1.4 31 7389 97% 95% 95% -?% 

23%2I%P68E 48084 E% 22% E% -% 

44%34%tWtt# 109 20 5013351 37% 36% 36% % 

77% 54 \rWDx 2.00 20 9 3142 72% 71% H% -% 

2ft 13% PlriSrtlnx 001 40 19 193 28% 20% a% 

ts*a BftFWor 480 3.7 1818429 722*2 «9% 12ft -3% 

45% 28% RMpeB £82 10 13 7077 44% 43% 43% -% 

46%31%PMRx 106 30 12X16 43*2 42% 43% +% 

15% ftPMVH £15 TJ 23 278 12% 12% >2% 

B% ftPtnaMP* £24 3.0 15 IK 7% 7% 7% *% 

10% ftPtaadCaf £48 53 72 9% 9% 6% -% 

ZS% 20% FfednariHO 116 S0 13 109 23% 23% 23% -% 

18% IftPtyllMpi £18 60 17 1813 17% 17% 17% -% 

18% 10% PIAnGhlh £33 1.8 2181118% 17% 17% -% 

12% ftPtytalP 008 £5 48- 64 11% 11% 11% -% 

27% 20nmeaAdx 108 70 16 105 25% 25% 25% -% 


27% 22PUeiai 
32% 26% PfeMCp* 


17 73 27% 
1.10 30 12 1813 31% 


E 27*i ft 
37 31% -*2 


26 Iftnmrfe 002 00 10 341 25% 25% 25% 

73%4ftPtoM 002 13 25 1052 70% 69% 88% -% 

14% 12% PUril 806 7.4 BO 13 12% 13 ft 

£1% 41% Pttmi6 100 20 19 2256 62% 61% 61% -% 

32% 22%P«Brx 0.10 £4 17 GG5 27*2 27% 27% 

55% 39% RtMyA £33 00 15 144 51% 51% 51*2 % 

3ft i»% Ptacar Dan £30 14 W7B3 22% 21% 21% 4% 

18% 7*2 RatyyB 53 834 15% 15% 15% -*# 

28% 23% fen Cnekx 204 73 5 3W 2ft 28% 29% -*2 

*8% 11% RjGon x £12 00 32 15 14% .15 

00 39% PM Bgl 020 £4 12 1859 55% 54% 55 -% 

44%27%PNCA 148 3.4 1411416 43% 43% 43% -*2 

49% 3ft Pity Ra>* £12 £3 E 157D 36 35% 35% -% 

48% 3S*a Prirdx £60 1.4 1 872 4ft 42% 42% -*2 

55*2 EFfcyKl IX 46 45% 45% ft 

62% 42%/Utyan £48 1.1 IS 68 46 45% 45% -*2 

17% 13%Poqe*1W £76 £2 372 14% 14% 14% -% 

12% 8%feriKtaC 032 £7 20 GO 12 11% 11% 

15% 11% FtorlFd 008 05 178 15% 15% 15% 

86% SOPMSBsM 1.44 1.B24 1S0 80 78% 7ft -% 

45% 35%PBrtx 1J0 40 20 531 43*« 42% 43 ft 

27%23%PUB> 106 £5 13 630 25% 25% Zft 

26 21%PPSL 107 73 tl 687 22% 22% 22% 

51% 31% Ptuta 044 00 Z3 1452 50 49% 4fl*z -% 

54% 3ft feecriot 004 05 21 353 51% 5ft Sft -I 

61% ISPrenarti 032 1.4 06 2252 23*] 23 23% ft 

4021%Prto#k 24 649 26% 25% 25% -% 

1% iPrtmartjU’ 1 E u it il 

129% TftfeKtS 100 1.4 27108*125% 72ft 124% -2% 

73% 4ftPityR0h 004 £4 15 1332 68% 88 GG -2 


35% 20% flamer® 

43 30*8 ProtuX. £72 IJ 
51*2 28*2 Prw Co# £72 13 
56 38%Prrt*f 1.10 £0 
62 5ZP6SWV4.08 408 £8 

101 M%RlS«xCHi 7.15 72 


28 85? S% 34% 35 ft 

£72 17 14 362 C% 41% 41% ft 

£72 13 18 301 53% 53% 53% 

1.10 20 11 4118 55% 54% 55% ft 

408 £8 zfl 80 50 50 

7.15 72 d 100 100 100 


E% 2S% mSxtfi ZMO 11 1775 28 27% 07% 

20% 17% PmenMrex £48 28 ID 681 18% 18% 18% 

29% 18%PKX9or £88 30 27 1252 27% 07% 27% 

26 22% Pages 104 72 13 1445 25% 2ft 25% 

4ft 33*2 Md 002 1.1 18 374tfl>% 48 49% 
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FINANCIAL TIMES 


Friday February 21 1997 


US shares 


Frankfurt slides for third successive day 


continue to 
backtrack 


AMERICAS 


US shares gave up some 
gains in early trade as inves- 
tors took profits after propel- 
ling stocks higher In recent 
sessions, writes Lisa Bran- 
sten in New York. 

At 1 pm, the Dow Jones 
Industrial Average had 
fallen below the 7,000 level 
with a loss of 32.72 at 
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6,987.41. The Standard & 
Poor’s 500 was 4.45 weaker at 
808.04. NYSE volume came 
to 262m shares. 

There was also weakness 
among tech stocks where the 
Nasdaq composite, which is 
weighted toward the sector, 
gave up 9.44 at 1,356.14, and 
the Pacific Stock Exchange 
technology index lost 0.9 per 
cent. 

Bonds exerted some pres- 
sure on shares as a smaller 
than expected number of 
claims for unemployment 
benefits led to worries about 
tightness in the labour mar- 
ket and sent Treasury prices 
lower in early trade. 

Among individual shares, 
Cyrix, a semiconductor 
maker, leapt $4£, or 17 per 
cent, to on news that it 
would supply the chips for 
Compaq Computer’s new PC. 
which will retail for $999. 
Shares in Compaq, which 
unveiled the £999 computer 
yesterday, slipped $1% at 
934V<. 

All three of the Nasdaq's 


largest companies lost 
ground. Intel slipped $2% at 
$15114, Microsoft fell $1% at 
and Cisco Systems 
shed $1 % at 963%. 

American International 
Group, the largest US 
insurer, slipped $1% to $124% 
in spite of reporting fourth- 
quarter earnings that were 
stronger than the mean esti- 
mate from analysts. Net 
income at AIG was $1.64 per 
share, 6 cents ahead of 
expectations. 

JC Penney, the US retailer, 
added $y a at $48% after 
reporting fourth-quarter 
operating earnings of $1.20 
per share, exactly in line 
with estimates. 

CompuServe, the troubled 
online service provider, 
gained $%, or 4 per cent, at 
SlOVs after reporting a third- 
quarter loss that was a cent 
smalle r than expectations at 
15 cents per share. 

Borland International, the 
software company, added 
$%, or 12 per cent, at $6% 
after announcing a restruct- 
uring programme that will 
reduce employees by about 
300 people or 30 per cent 

TORONTO made a slow 
start, tracking Wall Street 
and drifting lower. At noon, 
the TSE-300 composite index 
was off 11.58 at 6.237.28. 

Brokers said activity was 
relatively light “There are a 
number of bright features, 
but the bulk of the market is 
barely moving. Everybody is 
watching the US,” said one 
dealer. 

The morning's brighter 
spots took in Hudson's Bay, 
the big retailer. The shares 
jumped C$1.50 to C$27 In 
good two-way trade. Bre-X 
Minerals, the group with a 
45 per cent stake in the huge 
Busang gold deposit in 
Indonesia, rose 85 cents to 
C$2245. 

A takeover bid from Volvo, 
the Swedish motor giant, 
pushed Champion Road 
Machinery sharply higher. 
The shares had put on C$4.10 
to C$14.60 by the middle of 
the session. 


Mexico takes profits 


MEXICO CITY moved lower 
as a slow start on Wall 
Street took the shine off the 
investor euphoria built up 
on Wednesday by stronger 
than expected GDP growth. 
“Volume is low and trading 
is mixed," said one broker. 

At midsession, the IPC 
Index was off 4.68 at 3,870.36, 
a slight recovery from the 
losses shown at the opening 
belL 

The IPC had jumped 
almost 1 per cent on the pre- 
vious day. Dealers said that 
some heavyweight stocks 
were steady oa earnings 
expectations, but that the 
bulk of the market had 


suffered profit-taking. 

Tribasa, the big construc- 
tion group, headed the lead- 
ers’ list, rising 50 centavos to 
25.30 pesos. But Cemex, the 
cement leader, fell 40 centa- 
vos to 34.30 pesos while 
Grupo Mexico, the mining 
giant, came off 70 centavos 
to 26 J0 pesos. 

SANTIAGO opened weakly 
after Endesa, the power 
giant fell steeply following 
reports that the World Bank 
had questioned the compa- 
ny's environmental obliga- 
tions. Endesa fell 1.6 per 
cent to 247 pesos. At midses- 
sion, the IPSA index was 
down 0.42 at 115.00. 


S Africa slips on softer bullion 


A softer bullion price 
overshadowed trading in 
Johannesburg and at the 
close of the session the all- 
share index was showing a 
decline of 5.1 to 7,102.6. 

Industrials showed resil- 
ience with the index up 22.5 
to 8.391.7. But broad senti- 
ment was held in check as a 
downward dip for bullion 
left golds off 10.7 at 1,470.9. 


Dealers said that turnover 
had been moderate with 
good two-way trade for long 
periods during the day. 
South African Breweries 
shed R1 to R139 and Anglo 
American came off 50 cents 
to R274.50. 

Among golds, there was 
steady selling of Vaal Reefs. 
Up R9 on Wednesday, the 
Stock fell Rl .25 to R338.75. 


EUROPE 


Parallel declines in the 
dollar, US treasuries and in 
the Dow pushed several 
bourses into consolidation. 
FRANKFURT slid for a third 
successive day as the Dax 
index closed 11.95 lower at 
an Ibis-indicated 3,187.09. 

Turnover Tell from 
DMl3.5bn to DMllJbn. Ger- 
many was also unsettled by 
a growth rate in M3 money 
supply of an annualised 11.7 
per cent in January, against 
a 1997 target range of 3^ to 
6.5 per cent and compared 
with 8.6 per cent for the 
fourth quarter of 1996. 

Among the big blue chips, 
Volkswagen recovered DM7 
to DM802 on the end of the 
Spanish truckers’ strike, but 
Hoechst fell DM1.50, or 2 per 
cent, to DM72.30 after a 
Dresdner Kleinwort Benson 
downgrade from “buy” to 
“strong hold", on the view 
that the chemical group 
would no longer outperform 
the market 

Among mid-caps, the once 
fancied optical retailer Fiel- 
mann accelerated its long 
decline with a drop of 
DM10J31, or 19.7 per cent, to 
DM42. Goldman Sachs said 
that it had cut the stock 
from “market performer' 1 to 
“market underperformer”. 

PARIS traded narrowly in 
dull volume and the CAC 40 
index ended off 19.52 at 
2,575.24- Brokers said Inves- 
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tors had retreated to the 
sidelines In an "atmosphere 
of uncertainty” generated by 
Wall Street’s overnight 
decline and uncertain start 
yesterday. 

Renault rode out a further 
round of broker downgrades 
plus more negative French 
press comment But there 
was little real action with 
barely 350,000 shares chang- 
ing hands. 

The stock, which stood 
close to FFr160 last year, 
ended FFr2.30 better at 
FFrl23.50. Accor also 
improved. Socifete GOn&rale 
upgraded its earnings esti- 
mates fbr the hotels leader 
and the shares added FFr7 to 
FFr775. 

Thomson-CSF continued 
to harden, rising FFr2 to 
FFr180. Lagarddre and 
Alcatel Alsthom, the two 
groups seen as the strongest 
contenders to pick up the 
state’s 58 per cent stake in 
CSF, moved in opposite 
directions. Alcatel gained 
FFr2 to FFr587 and Lagar- 
dfere shed FFr2 to FFr160.50. 


Casino shot forward late 
in the day following a strong 
rumour of an imminent take- 
over bid from Promodes, a 
rival retailer. Casino jumped 
FFr162, or 6.5 per cent, to 
FFr264. Credit Lyonnais’ 
non-voters rose FFriLSO, or 
6J3 per cent, to FFr188.40 fol- 
lowing as upgrade from 

Dupont- Denant. 

The broad market suc- 
cumbed to profit-taking. 
Buoygues shed FFri7.00 to 
FFr541 and Pinault-Prin- 
temps FFr70.00 to FFr2339. 
Total made heavy weather of 
an upgrade by Lehman 
Brothers, dipping FFr2.60 to 
FFr45 5.5. 

AMSTERDAM eased back 
as the takeover flurry In 
publishing appeared to run 
out of momentum, and as 
position taking became more 
guarded ahead of today's 
options expiries. 

VNU jumped FI 1.20 to 
FI 40.30 to make up for 
Wednesday’s sluggish perfor- 
mance, but Wolters Kluwer 
and Elsevier fell back as talk 
of imminent corporate activ- 


ity involving one or both 
companies faded. Elsevier 
lost 40 cents to F13Q.50 and 
Kluwer FI 6.40 to FI 243.50. 

ABN-Amro added FI 1.80 to 
FI 137.40 KLM byFl 1-70, or 
3.1 per cent to FI 56.10. Deal- 
ers put both movements 
down to technical pressures 
associated with the options 
market 

Ahead of next week's 
results statements. Akzo 
Nobel and DSM were weak. 
The former lost FI 3.70 to 
FJZ7&80 and DSM came off 
70 cents to FI 18150. At the 
dose, the AEX was 4.52 
lower at 733.72. 

ZURICH, volatile through- 
out the day on derivatives 
transactions, eventually 
escaped the downswing with 
the SMI index 5.3 higher at a 
peak of 4JS30.8. 

The bourse was rescued by 
strength in pharmaceuticals, 
and service companies. 

Novartis registered 
extended Wednesday's 
upswing with a gain of SFri.4 
at SFrI,791. Surveillance put 
on SFr80 at SFr3.340 on the 
longer term uptrend in the 
dollar and Addeco soared 
SFr29, or 6.8 per cent, to 
SFr454, the temporary 
employment company said 
that 1996 group sales were 
up 9 per cent, incorporating 
a near 21 per cent gain In the 
final q uarte r of the year. 

STOCKHOLM sold Astra, 
the A shares dropping SKr7 
to SKr351.50 after commenta- 



tors noted that patents on its 
Losec anti-ulcer treatment 
begin to expire in four years’ 
time. The Stockholm general 
index fell 24.4 to 2,638.38, 
banks losing only 0.7 per 
cent after this week's 
restructuring surge. 

COPENHAGEN’S KFX 
index peaked again, 0.41 
higher at 159.12. Den Danske 
Bank produced lower profits, 
as expected, but the shares 
rose another DKr9 to 
DFKr626, analysts saying 
that a 10 per cent pre-tax 
drop was better than they 
had expected. 

Fever in fjwarnnaiH moved 
to HELSINKI and to the 
insurance sector where the 
sub-index leapt by nearly 6 
per cent on continued expec- 
tations of more restructuring 
in this area. 

Among insurers, Sampo 


climbed FM30 to FM480 and 
Pohjola put on FM8 at 
FM163. The Hex index 
peaked 42.67 higher at 
2,908.18, helped on its way by 
a rise of FM7 to FM312 in 
Nokia A after overnight 
strength in US tech stocks. 

LISBON paid the price for 
confusing its corporate pol- 
icy signals. The ship repairer 
Lisnave, which had soared 
on the prospect of restruct- 
uring, announced a swinge- 
ing capital reduction and the 
shares feh ESC234. or 33.4 per 
cent, to Eso466 as the BVL 30 
index eased just 6.23 to 
2,614.13. 

MADRID tracked other 
bourses lower as the general 
index shed 4.14 to 475.28. 
Telefonica, with its privati- 
sation out of the way, 
dropped Pta45 to Pta3.320 on 
unconfirmed stories that the 
Spanish government was 
about to approve telephone 
rate cuts. 

MILAN moved higher on 
what dealers described as a 
technical rebound. The Mib- 
tei real-time index closed up 
197 at 12^57. News of a Ven- 
ezuelan deal lifted BCI L144 
to LS.750. Hopes of a return 
to the MIbtel index In next 
month’s components update 
sent Compart, the financial 
holding company, scudding 
ahead by L58.40 to LB80. 


Written and ecSted by WDHam 
Cochrane, Mchael Moreen and 
Jeffrey Brown 


Hong Kong bounces following Deng’s death 


ASIA PACIFIC 


The death of the Chinese 
leader sparked furious 
futures trading in HONG 
KONG and the cash market 
moved sharply higher. The 
Hang Seng index jumped 
305.01, or 2.3 per cent to 
13.411.33, In turnover of 
HK$11.4bn. 

Brokers said it was a case 
of “sell the rumour and buy 
the news" as traders rushed 
to cover short positions 
taken when rumours of 
Deng Xiaoping's declining 
health emerged. The Hang 
Seng future, which has 
traded at a discount over the 
last few days, finished at an 
80-point premium. 

Red-chips moved ahead 
strongly with the China 
Enterprises index up 11.40 at 
942.05. 

Among leading stocks, 
Swire rose HK$2.50 to 
HK $67.25 and Cltic Pacific 
gained HKSl.20 to HK$39.Q0 
on L2.3m shares traded. 
HSBC advanced HK$3.50 to 
HKI188.50. Properties were 
equally firm. Henderson 
Land gained HKS3.00 to 
HK$70.5Q and Sun Hung Kai 
HK$2.75 to HK$91.00. 

China’s two main stock 
markets had a see-saw ses- 
sion. In SHANGHAI there 
were steep falls at the open- 
ing with nearly all stocks 
starting the day 10 per cent 
limit down, but sentiment 
steadied by late morning, 
and at the close a number of 
solid gains were showing. 

Shanghai's hard currency 
B share index ended off 0.7 
per c ent at 64.675, but in 
SHENZHEN the B shares 
index gained 1.26 per cent to 
143.53. 

Dealers said there was 
widespread bargain hunting 
after the early setback, but 
that the political uncertainty 
had not entirely disappeared. 
“Investors are watching 
events in Beijing. There 
could be a bumpy ride over 
the next few days,” said one 
broker. 


Hong Kong 
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TOKYO gained 2.4 per cent 
on a report that the Japa- 
nese government was consid- 
ering using public money to 
buy land held as collateral 
for bad loans, writes Jona- 
than Armells. 

The Nikkei 225 average 
rose 452.59 to 19.05L71 after 
moving between an opening 
low of 18,686.86 and 19,101.22. 
It was the first time since 
January 6 that the bench- 
mark index had closed above 
19,000. 

Banking, property, and 
construction shares led the 
charge on Improved pros- 
pects for resolving the bad 
debt crisis. Mo6t of the gains 
came in the morning ses- 
sion. when volume increased 
by 60 per cent 

Domestic institutions 
placed large buy' orders after 
the Nihon Keizai Shimbun 
reported that the plan by 
central and local govern- 
ments to acquire collateral- 
ised properties could gener- 
ate up to Y4,000bn in fiscal 
1997 for the bodies attempt- 
ing to dispose of the bad 
debts of the jusen mortgage 
loan companies and other 
finan cial institutions. 

News of the death of Chi- 
na's paramount leader Deng 
Xiaoping had virtually no 
impact on the market 

Volume swelled by 37 per 
cent, from 447m shares to an 
estimated 613m. Advances 
overwhelmed declines by 


1,026 to 150 with 77 
unchanged. The Topix index 
of all first-section stocks rose 
31.42 to 1,41X66 and the capi- 
tal-weighted Nikkei 300 by 
6.08 to 270.93. 

In London, the ISE/Nlkkei 
50 index rose 3B0 to 1,453.77. 

Banks accounted for 40 per 
cent of the Topix gains, surg- 
ing by 53 per cent an the 
day. Up to Wednesday's 
close, the sector had fallen 
by 18£ per cent this year. 
Properties advanced by 5.6 
per cent and the construc- 
tion sector by 3.3 per cent 

Dai-Ichf Kangyo Bank 
Jumped YI00 to YL350, Fuji 
Bank Y90 to Yi.370, and Sak- 
nra Bank Y54 to Y750. 
Japan's largest real estate 
developer Mitsui Fudosan 


shrugged off press reports 
that it will go into the red 
fbr the first time since its 
listing in 1949, to end Y60 
higher at Yl.300. Mitsubishi 
Estate climbed Y80 to Y1390. 

The general contractor 
Obayashi finished Y4i 
higher at Y706, and Kajima 
gained Y29 at Y685. Sony 
rose Y60 to Y8.890. and TDK 
Y13G to Y8.300, while Toyota 
closed at Y3.340, up Y50, and 
Honda at Y3.730, Y80 higher. 

Precision instrument mak- 
ers, the market’s best per- 
formers so far this year 
along with the electrical sec- 
tor, fell back on profit-tak- 
ing. Nikon ended Y90 lower 
at Yi,710. and Hoya down 
Y20 at Y5.250. 

In Osaka, the OSE average 


rose 367.66 to 19.76185 in vol- 
ume of 119.9m shares. ' 

BANGKOK continued to 
rally in heavy volume. The 
SET index gained 1506, or 
20 per cent, to 747.70 for a 
two-day advance of almost 7 
per cent At Bt9.4bn, turn- 
over was at its highest since 
mid-November. 

Thera was same profit-tak- 
ing late in the day with the 
index sliding back from a 
session best of 759.51. but 
sentiment was said to have 
stayed firm. 

Bunks were in the *Wek of 
the action. Bangkok Bank 
rose Bt4 to BtI75 and Siam 
Commercial Bank gained Bt6 
to Btl42. 

Among industrials, Siam 
Cement put on Bt56 to Bt724 


and National Petrochemical 
extended its recent strong 
run, rising Bt2-25 to Bt26.50. 

SYDNEY dosed lower in 
uncertain trade as hopes for 
a cut in interest rates came 
off the boil. The All Ordi- 
naries index ended off 14.7 at 
2.476.3. 

BHP came off 8 cents to 
A$37.6G and there was sell- 
ing in banks, NAB losing 31 
cents at A$I6.04 and Westpac 
6 cAnts to AS7.68. Common- 
wealth shed 22 cents to 

A$13 .33- 

News of improved six 
months earnings lifted 
Qantas 4 cents to AS2.46. 

JAKARTA added 3.79 to 
698.67 on the composite 
indPTf, having bounced off a 
low for the day of 693B9. 
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216.43 
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22668 

230.19 
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05 

79.07 
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66 
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12 
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247.41 
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244.18 
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224.39 
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213.72 
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60 
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242.42 
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19617 

213.17 
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Pacific Basin (973). _ — 
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06 
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North America {78® 
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-03 
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253.07 

284.17 
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-03 
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Europe Ex. UK (514) 
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Pacific Ex- Japan (383) - 

—313.75 
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276.31 

273.41 

61 
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275.65 
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Wbrid Ex. US (1611)-- 

—183.33 
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144.25 

161.96 
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170.17 
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World Ex. UK (2254) 

...225.94 

-0.3 
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201.15 

-62 

1.75 
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209.74 
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World Ex. Japan (isaa_ 
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-0.1 
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-02 
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Tha World Index P465).. 
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20639 
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I nternational trade is a delicate matter 
which should be handled by pro- 
fessionals. If trade is your business, 
Deutsche Handelsbank AG is your pro- 
fessional partner. With our specialised 
team in commodities, consumer goods 
and industrial equipment we offer an 
allround service. Whether we should 
assist you with your country risk expo- 
sure, support you in future market trans- 
actions or simply issue a letter of credit 
we supply an entire range of services 
aimed to pave the way for your success. 


an innovative bank with a strong 
M Ik product range, we look to consult 
and support our clients with the 
greatest of care. Creating specialised 
teams in corporate finance, treasury 
management and trade finance to fulfil 
the needs and goals of each client 
individually. To maintain a high quality 
and fully customised service we .struc- 
ture our customer relationships on a 
solid personal basis, thus remaining 
exactly what we intend to be: your 
Bank & Partner. 


DEUTSCHE HANDELSBANK AG 

CREDIT LYONNAIS GROUP 







